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Assessment of the Financial Position and Performance of
Chosen Russian Companies

Abstract

This diploma thesis entitled “Assessment of the Financial Position and Performance of
Chosen Russian Companies" examines the financial position and performance of three
leading Russian companies operating in the telecommunications industry: VimpelCom,
MobileTelesystems, and MegaFon. The theoretical part describes the accounting legislation
in force in Russia and its comparison with IFRS, and characteristics of the two selected
statements of financial analysis, which are the balance sheet and income statement. The
literature review also deals with characteristics of selected ratio indicators. The practical part
of this work deals with the analysis of financial positions based on balance sheets and
financial performance based on income statements for five financial years from 2016-2020.
These analyzes were carried out using vertical and horizontal methods, in which the
emphasis is on the representation and change of reporting assets, liabilities, expenses,
revenues, and profit for the selected period to determine the most significant factors affecting

the company's profits and describe potential financial problems.

Keywords: financial statements, financial analysis, financial position, balance sheet, assets,
liabilities, equity, financial performance, income statement, expenses, revenues, profit,

telecommunications industry.



Hodnoceni finan¢ni pozice a vykonnosti vybranych
ruskych spole¢nosti

Abstrakt

Bakalafskou praci s ndzvem ,,Hodnoceni finan¢ni pozice a vykonnosti vybranych ruskych
spolecnosti“ zkouma finan¢ni pozici a vykonnost tfi prednich ruskych spolecnosti
pusobicich v telekomunika¢nim sektoru: PJSC VimpelCom, MTS a MegaFon. V teoretické
Casti je popsana ucetni legislativa platna v Rusku a jeji komparace s IFRS, a charakteristika
dvou vybranych koeficientii finan¢ni analyzy, kterymi jsou rozvaha a vykaz ziskl a ztrat.
Prakticka ¢ast této prace se zabyva analyzou finan¢ni pozice na zaklad€ rozvah a finan¢ni
vykonnosti na zéklad¢ vykaz ziskli a ztrat za pét finan¢nich let 2016-2020. Tyto analyzy
byly provedeny pomoci vertikdlni a horizontdlni metod, ve kterych je kladen diraz na
zobrazeni a zménu vykazovani majetku, zdvazki, nakladd, vynosi a zisku za zvolené obdobi
s cilem zjistit nejvyznamnéjsi faktory ovliviiujici zisky spolecnosti a popsat potencialni

finan¢ni problémy.

Kli¢ova slova: financ¢ni vykazy, finan¢ni analyza, finan¢ni situace, rozvaha, aktiva, pasiva,
vlastni kapital, finanéni vykonnost, Vykaz zisku a ztraty, naklady, vynosy, zisk,

telekomunika¢ni pramysl
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1 Introduction

The emergence of the telecommunications market in Russia can be considered from the
moment the post office, journalism, then the telegraph, telephone, radio, television, Internet
and cellular communications appeared. The large territories inherent in the Russian state,
vast distances, served as the basis for the search for key, new methods that ensure the
transmission of huge amounts of data over significant distances with the least time and staff.
The improvement of the telecommunications market has given rise to the richest culture of
use, communication and the development of one of the most unique telecommunications
markets in the world. Radical changes in the Russian economy have caused significant
changes in telecommunications services. Many clients required modern telecommunication
services. Existing telecommunications networks have not been able to support the growing
demands. The rapid modernization of the own telecommunications system as a whole was
not possible due to the lack of necessary investments. To provide telecommunications
services, operators began to build private networks. Until that time, all telecommunications
networks were state-owned. Private companies were based on modern telecommunications
equipment. Thus, the quality of service was much higher. On the other hand, private
networks are relatively small. In addition, in some cases, more than one private network
operates within the same city. For these reasons, the rates for services looked unrealistic.

In modern terms, telecommunications is one of the most important industries that ensure the
functioning of all systems and institutions of the state economy.

The telecommunications services market is a modern, progressive and innovative
branch that requires constant monitoring. Specifically, telecommunications represent a
major role in the global service delivery sector where the banking, tourism, motor vehicle
and information industries depend on the speed and reliability of mass telecommunications.
This section is undergoing a revolutionary transformation under the influence of strong
trends such as globalization, restructuring, networks with additional offers. These moments
have made telecommunications from a mode of communication into the category of systems
more related to commerce and trade.

The telecommunications services market makes it possible to bring economic well-
being closer, to guarantee the effectiveness of the functioning and consistency of the
activities of state systems. Thanks to the information and telecommunications infrastructure,

business and mental initiative in the environment increases, the concept of economic

12



relations is consolidated, and the timeliness of the administration of business processes is

strengthened.
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2 Objectives and Methodology

2.1

2.2

Objectives

The aim of this thesis is to assess and compare the financial position and performance
of three chosen Russian companies operating in the telecommunication industry by
analyzing the companies” financial statements with focus on the representation and
changes of the reported assets, liabilities, expenses and revenues for a chosen period
to identify the potential financial problems and the most significant factors influencing

the profit from the company and industry point of view.

Methodology

Methodology for the literature overview is based on data collection from the relevant
legal framework, specialized publications and other written or online sources. The
practical part of the thesis will be based on the information gained from the published
annual reports of the chosen companies. Vertical and horizontal analysis and ratio
analysis of the financial statements will be used to assess the financial position and
performance of the companies and to prepare the practical part of the thesis. The
methods of analysis, synthesis, comparison and deduction will be used to formulate

the conclusions of the thesis.
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3 Literature Review

Literature review means the theoretical basis of this work, based on the relevant legal
framework, specialized publications and other written or official network sources. In this
part, the accounting system legal in Russia is considered and the accounting statements of
the three selected companies are characterized in accordance with Russian accounting
standards. Also, as a basis for the literature review, the selected methods of financial analysis
are described and finally the characteristics of the telecommunications industry of the

Russian Federation is explained.

3.1 The Russian System of Regulation of Accounting and Reporting

The competence of various state bodies of the Russian Federation, and therefore the
range of issues on which certain normative legal acts can be adopted, is determined by the
Constitution of the Russian Federation. In accordance with paragraph "p" of Art. 71 of the
Constitution, accounting issues are under the jurisdiction of the Russian Federation. It means
that the accounting regulation system is unified and must ensure uniform accounting and
reporting by all organizations throughout the Russian Federation. That is the constituent
entities of the federation cannot adopt regulatory legal acts on accounting (Ministry of
Finance, 2019).

The main normative legal act that determines the methodological foundations, the
procedure for organizing and maintaining accounting records, the composition and
procedure for submitting financial statements in the Russian Federation is the Law No. 402-
@3 dated on December 6, 2011 (as amended and supplemented, entered into force on
01.01.2020) “On Accounting”. This law is a unified legal methodological basis for
accounting and preparation of financial statements in which is governed by the Ministry of
Finance of the Russian Federation. The subject of this law is accounting, which is defined
as “the formation of documented systematized information about the objects provided for by
the Federal Law, in accordance with the requirements established by the Federal Law, and
the preparation of accounting (financial) statements on its basis”. The purpose of the law is
to establish uniform accounting requirements and create a legal mechanism for regulating
accounting (Ministry of Finance, 2020).

According to the third article, which provides the basic concepts in the federal law

"On accounting", accounting (financial) statements - "this is information about the financial
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position of an economic entity as of the reporting date, the financial result of its activities
and cash flows for the reporting period, systematized in accordance with the requirements
established by this Federal Law."

Another most important accounting regulation is Russian Accounting Standards
(abbreviated as RAS) adopted by the Ministry of Finance and the Central Bank of the
Russian Federation "On forms of financial statements of organizations" dated 02.07.2010
No. 661. These are the federal mandatory accounting standards that regulate the procedure
for accounting of different assets, liabilities, equity and other events of economic activity,
the observance of which is obligatory in the preparation of financial statements and the
introduction of accounting registers in Russia. Another words RAS are mandatory
documents which must be followed by all companies maintaining accounting records

(Ministry of Finance, 2019).

3.2 Financial Statements in Russia

According to article 14 of the federal law of Russia dated 06.12.2011 N 402-®3 (as
amended on 26.07.2019) "On the Accounting Report" the composition of the annual
financial statements must necessarily consist of:

- The balance sheet — statement of financial position;

- The income statement — statement of financial performance;

- Statement of changes in equity, cash-flows and intended use of funds;

- Appendix that includes a statement of changes in equity, a statement of cash flows
and notes to the balance sheet and the income statement (small enterprises with
simplified reporting and public enterprises not conducting entrepreneurial activity
are exempted from compilation).

Article number 15 called "reporting period, reporting date" of the same law states that
the annual financial statements must be prepared for the reporting year. Except in cases of
creation, reorganization or liquidation of a legal entity, the reporting period of the financial
statements begins on the first day of the calendar year (January 1) and ends on the last day
(December 31). The first reporting year is the period from the date of state registration of the
organization to December 3 1. If the economic entity was registered after September 30, then
the reporting year will be the day from the registration date to December 31 of the next
calendar year (Ministry of Finance, 2019).
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According to article 13 with the title “general requirements for accounting (financial)
statements, financial statements are necessary for users of statements to make economic
decisions, therefore, must be truthful and provide reliable information about the financial
result of the organization's activities and cash-flow for the reporting period. Each component
of the financial statements should contain the following information: the name of the
component, the reporting date or reporting period for which the financial report was
prepared, the official name of the economic entity, the format for presenting numerical
indicators. Reporting must be drawn up in Russian currency and use thousands as a unit (not
in millions). Financial statements are considered to be drawn up after signing by the chief
accountant and CEO of the economic entity (Ministry of Finance, 2019).

Since 2020, a new rule has been in force, according to which financial statements are
submitted only in electronic form. That is, reports are no longer accepted in paper form.

Companies that trade their shares through the Moscow Stock Exchange must report
under two financial reporting standards: international (IFRS) and Russian (RAS). IFRS
statements are prepared to demonstrate accounting and management information to investors
and creditors. Reporting prepared in accordance with the RAS is intended for checking the

regulatory authorities of tax documents (Ministry of Finance, 2020).

3.2.1 The Balance Sheet — Statement of Financial Position

According to the RAS the Balance Sheet (also called the Form 1) is a display of
financial indicators compiled in a tabular form for a specific date. In the most widely used
form in Russia, it includes two equal parts, an asset and a liability. The balance sheet assets
display the property of the organization in monetary terms (Sockaja, 2021). There are two
sections according to which balance sheet assets are divided:

— Non-current assets (long-term) - property used for more than one year and the
accounting of the value of which is deducted in parts when depreciated over its useful
life.

— Current assets (short-trem) - assets that are used for up to one year and which are
constantly in dynamics. Accounting for the cost of a circulating asset is carried out
on a one-time basis.

The balance sheet liability shows the source of financing for the acquired asset (Sockaja,

2021). Liabilities are divided into 3 sections:

— Equity - expresses the own funds of the enterprise

17



— Long-term liabilities - show the organization's debts, the maturity of which exceeds
12 months
— Short-term liabilities - characterize the organization's debt for a period whose

repayment does not exceed 12 months

3.2.2 The Income Statement — Statement of Financial Results

The Income Statement (also called Form 2) is a report that contains information about
income and expenses for the reporting period from which the financial result of the
organization is added (Sockaja, 2021). The legislation stipulates that from 2020 the Form 2
must necessarily display:

— the amount of revenue received for the year

— the cost of sales and/or services for the organization

— administrative and commercial expenses of the organization

— gross profit or loss for the reporting period

— interest received and paid

— other income and expenses for the year

— profit or loss from sales

— total profit or loss before tax

— change for the year in deferred tax assets and liabilities

— net profit or loss

other reference information

3.3 The Application of International Accounting Standards (IFRS) in Russian Federation

Russian Federation has adopted IFRS standards for its accounting regulations at the
end of 2011 and made them mandatory at the beginning of 2012 under the Federal Law. For
consolidated financial statements, IFRS standards are required. Separate financial statements
for other businesses must be prepared in accordance with Russian Accounting Standards.
Corporations that are not members of a group but are recognized as consolidated financial
statements under Federal Law 208-®3, such as certain publicly traded companies, banks,
and insurance companies, must prepare financial statements in accordance with IFRS
standards. All domestic and publicly listed Russian enterprises are required to apply IFRS
standards in their financial statements, with the exception of banks with a basic license that

do not have subsidiaries and are required to utilize Russian Central Bank norms that are close
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to IFRS standards. Unconsolidated Financial Statements are not needed to be prepared in
accordance with IFRS standards for publicly listed firms that are represented as a single
entity in their Financial Statements. For international businesses working in Russia, the
situation is nearly same. If a firm is publicly listed and uses consolidated financial
statements, it is obligated to use IFRS standards in its preparation. If a foreign corporation
follows US GAAP, Japan GAAP, or other internationally recognized accounting standards,
the Russian Federation may utilize them. Today, IFRS standards are included into the
Russian accounting system by Federal Laws 208-FZ on consolidated financial statements
and 402-FZ on accounting. All endorsements or adaptations of new IFRS regulations follow
a two-stage process. The first is NOFA's technical examination of the IFRS standards. NOFA
is the country's independent agency for accounting and reporting standards. It was
established by the Ministry of Finance. The ultimate decision on whether to adopt the new
IFRS standards for Russian Federation will be made based on the NOFA report. The second
stage is the one of administration. The Russian government provides endorsements of the
new IFRS standards developed in collaboration with the Russian Central Bank and the
Russian Ministry of Justice (Deloitte, 2016 and Ernst & Young, 2021).

3.3.1 Financial Statements According to the International Accounting Standards (IFRS)

IAS 1 Financial Statements Presentation establishes the general criteria for financial
statements, including how they should be arranged and the minimum content requirements.
A full set of financial statements that includes a statement of financial position, a statement
of financial performance and other comprehensive income, a statement of equity changes,
and a statement of cash-flows. IAS 1 makes no specific recommendations on the structure
of the statement of financial position. Current assets can be shown first, followed by non-
current assets, or vice versa, whereas liabilities and equity can be presented first, followed
by non-current assets, or vice versa. It is permissible to portray the balance sheet as a net
asset (assets minus liabilities). Expenses should be analyzed in the financial performance
statement either by nature (raw materials, labor costs, depreciation, etc.) or by function (cost
of sales, selling, administrative, etc.) (IAS 1.99). If an organization categorizes costs by
function, further information about the nature of spending — at the very least depreciation,
amortization, and employee perks — must be reported (IAS 1.104).

The line items that must appear on the front of the statement of financial position are

listed in the Appendix 1 (IAS 1).
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3.4 Comparison of RAS and IFRS

There are some aspects that are identical between IFRS and RAS, but there are also a

few fundamental distinctions that are noted in Table 1 that are worth mentioning (Ernst &

Young, 2021).

Table 1 - Comparison of IFRS and RAS

IFRS

RAS

Composition of annual

An annual report according

An annual report according to

shareholder’s equity

equity should be reported
separately from other

statements

reports to IFRS should should be RAS should contain statement
composed of statement of of financial position, statement
financial position, statement | of financial performance and
of financial performance, explanatory notes to the all
statement of comprehensive | financial statements.
income, cash-flow statement
and explanatory notes to the
all statements.

Changes in The changes in shareholder | The changes in shareholder

equity must be disclosed in the

balance sheet's notes.

Required layout for
balance sheet and

income statements

According to IFRS
standards, there are no
restrictions for the balance
sheet or income statement
structure, however there are
rules for the minimum
number of items on the

financial statements

PBU 4/99 "Accounting Reports
of an Organization" and Order
66n "Financial Reporting
Forms of Organizations" detail
all standards for the balance
sheet and income statement

layouts.
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Financial periods

All financial statements
should provide comparative
information for the prior

year.

For the balance sheet,
comparative information
should be provided for two
prior years; for the remainder
of the financial statements for

one prior year.

Allocation of deferred

tax assets and liabilities

Allocated in the balance

sheet as a non-current item

Allocated in the balance sheet

as a non-current item

Allocation of expenses

The firm could not show
expenses by function or by
nature in accordance with
IFRS criteria. However, if
the expense was determined
by function, the nature of
the expense should be

included in the notes.

All expenses must be
categorised by function in the
financial statements and
defined by nature in the
explanatory notes, according to

the RAS.

Extraordinary items in

the income statement

Extraordinary items are not
allowed to be included into

the income statement

Extraordinary items should be
recorded in the income
statement as part of other
income or other expenses and
may be discussed in the notes
to the financial statements if

they are important.

Third statement of

financial position

A third balance sheet is
required for early
comparative periods, new
policies, or reclassifications
that affect the financial
statements. No notes are
required for the third

balance sheet.

A third balance sheet must
always be included in the
financial statements as a
comparison to the preceding

year's data.

Source: Delloite, 2016 and Ernst & Young, 2021.
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3.5 Selected Ratios of Financial Analysis

Financial analysis is used to assess economic trends, determine financial policy,
develop long-term business goals, and uncover investment opportunities in projects or firms.
This is accomplished by combining financial figures and data. Investors and analysts use
ratio analysis to assess a company's financial health by examining both historical and current
financial records. Comparative data may be used to illustrate how a business performs
through time and to forecast anticipated future performance. Additionally, this data may be
used to compare a firm's financial performance to industry norms and to see how a company
compares to others in the same sector. (Sekhar, 2019). As Alexander mentioned (2019) The
balance sheet, income statement, and cash-flow statement are the three basic financial
statements used to analyze a company's financial performance. The financial statements have

a severe restriction in that they report past results.

For this work, from the set of financial analysis ratios that are used in the field of
measuring the use of assets, measuring operating efficiency, etc., the following ratios were

chosen:

- Cash ratio
- Return on equity (net)

- Return on assets

How Sandra Sekhar stated in her work (2019), the cash ratio is a ratio that indicates
a company's liquidity. More precisely it is a ratio of total cash and cash equivalents to current
liabilities. The indicator quantifies a business's capacity to repay short-term debt using cash
or near-cash resources, such as readily marketable securities. Creditors can use this
information to determine how much money (if any) they are ready to lend a business. The
cash ratio is similar to an indicator of a company's value in the worst-case scenario such
as when the business is ready to go bankrupt. It informs creditors and analysts of the value
of company's current assets that can be converted into cash quickly and the proportion of
current liabilities that these cash and near-cash assets can cover. The formula for calculating

the cash ratio is as follows:

Cash and cash equivalents

Cash Ratio =
Total currents liabilities
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Jagadish, Raiyani and Bhatasna (2009) recommend keeping the cash ratio between
0.5 and 1 so the short-term liabilities can be covered without selling a lot of assets.
Nevertheless, it is always best to compare cash ratios within the companies of the same
business field. According to the online service Test Firm that contains all the data from the
Federal statistics service Rosstat the Russian telecommunications industry average for Cash

ratio in the period 2016-2020 is shown in the Table 2:

Table 2 - Market Average of Cash Ratio

Year 2016 2017 2018 2019 2020

Market average 0,16 0,17 0,19 0,2 0,22
Source: TestFirm, 2016-2020.

The Return on equity (ROE) is a financial performance metric that is calculated by
dividing net income by shareholders' equity. Due to the fact that shareholders' equity equals
a company's assets minus its debt, Return on equity is referred to as return on net assets.
ROE is characterized as a measurement of a company's profitability and efficiency in
producing profits. ROE is stated as a percentage and may be computed for any business with
a positive net income and equity. ROE can be calculated only when net income and
shareholder's equity are both positive numbers and expressed as a percentage (Sekhar, 2019).
The formula for calculating the ROE is as follows:

Net income

ROE =
Equity attributed to the shareholders

In case of ROE it is always necessary to compare the indicators with the industry
average because the usual level of ROE is always contrasting in different industries.
Although a decent rule of thumb is to aim for a ROE that is equal to or slightly higher than
the industry average for similar businesses (Jagadish, Raiyani and Bhatasna, 2009). The
Russian telecommunications industry average for Return on equity in the period 2016-2020

1s shown in the Table 3:

Table 3 — Market Average of ROE

Year 2016 2017 2018 2019 2020
Market average 28,4% 24,4% 23,9% 24,1% 23,6%

Source: TestFirm, 2016-2020.
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Return on assets (ROA) is a financial ratio that measures a business's profitability in
relation to its total assets. The differnce of ROA and ROE is that ROA takes into account
the company's debt, while return on equity does not. Corporate management, analysts, and
investors can use ROA to measure how profitably a business utilizes its assets. The metric
is frequently stated as a percentage by dividing net income by average assets of a business.
A greater ROA shows that a business is more effective and productive in managing its
balance sheet to create profits, whereas a lower ROA suggests that potential for development

exists (Sekhar, 2019). The formula for calculating the ROA is as follows:

ROA = Net income
(net) = Total assets

The higher ROA is better because it means that company uses its assets efficiently
and productively to generate its profit (Jagadish, Raiyani and Bhatasna, 2009). However, it
is recommended to compare the ROA of firms within the same industry because they have

the same asset base to work with in this comparison. The Russian telecommunications

industry average for Return on assets in the period 2016-2020 is shown in the Table 4:

Table 4 - Market Average of ROA

Year 2016 2017 2018 2019 2020
Market average 6,6% 6,1% 6,6% 6,6% 7,0%
Source: TestFirm, 2016-2020.

3.6 Horizontal and Vertical Analysis

Vertical analysis of reporting is a technique for analysing financial statements, in
which the ratio of a selected indicator with other homogeneous indicators within one
reporting period is studied (Kourtis, Kourtis and Curtis, 2019).

Vertical analysis is aimed at studying the structure of property, liabilities, income, and
expenses of an organization. For example, vertical analysis of the balance sheet assets gives
an idea of the share of fixed assets, intangible assets, stocks, receivables, and other types of
property in the total assets of the enterprise (vertical analysis of the balance sheet asset).
Having determined the percentage share of each indicator in the total, the analyst has the

opportunity to compare the enterprise according to these indicators with other enterprises,
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which is impossible if we use absolute values. In terms of balance sheet liabilities, a
structural analysis of own and borrowed funds is carried out, as well as the composition of
borrowed funds by maturity (long-term and short-term obligations) (Zhdanov, Zhdanov,
2019).

As part of the analysis of the income statement, vertical analysis is used to identify the
structure of expenses and profit, determine the share or net profit of expenses in sales
proceeds (Kourtis, Kourtis and Curtis, 2019).

Horizontal analysis is a comparative analysis of financial data for a number of periods.
This method is also known as "trend analysis". In a horizontal analysis of reporting (for
example, a balance sheet), an indicator (line) is taken, and its change is traced over two or
more periods. Any identical time intervals can be taken as periods, but usually quarterly
analysis or analysis of data by years is used for financial statements. The number of analysed
periods may vary depending on the specific task (Zhdanov, Zhdanov, 2019).

In terms of financial statements, the most common horizontal analysis of the balance
sheet, income statement; less often - a statement of cash flows, changes in capital. When
analysing the balance track the change in the value of certain types of property and equity
and liabilities during the period under review. When analysing the income statement,
changes in revenue, costs, and financial results are considered (Kourtis, Kourtis and Curtis,
2019).

In horizontal analysis, two approaches are used:
- Comparison changes in absolute values (e.g. Rubles)
- Comparison of changes in relative (percentage) values

Typically, an analyst uses both approaches in a report. At the same time, a more
illustrative approach is to analyse the change in percentage to the previous (or first) period
(for example, "over the past three months, revenue has grown by 20%") (Zhdanov, Zhdanov,

2019).

3.7 Telecommunications Industry in Russian Federation

In many ways, the Russian cellular communications market is among the world's top
five largest and most dynamic markets. A mature and large-scale cellular communications
market has developed in Russia due to the country's unique length and area, harsh climate,

and extremely unequal population distribution due to its low-income level (Kucherenko,
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2006). The list of Top 10 countries with the highest number of mobile-cellular telephone
subscriptions are presented in the Appendix 2.

Russia has one of the highest mobile penetration rates in the world - 151 active
subscribers per 100 people, which is more than a quarter (120) higher than the level in
developed countries, and more than two thirds higher than the level in developing countries
(91). Russia has a low density of fixed communication equipment - 27 per 100 inhabitants
(in developed countries - 40). Thus, the number of active cellular customers in Russia is
currently 1.5 times the population. As a result, this market has effectively depleted its
development potential (Shol, 2020).

The Russian telecommunications market is a huge and dynamically growing business
that is dominated by three major operators: MTS, MegaFon, and Beeline. These three federal
operators form the so-called "Big three", which together account for more than 80% of the
Russian telecoms market. In terms of the volume of the subscriber base in the Russian mobile
communications market, in 2020, the first place belongs to the MTS operator (78.5 million
people), the second - to MegaFon (70.4 million people), the third - to Beeline (49. 9 million
people). (Tadviser, 2020).

Due to the small number of sellers and the monotonous nature of the services offered,
the market is oligopolistic. This indicates that each agent's activities have a considerable
effect on the equilibrium market's performance via changes in supply volumes.

The Russian telecoms market has grown moderately in 2020. Thus, according to TMT
Consulting (2020), the telecommunications market reached 1.73 trillion rubles in 2020, with
an income growth rate of -0.7%, the lowest in the market's history. The income dynamics in

the telecoms market are depicted in Figure 1.
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Figure 1 - Dynamics of the Telecommunications Market of the Russian Federation
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The decline in dynamics is mostly attributable to a slowdown in the mobile
communications market: accounting for 57% of total revenue, this sector is largely
responsible for the communications industry's dynamics. By the end of 2020, Russia's
mobile communications subscriber base (active SIM cards) had declined by 1.3 % to 257
million, with a penetration rate of 175 %. The subscriber base declined by 3.5 million in
absolute terms. This is a record low dynamic in the market's history. The decline in
subscriber base was caused by the self-isolation policy, which reduced subscribers' visits to
communication stores (the primary avenue for connecting new subscribers). Another aspect
was the closure of borders, which resulted in a decrease in the number of labor migrants
entering the country via Russian operators (TMT consulting, 2020).

Additionally, a slowdown in the still-growing pay TV industry, as well as persistently
high revenue decrease rates in the fixed-line telephone and inter-operator services industries,
were negative factors. Subscribers continue to reject home telephones and reduce the cost of
workplace telephone communications. Due to market consolidation and revenue declines in
a number of overseas destinations, the inter-operator market is contracting (TMT consulting,

2020). Figure 2 illustrates the market structure for telecommunications services.
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Figure 2 - Structure of the Telecommunications Market of the Russian Federation, 2020.

Structure of the Telecommunications
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Historically, a portion of the capital has fallen because of the rapid expansion in
population in the surrounding districts (the data is shown in Figure 3). Even while this
tendency is less obvious at the moment, it is predicted that by 2024, the city of Moscow will

lose at least another one percentage point of its market share (TMT consulting, 2020).

Figure 3 - Regional Structure of the Telecommunications Market, 2020
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More than 2/3 of the Russian telecommunications sector is devoted to the provision
of services to private individuals. Individuals are the ones who lead in terms of the number
of earnings in the market categories and the number of subscribers: Cellular communication
generates 88% of the service's revenue; access to the Internet generates 71%, pay television
generates over 98%, and fixed cellular communication generates 52% (Shol, 2020).

The decreasing rate of development of the sector in Russia, the volume of the Russian
ICT market on the global market is expected to reach 47.05 billion dollars in 2020. As a
consequence, this is the best performance among all nations in Central and Eastern Europe,
with an aggregated volume of 136.66 billion dollars. As a result, almost one-third of total
investment went into the Russian market (Shol, 2020).

The reason for such a big amount of investment in the telecommunications industry
is owing to the fact that middle-class consumers in emerging markets are spending more and
more of their money on technology each year, which is driving up the sector's overall size.
While novel services are being actively developed, traditional telecommunications services
continue to be the primary source of revenue for Russian telecoms providers. The pricing
policy of telecommunications companies will have the greatest influence on the market's
dynamics. In recent years, the practice has demonstrated that operators have the power to
boost the average check on the market by 3-8 %, depending on the service. It is not ruled
out that attempts to raise the average check by considerable amounts will be made, but this
will be difficult to accomplish in the face of intense competition and government regulation

(Shol, 2020).
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4 Practical part

In the practical part, some characteristics of the three selected Russian companies MTS,
MegaFon and VimpelCom are first given. Further, the analysis of the financial position of
companies based on the balance sheet and the analysis of the financial result based on the
income statements using vertical and horizontal methods are made. Also, in the practical

part, calculations of the selected ratios of financial analysis are made.

4.1 General Information about MobileTelesystems

The MTS company was established on the basis of the Mobile Moscow community
and was officially incorporated as a Closed Joint Stock Company in Moscow's register of
companies. A number of owners, including the OJSC Moscow City Telephone Network,
Deutsche Telekom and Siemens, contributed to the company's formation (MTS, 2021).

The first primary station of the firm was placed into operation in May 1994, and the
company began operating in the Moscow region in July of the same year, marking the
beginning of its market activities in the region. Since 1997, the organization has been rapidly
expanding into other regions of the Russian Federation, and in the spring of 2000, the
corporation was renamed MTS OJSC as a result of the merging of two CJSCs - MTS and
RTK. The organization's communications service was utilized by individuals in 21 different
areas of Russia a year after it was established (Tadviser, 2022).

Since 2002, the firm has been supplying cellular services to the borders of former
Soviet Union nations, with Belarus being the first to do so. A year later, Ukraine joined the
group, followed by Uzbekistan in 2004 and Turkmenistan in 2005 (Tadviser, 2022).

PJSC Mobile TeleSystems (MTS) is now a major firm in Russia and the CIS nations,
as well as one of the world's top 10 cellular carriers in terms of customer base and market
value, according to the company's website. Together with its subsidiaries, the firm serves
more than 86,5 million customers in Russia, Armenia, Belarus, Ukraine, Uzbekistan, and
Turkmenistan, as well as other countries in the region. Cellular and fixed communications,
data transmission and Internet access, cable and satellite TV broadcasting, digital services,
including fintech and media within ecosystems and mobile applications, and information
technology solutions in the fields of communication platforms, automation, monitoring, data
processing and cloud computing are all provided by the company. Information security is

also provided by the company. MTS has the largest subscriber base in the Russian mobile

30



business sector, with a total of 78.6 million subscribers. Russian telecommunications
company MTS has inaugurated the country's first large-scale 5G user trial networks in
Moscow and St. Petersburg, with access rates of up to 1.5 Gbps (Tadviser, 2022).

MTS is ranked among the top five most attractive and largest employers in Russia,
according to a survey conducted by the company. More than 58 thousand employees are
employed by the MTS Group's enterprises, with around 27 thousand employed by MTS
Russia (MTS, 2021).

4.2  General Information about VimpelCom

VympelCommunications (PJSC VimpelCom) is a public joint stock company that
specializes in the provision of communications services. PJSC VimpelCom, which operates
under the Beeline name, is one of Russia's largest communication service providers and is
headquartered in Moscow. Beeline is one of the most well-known brands in the Russian
market. Mobile and fixed telephony, international and long-distance communications, data
transmission, telematic communication services, and Internet access based on wireless and
wired solutions, including fiber optic access technologies, Wi-Fi, and third and fourth
generation networks are all provided by PJSC VimpelCom as part of its integrated services.
Individuals, small, medium, and big businesses, international firms, and telecommunications
service providers are among the clients and partners of PJSC VimpelCom (MegaFon, 2020).

Incorporated as a member of the VEON Ltd Group of Companies, PJSC VimpelCom
is an international telecommunications and technology corporation with its headquarters in
Amsterdam, dedicated to providing clients with new prospects in the digital world. VEON
Ltd., which operates in some of the world's most rapidly expanding markets, delivers voice,
data, fixed broadband Internet, digital and data services to more than 200 million customers
in over 100 countries. Corporations connected to the VEON Ltd Group of Companies
provide services to consumers in 13 countries. These countries include Russia, Italy,
Ukraine, Kazakhstan, Uzbekistan, Tajikistan, Armenia, Georgia, Kyrgyzstan, Laos, Algeria,
Bangladesh, and Pakistan, as well as the United States. Beeline, Kyivstar, Wind, 3, Jazz,
Banglalink, and Djezzy are just a few of the names that VEON Group firms use to market
their products and services. On December 31, 2020, the overall number of VEON Ltd.
subscribers was at 217 million, according to company records (Tadviser, 2022).

It was PJSC VimpelCom, which was the first Russian business to be listed on the New

York Stock Exchange (NYSE), whose shares were denoted by the ticker symbol VIP, that
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made history. As a result, PISC VimpelCom became the first company in Russia to begin
following global norms of transparency, corporate governance, and investor rights
protection. Following in the footsteps of VimpelCom PJSC, a slew of other Russian firms
has gone public on foreign stock markets as a result of its success. The VIP sign was re-
registered to VimpelCom Ltd. in April 2010 following the foundation of the holding firm
VimpelCom Ltd. (which was renamed to VEON Ltd. on March 30, 2017), which
consolidated shares in PJSC VimpelCom and CJSC Kyivstar GSM. VIP is the ticker symbol
for shares of VimpelCom Ltd., which is traded on the New York Stock Exchange (NYSE).
After September 10, 2013, the shares of VimpelCom Ltd. (which was renamed VEON Ltd.
on March 30, 2017) have been traded on the NASDAQ under the symbol VIP (since March
30, 2017, the symbol has been VEON). Because of its focus on high-tech businesses like as
Microsoft Corporation, Intel Corporation, and Google Inc., the NASDAQ has been a
profitable investment from its founding. In addition, the shares of VEON Ltd. have been
listed on the Amsterdam Stock Exchange - Euronext since April 4, 2017, under the ticker
code VEON (MegaFon, 2020).

VimpelCom has GSM licenses in the following constituent entities of the Russian
Federation located within the Far Eastern consolidated region: Khabarovsk Territory, Amur
Region, Kamchatka Territory, Chukotka Autonomous Okrug, Jewish Autonomous Okrug,
Republic of Sakha (Yakutia), Magadan Region, Transbaikal Territory, Primorsky Territory,
and Sakhalin Region. It is the only expanding territory in Russia that is not completely
covered by GSM licenses, and this is the Far East. The company also has a 3G license (IMT-
2000/UMTS), which allows it to operate in all areas of the Russian Federation (Tadviser,
2022).

4.3  General Information about MegaFon

PJSC MegaFon is a Russian company operating in the telecommunications market
for over 27 years. The company was registered on June 17, 1993, as CJSC "North-West
GSM" and began to develop from the north-western region of Russia. In 2002, during the
rebranding of North-West GSM CJSC, it was renamed into MegaFon OJSC. During this
time, the company gradually gained ground using an innovative approach. The company is
the first in Russia to launch automatic roaming, SMS, MMS, free incoming calls and much

more. Since 1994, the company has been using the GSM (2G) network. And in 1999 CJSC
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"North-West GSM" was the first among mobile operators in Russia to conclude agreements
on the provision of roaming services with all European countries (Beeline, 2020).

On October 24, 2007, MegaFon was the first in the Russian market to start providing
its subscribers with Internet access in the 3G network. And on April 23, 2012, the company
began using fourth-generation mobile communications (4G) (Tadviser, 2022).

On August 31, 2015, MegaFon launched test voice calls in the LTE network. On
April 29, 2015, the form of ownership of the company was changed to Public Joint Stock
Company MegaFon (PJSC MegaFon) (Tadviser, 2022).

Today MegaFon is one of the leading companies in the telecommunications industry
in Russia, providing cellular services (GSM, UMTS, LTE and LTE Advanced), as well as
local telephony, broadband Internet access, cable TV and several related services. The
company owns a virtual mobile operator Yota, a telecommunications company NetByNet
and an online movie theater Start. Belongs to the USM holding. It operates in 83 subjects of
the Russian Federation, in Tajikistan, as well as in partially recognized Abkhazia and South
Ossetia. The number of mobile subscribers at the end of 2020 amounted to 70.4 million

people (Tadviser, 2022).

4.4  Analysis of Financial Position (MTS)

This section examines the financial position of the MobileTelesystems using vertical and
horizontal asset, liability, and equity analysis to determine which items have the greatest

impact on the total (through vertical analysis) and changes over time (by horizontal analysis).

4.4.1 Vertical Analysis of the Balance Sheet Items

Vertical analysis is a proportionate study of financial statements to determine the
importance of specific items relative to the overall. It's handy for comparing proportions and
variations in proportions from year to year. It clearly illustrates if a specific item of the
balance sheet is increasing or decreasing in proportion of the total assets, equity and
liabilities and how this affects the total value. However, a decrease in percentage of one thing
does not necessarily imply a loss of money worth in terms of the total; it could indicate a

more important change in the total of other items.
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Table 5 - Vertical Analysis of MTS's Assets

Consolidated Statement of Financial Position (mil.rubles)

ASSETS (mil. Rubles) 2016 % 2017 % 2018 % 2019 % 2020 %
NON-CURRENT ASSETS

Property, plant and equipment 272841 50,11% 263 063 47,78% 276 443 30,18% 265479 32,22% 284 804 30,98%
Investment property 336 0,06% 407 0,07% 2177 0,24% 2986 0,36% 1889 0,21%
Right-of-use assets 149 007 16,27% 138817 16,85% 130503 14,20%
Goodwill 33685 6,19% 34281 6,22% 39107 4,27% 38675 4,69% 38041 4,14%
Other intangible assets 75128 13,80% 79397 14,41% 95962 10,48% 79729 9,68% 90103 9,80%
Investments in associates and joint venture 10551 1,94% 9452 1,72% 10735 1,17% 6450 0,78% 8555 0,93%
Other investments 36319 6,67% 1953 0,35% 16 873 1,84% 11195 1,36% 9488 1,03%
Deffered tax assets 6150 1,13% 5545 1,01% 11190 1,22% 9975 1,21% 8778 0,95%
Account receivables, related parties 3693 0,68% 2 0,00% 2545 0,28% 10787 131% 5209 0,57%
Trade account receivables 2600 0,28% 3556 0,43% 2163 0,24%
Bank depoisit and loans to customers 30653 3,35% 53472 6,49% 63992 6,96%
Other financial assets 13877 2,55% 8890 1,61% 4729 0,52% 320 0,39% 7575 0,82%
Other assets 896 0,16% 2048 037% 5038 0,55% 4981 0,60% 5749 0,63%
Total non-current assets 453 476 83,29% 405038 73,50% 647 059 70,64% 629322 76,38% 656 849 71,46%
CURRENT ASSETS

Inventories 14330 2,63% 9995 1,81% 18 654 2,04% 15515 1,88% 15204 1,65%
Trade and other receivables 29,805 5,47% 28017 5,08% 34543 3,77% 35595 4,32% 32 868 3,58%
Account receivable, related parties 4401 0,81% 11358 2,06% 6385 0,70% 5872 0,71% 8980 0,98%
Bank deposits and loans to customers 32385 3,54% 39370 4,78% 52676 5.73%
Short-term investments 8657 1,59% 50757 9,21% 47863 5,23% 25618 3,11% 23434 2,55%
Advanced paid and prepaid expenses 5749 1,06% 389 0,71% 4208 0,46% 4107 0,50% 4288 0,47%
VAT receivable 7098 1,30% 7165 1,30% 7415 0,81% 9350 1,13% 8877 0,97%
Income tax assets 1601 0,29% 2838 0,51% 3887 0,42% 4301 0,52% 4660 0,51%
Assets held for sale 808 0,15% 1276 0,23% 2694 0,29% 497 0,06% 667 0,07%
Cash and cash equivalents 18470 3,39% 30586 5,55% 84075 9,18% 38070 4,62% 85405 9,29%
Other financial assets 25487 2,78% 14558 177% 23975 2,61%
Other assets 75 0,01% 146 0,03% 1338 0,15% 1735 0,21% 1320 0,14%
Total current assets 90994 16,71% 146 032 26,50% 268 934 29,36% 194 588 23,62% 262 354 28,54%
|TOTAL ASSETS 544 470 100,00% 551070 100,00% 915 993| 100,00% 823910  100,00% 919203 100,00%|

Source: Own processing based on the Consolidated Statement of Financial Position of MTS FY 2016-2020.

The changes in proportion of total assets from 2016-2020 are clearly shown in Table
5 of PJSC Mobile TeleSystems's Consolidated Statement of Financial Position. The share of
non-current assets was 83.29% as of December 31, 2016, and 71.46% as of December 31,
2020. Thus, during the period under review, this indicator decreased by 11.83 percentage
points. However, the table shows that non-current assets increased in real value, the decrease
in the share due to the increase in the share of current assets. According to the given data, it
can be concluded that the company's property is represented mainly by non-current assets.

The non-current item property, plant, and equipment which includes network, base
station equipment, land, buildings, office equipment, and vehicles is an example of these
changes. This item is stated at cost has a useful life of more than one year, capitalized at
historical cost and depreciated on a straight-line basis over its useful lifetime. The estimated

useful lifetimes and depreciation method are reviewed at the end of each reporting period,
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with the effect of any changes in estimate accounted for on a prospective basis. The gain or
loss arising on the disposal of an item is determined as the difference between any sale
proceeds and the carrying amount of the asset and is recognized in the consolidated statement
of profit or loss.

The item property, plant and equipment also includes construction in progress and
equipment held for installation. This item is not depreciated until the constructed or installed
asset is ready for its intended use.

Table 5 shows that property, plant, and equipment account for the largest percentages
of non-current assets and all assets combined. In 2016, it occupied 50.11% of all assets, in
2017 it slightly decreased and amounted to 47.74%. In 2018, it increased in real value, but
in proportion to the newly introduced item right-of-use assets, which was 16.27% in the
same year, it fell to 30.18%. Since 2019, it began to grow in real value, but in proportion to
other items, it began to fall and fell to 30.98% in 2020.

Right-of-use assets became the company's second most valuable asset in 2018,
accounting for 16.27% of total assets. It grew slightly to 16.85% in 2019 before falling to
14.20% in 2020.

The majority of the Group's lease contracts are for cellular sites (i.e., land, space in
cell towers, or rooftop surface areas), network infrastructure, retail outlets, and
administrative and technical facilities. It can be clearly seen in the Table 5 that leasing has
been declining over the course of three years (2018-2020) both in real value and in
percentage terms.

With the exception of shirt-term leases, the Group recognizes a right-of-use asset and
a corresponding lease liability for all lease agreements (including sub-lease and lease of
intangible assets), which convey the right to control the use of identified assets for a period
of time in exchange for consideration (with a lease term of 12 months or less).

Right-of-use assets are initially valued at a cost equal to the initial amount of lease
liability, adjusted for any lease payments made at or before the commencement date, plus
any direct costs incurred, as well as an estimate of the costs to dismantle, remove, or restore
the underlying asset, minus any lease incentives received.

Following that, right-of-use assets are amortized in a straight-line method throughout
the estimated lease duration. Except in circumstances where the Group is fairly certain of
exercising renewal of termination options, the lease term corresponds to the non-cancellable

period of each contract. The Group considers all facts and circumstances that create an
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economic incentive for the Group to exercise the option to extend the lease, such as the
useful life of the asset located on the leased site, site replacement statistics, technology
change sequences, profitability of our retail stores, and costs to terminate or enter into lease

contracts, when determining the lease term.

Table 6 - Vertical Analysis of MTS's Equity and Liabilities

Consolidated of Financial Position (mil.rubles)
EQUITY AND LIABILITIES (mil. Rubles) 2016 % 2017 % 2018 % 2019 % 2020 %
NON-CURRENT LIABILITIES
Borrowings 237113 43,55% 239096 43,39% 365072 39,86% 271573 32,96% 395143 42,99%
Lease obligations 144 740 15,30% 140 080 17,00% 134637 14,65%
Bank deposits and liabilities 2633 0,29% 1805 0,22% 1883 0,20%
Deferred tax liabilities 26611 4,39% 3773 431% 24439 2,67% 17866 2,17% 19191 2,09%
Provisions 2350 0,43% 2309 0,42% 3391 0,37% 4761 0,58% 5128 0,56%
Contract liabilities 558 0,06% 589 0,07% 717 0,08%
Other non-financial liabilities 4129 0,76% 3968 0,72%
Other financial liabilities 2774 0,51% 1048 0,19% 481 0,05% 955 0,12% 14 0,002%
Other liabilities 1643 0,18% 1430 0,17% 1186 0,13%
Total non-current liabilities 272977 50,14% 270 194 49,03% 542 957 59,28% 439059 53,29% 557 899 60,69%
CURRENT LIABILITIES
Trade and other payables 41473 7,62% 47314 8,59% 53623 5,85% 71808 8,72% 56017 6,09%
Account payables, related parties 1014 0,19% 1102 0,20% 1301 0,14% 558 0,07% 3146 0,34%)
Subsciber prepayments and other advances 15 460 2,84% 17878 3,24%
Contract liabilities 21597 2,36% 20718 2,51% 21125 2,30%
Borrowings 47207 8,67% 64 474 11,70% 3063 0,33% 71746 8,71% 34125 3,71%
Lease obligations 15812 1,73% 15228 1,85% 16 177 1,76%|
Bank deposits and liabilities 108 821 11,88% 136 147 16,52% 165 794 18,04%
Income tax liabilities 962 0,18% 1150 0,21% 1792 0,20% 784 0,10% 753 0,08%
Provisions 8075 1,48% 9852 1,79% 70911 7,74% 11526 1,40% 13460 1,46%
Other non-financial liabilities 10 305 1,89% 11 865 2,15%
Other financial liabilities 3049 0,56% 3036 0,55% 4648 0,51% 1424 0,17% 1109 0,12%
Other liabilities 13903 1,52% 18518 2,05% 16 908 1,84%
Total current liabilities 127 545 23,43% 156 671 28,43% 295 471 32,26% 348 457 42,09% 328614 35,75%
[TOTAL LIABILITIES 40052 [ 73,56% 426865  77,46% 838428  91,53% 787516 [ 95,58% 886513 96,44%
EQUITY
Commonn stock 200 0,04% 200 0,04% 200 0,02% 200 0,02% 200 0,02%
Treasure stock 748 0,14%|- 22644 411%|- 44808 -4,89%|- 59748 7,25%|- 74990 -8,16%
Additional paid-in capital 191 0,04% 381 0,07% 89 0,01%
Retained earnings 145 622 26,75% 151043 27,41% 110946 12,11% 85249 10,35% 94391 10,27%
Accumulated other comprehensive income 6030 -1,11%|- 8 854 -1,61%|- 1064 -0,12% 7367 0,89% 9010 0,98%
Equity attributed to owners of the Company 139235 25,57% 120126 21,80% 65 274 7,13% 33 068 4,01% 28700 3,129
[Non-controlling interests | 4713 | 0,87%| 4079 | 0,74%| 12291 ]  134%) 3326 |  0,40%| 3990 | 0,43%)|
[Total equity | 10308  2604%|  124205]  2250%| 77565  847% 36394 | 4d%] 32690  356%|
[TOTAL EQUITY AND LIABILITIES | saaar0|  10000%] 551070 |  10000% 915993 [  100,00%| 823910 | 10000%| 919203 |  100,00%)

Source: Own processing based on the Consolidated Statement of Financial Position of MTS FY2016-2020.

Liabilities and equity are shown in Table 6 using a vertical analysis. The majority of
total non-current liabilities is comprised of borrowings in the categories listed under "non-
current liabilities”. In 2016, the company had a large amount of borrowings in the amount
0f237.113 million rubles, which is 43.55% of the total share of liabilities and equity. As can
be seen from Table 6, long-term debt was decreasing until 2019 as a percentage of total
liabilities and equity. However, decrease in percentage does not imply a decrease in the

amount of borrowings worth in terms of the total as it indicates an important change in the
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total of other items like lease obligations in 2018. Therefore, we can say that the company's
debt obligations are growing in real value until 2018, (365.072 million rubles), in 2019 they
are reduced to 271.573 million rubles. and in 2019 increase by a record amount for five years
395.143 million rubles.

Group’s borrowings represent interest-bearing bank loans and bonds issued in the
capital markets. Borrowings are initially recorded at fair value plus transaction costs that are
directly attributable to the issue of the financial liability and subsequently measured at
amortized cost, using the effective interest rate method.

In 2018, MTS took out a lease worth 144.740 million rubles, which reduced the
percentage of borrowed funds from the total cost to 39.86%. The leased assets included
satellite transponders used to provide satellite television services, network equipment and
vehicles. Transponder lease term is twelve years. The lease term for network equipment is
fifteen years. The average car rental period is three years. The company has an obligation to
buy back cars at the end of the lease term in accordance with the terms of the agreements.

The share of equity in the balance sheet structure as of 2020 was only 3.56%. At the
same time, the value of this indicator in the period from 2016 to 2020 decreased by 77.29%.
More than half of the organization's liabilities are non-current liabilities. For 2020, the
organization attracted a larger number of both non-current and current borrowed liabilities
(60.69% and 35.75%, respectively).

In accordance with the main standard of financial stability, at least 50% of the
company's property must be formed from its own sources. During the analyzed period, this
standard was not fulfilled on any reporting date. Consequently, during the analyzed period,

the company was in a state of financial instability.

4.4.2 Horizontal Analysis of the Balance Sheet Items

Horizontal analysis, often known as trend analysis, is a technique for displaying and
comparing historical data. We can use one specific year as the base year in this study, or we
can use the prior year as the base year and compare two years to examine how a specific
item varies from year to year. The chain technique was chosen in this study; therefore, the
comparison is always made with the previous year. This technique demonstrates how
particular items have evolved over time and how this has influenced the company's growth,

operations, and revenues.
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Table 7 - Horizontal Analysis of MTS's Assets

Consolidated Statement of Financial Position (mil.rubles)

ASSETS (mil. Rubles) 2016 2017/16(%) | 2017 | 2018/17 (%) 2018 |2019/18(%)| 2019  [2020/19(%) 2020
NON-CURRENT ASSETS

Property, plant and equipment 272 841 -3,58% 263 063 5,09% 276 443 -3,97% 265 479 7,28% 284 804
Investment property 336 21,13% 407 434,89% 2177 37,16% 2986  -36,74% 1889
Right-of-use assets 100,00% 149 007 -6,84% 138 817 -5,99% 130503
Goodwill 33685 1,77% 34281 14,08% 39107 -1,10% 38675 -1,64% 38 041]
Other intangible assets 75128 5,68% 79397 20,86% 95962 -16,92% 79729 13,01% 90 103]
Investments in associates and joint venture 10551 -10,42% 9452 13,57% 10735 -39,92% 6450 32,64% 8555)
Other investments 36319 -94,62% 1953 763,95% 16 873 -33,65% 11195 -15,25% 9488
Deffered tax assets 6150 -9,84% 5545 101,80% 11190 -10,86% 9975 -12,00% 8778
Account receivables, related parties 3693 -99,95% 2| 127150,00% 2545]  323,85% 10787  -51,71% 5209
Trade account receivables 100,00% 2600 36,77% 3556 -39,17% 2163
Bank depoisit and loans to customers 100,00% 30653 74,44% 53472 19,67% 63992
Other financial assets 13877 -35,94% 8890 -46,81% 4729 -31,91% 32201 13525% 7575
Other assets 896 128 57% 2048 146,00% 5038 -1,13% 4981 15,42% 5749
Total non-current assets 453 476 -10,68% 405 038 59,75% 647 059 -2,78% 629 322 4,37% 656 849
CURRENT ASSETS

Inventories 14330 -30,25% 9995 86,63% 18 654 -16,83% 15515 -2,00% 15204
Trade and other receivables 29 805 -6,00% 28017 23,29% 34543 3,05% 35595 -7,66% 32 868
Account receivable, related parties 4401 158,08% 11358 -43,78% 6385 -8,03% 5872 52,93% 8930
Bank deposits and loans to customers 100,00% 32385 21,57% 39370 33,30% 52 676
Short-term investments 8657 486,31% 50 757 -5,70% 47 863 -46,48% 25618 -8,53% 23434
Advanced paid and prepaid expenses 5749 -32,21% 3894 8,06% 4208 -2,40% 4107 4,41% 4288
VAT receivable 7098 0,94% 7165 3,49% 7415 26,10% 9350 -5,06% 8877
Income tax assets 1601 71,26% 2838 36,96% 3887 10,65% 4301 8,35% 4660
Assets held for sale 808 57,92% 1276 111,13% 2694 -81,55% 497 34,21% 667
Cash and cash equivalents 18 470 65,60% 30586 174,88% 84075 -54,72% 38070 124,34% 85405
Other financial assets 100,00% 25487 -42,88% 14 558 64,69% 23 975
Other assets 75 94,67% 146 816,44% 1338 29,67% 1735  -23,92% 1320
Total current assets 90994 60,49% 146 032 84,16% 268 934 -21,64% 194 588 34,83% 262 354,
[TOTAL ASSETS 544 470] 121%  551070] 66,20%  915993] -1005%  823910] 1157%|  919.203]

Source: Own processing based on the Consolidated Statement of Financial Position of MTS FY 2016-
2020.

Table 7 shows a horizontal analysis of a company's assets. Based on the data
obtained, we can conclude that the total value of the property (assets) in the period 2016-
2020 increased by 374.733 mil. rub. or 68.95%. However, significant fluctuations were
observed during this period. In 2017, the growth of the currency was only 1.21%, and in
2018 it was already 66.22%. In 2019, compared to 2017 and 2018, it decreased by 10.05%.
And already in 2020, growth is again observed, which allowed us to slightly increase the

indicators of 2019.

Non-current and current assets affected balance sheet changes in different ways. The
cost of non-current assets during the period under review had a generally growth trend. In
general, for 20162020 their value increased by 203.373 mil. Rub. in relative terms, this

amounted to 50.7%. Current assets also had a positive trend. Their total amount in 2020
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increased by 171.360 mil. Rub. (151.84%). In 2018, they grew by 144.65%, in 2019 they
fell slightly by -27.64%, and in 2020 they grew again by 34.84%, but they were not able to
reach the results of 2018 again.

In this case, there is a faster growth of non-current assets compared with the growth
of current assets. However, current assets still have positive dynamics, which means that the
company's assets are becoming more mobile. The more mobile assets a company has, the
higher their liquidity, therefore, the less risk associated with this company.

From 2016 to 2017, there was a decrease in property plant and equipment item by -
3.58%, which means that in 2017 MTS reduced its contributions to network equipment and
base stations and invested more on its short-term investments, which grew by 486.31%.
However, in the following years after 2017, there has been a decline in the company's short-
term investments.

In 2018, the company introduced three new non-current assets as right-of-use assets,
trade account receivables, and bank deposits and loans to customers, so the table shows a
100% increase in the above items. As can be seen from Table 7, right-of-use assets fell
peacefully from 2019 (-6.84%) to 2020 (-5.99%).

In 2017, 2018 and 2020, there was a increase in cash and cash equivalents. The
growth was especially high in 2018 (174.88%). In 2019, there was a negative change in
54.72%. Cash includes cash on hand and on demand deposits with banks. Cash equivalents
are short-term, highly liquid investments that are readily convertible to known amounts of
cash and are subject to only an insignificant risk of changes in value.

In 2018 MTS also introduced two new current assets as bank deposits and loans to
customers and other financial assets. This is the reason of the 100% increase in above

mentioned items.
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Table 8 - Horizontal Analysis of MTS's Equity and Liabilities

Consolidated Statement of Financial Position (mil.rubles)

EQUITY AND LIABILITIES (mil. Rubles) 2016 2017/16 (%) 2017 2018/17 (%) 2018 2019/18 (%) 2019 [2020/19 (%)| 2020
NON-CURRENT LIABILITIES

Borrowings 237113 0,84% 239 096 52,69% 365 072 -25,61% 271573 45,50% 395 143
Lease obligations 100,00% 144 740 -3,22% 140 080 -3,89% 134 637
Bank deposits and liabilities 100,00% 2633 -31,45% 1805 4,32% 1883
Deferred tax liabilities 26 611 -10,66% 23773 2,80% 24 439 -26,90% 17 866 7,42% 19 191
Provisions 2350 -1,74% 2309 46,86% 3391 40,40% 4761 7,71% 5128
Contract liabilities 100,00% 558 5,56% 589 21,73% 717
Other non-financial liabilities 4129 -3,90% 3968 -100,00%

Other financial liabilities 2774 -62,22% 1048 -54,10% 481 98,54% 955 -98,53% 14
Other liabilities 100,00% 1643 -12,96% 1430 -17,06% 1186
Total non-current liabilities 272977 -1,02% 270 194 100,95% 542 957 -19,14% 439 059 27,07% 557 899
CURRENT LIABILITIES

Trade and other payables 41473 14,08% 47314 13,33% 53623 33,91% 71808 -21,99% 56 017
Account payables, related parties 1014 8,68% 1102 18,06% 1301 -57,11% 558 463,80% 3146
Subsciber prepayments and other advances 15 460 15,64% 17 878 -100,00%

Contract liabilities 100,00% 21597 -4,07% 20718 1,96% 21125
Borrowings 47 207 36,58% 64474 -95,25% 3063 | 2242,34% 71746 -52,44% 34125
Lease obligations 100,00% 15 812 -3,69% 15228 6,23% 16 177
Bank deposits and liabilities 100,00% 108 821 25,11% 136 147 21,78% 165 794
Income tax liabilities 962 19,54% 1150 55,83% 1792 -56,25% 784 -3,95% 753
Provisions 8075 22,01% 93852 619,76% 70911 -83,75% 11526 16,78% 13 460
Other non-financial liabilities 10 305 15,14% 11 865 -100,00%

Other financial liabilities 3049 -0,43% 3036 53,10% 4648 -69,36% 1424 -22,12% 1109
Other liabilities 100,00% 13 903 33,19% 18 518 -8,69% 16 908
Total current liabilities 127 545 22,84% 156 671 88,59% 295 471 17,93%| 348457 -5,69% 328 614
[TOTAL LIABILITIES 400 522 6,58% 426 865 96,42% 838 428 -6,07%| 787516 12,57% 886 513
EQUITY

Commonn stock 200 0,00% 200 0,00% 200 0,00%| 200 0,00% 200
Treasure stock - 748 2927,27%|- 22644 97,88%|- 44 808 33,34% - 59 748 25,51%|- 74990
Additional paid-in capital 191 99,48% 381 -100,00% 100,00% 89
Retained earnings 145 622 3,72% 151 043 -26,55% 110 946 -23,16% 85 249 10,72% 94 391
Accumulated other comprehensive income - 6 030 46,83% |- 8 854 -87,98% |- 1064 -792,39%| 7 367 22,30% 9010
Equity attributed to owners of the C 139 235 -13,72% 120 126 -45,66% 65274 -49,34%| 33 068 -13,21% 28 700
|Non-controlling interests | 4713 -13,45%| 4079 | 201,32%| 12291 | -72,94%| 3326 |  19,96% 3990 |
[Total equity | 143 948 -13,72%| 124 205 | -37,55%| 77565 |  -53,08%| 36394 |  -10,18% 32690 |
|TOTAL EQUITY AND LIABILITIES | 544 470 | 1,21%| 551070 | 66,22%| 915993 |  -10,05%| 823910  11,57% 919 203 |

Source: Own processing based on the Consolidated Statement of Financial Position of MTS FY2016-
2020.

The horizontal analysis of Liabilities and Equity is shown in table 8. The sum of
sources of assets (liabilities and equity), as well as the value of assets, increased by 374.733
mil. rub. The amount of equity of MTS PJSC for the period 2016-2020 decreased by 111.258
mil. rub. which in relative terms is -114.53 %. However, it is worth to mention that every
year the company's equity becomes less and less, while liabilities grow. The borrowed capital
of the company is represented by both non-current (long-term) and current (short-term)
liabilities. The amount of long-term liabilities of MTS PJSC for the period 2016-2020
increased by 203.373 mil. rub., and the amount of short-term also increased 201.064 million.
rub. In order for the company's financial stability to remain at an acceptable level, it is
necessary that the company's equity increase faster than liabilities. In this case, the amount
of equity decreased, and the amount of borrowed capital increased. Consequently, during the

period under review, the level of financial stability of the company decreased.
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In the items which are under non-current liabilities the biggest part of total non-
current liabilities takes an item Borrowings which includes interest-bearing bank loans and
bonds issued. As it was said before in 2016 the company had a big long-term debt in amount
237.113 mil. rub. which has been increasing for five years, except for 2019 when the amount
of borrowed funds fell by 25.61%. The peak growth of long-term debts was in 2018
(52.69%), and the peak amount of debts is observed in 2020 (395.153 million rubles). The
reason is that MTS took a loan of 30 billion rubles from the East Pacific Bank to refinance
the debt, which expired in 2020.

The present part of long-term lease liabilities is also included in Table 8. As seen in
the data, MTS began leasing in 2018 and lowered their lease by 3.22% and by 3.89% in
2020th. There are several reasons why the firm began using it. To begin, leasing requires
less investment, which means the business spends less money on certain assets by paying
them monthly, as opposed to purchasing them. Moreover, leasing allows assets to pay that
amount on their own. Depending on the type of leasing firm used, it may also provide certain

tax benefits.

4.5 Analysis of Financial Performance (MTS)

The analysis of the financial performance of an enterprise implies a vertical and
horizontal analysis of income statement items: revenues and expenses, in order to identify
the most significant items (vertical analysis method) and changes by years (horizontal

analysis).

4.5.1 Vertical Analysis of the Income Statement

Table 9 - Vertical Analysis of MTS's Consolidated Statement of Income

Consolidated Statement of Financial Perfomance (mil.rubles)
REVENUES 2016 % 2017 % 2018 % 2019 % 2020 %
Service revenue 386 486 88,71%| 390761 88,23%| 410890 85,55%| 406478 86,37%| 425448 85,96%
Sales of good 49206 11,29%| 52150 1,77%| 69403 1445%| 64127 13,63%| 69478 14,04%
Total revenue 435 692 100,00%| 442911 | 100,00%| 480293 | 100,00%| 470605 | 100,00%| 494926 | 100,00%

Source: Own processing based on the Consolidated Statement of Financial Perfomace of MTS FY2016-2020.

As shown in Table 9, MTS's revenue is comprised of only two items, the bulk of
which are generated from the selling of services. Over the five years of analysis, revenue
from services exceeded 85%, reaching 85.96% in 2020. This item includes revenue from the

provision of mobile and fixed communication services (connection services, voice and video
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communications, messaging, interconnect, broadband access and mobile Internet, provision
of TV and music content, roaming services), financial services, integration services, cloud
services and ticketing services. Revenue from the sale of goods has a much smaller impact
than revenue from services, accounting for less than 15% of total revenue for the entire
analyzed period. However, it has an increasing momentum, starting from 11.29% in 2016

and ending at 14.04% in 2020.

Table 10 - Vertical Analysis of MTS's Consolidated Statement of Income

Consolidated Statement of Financial Perfomance (mil.rubles)

OPERATING EXPENSES 2016 % 2017 % 2018 % 2019 % 2020 %

Cost of services 130158 3740% 123779 3569%| 112401 | 3087%| 114057 | 32,13%| 121943 |  3192%
Cost of goods 45574 13,10%| 45623 1316%| 63869 | 1754%| 58872 | 1658%| 63482  16,62%
Selling, general and administrative expenses 94 046 27,02%| 95186 2745%| 87946 24.15%| 89933 2533%| 87983 23,03%
Depreciation and amortization 81582 LA 79912 B,00%| 104588 |  2872%| 96195| 27,10%| 100234 |  26,24%
Operating share of the profit of associates - 3105 090%- 3210 093%|- 379 -1,04%|- 4583 -129%|- 5048 -1,32%
Impairment of non-current assets 3775 1,09% 149 0,04%|- 148 -0,04% 203 0,53%
Impairment of financial assets 2698 0,78% 293 0,84% 3694 1,01% 173 218%| 11912 312%
Other (income)/expenses - 2920 -084%|- 1177 -0,34%- 4740 -130%|- 7021 -198%|- 4% -0,13%
Total operating expenses 348023 100,00%| 346811|  100,00% 364108 | 100,00% 355028 | 100,00%| 382033 | 100,00%

Source: Own processing based on the Consolidated Statement of Financial Perfomace of MTS FY2016-2020.

The company has presented its incomes as negative and the expenses as positive.
However, the net effect correctly presents the financial performance during the respective
years. This does not impact the results of the vertical and horizontal analysis done as it is
consistently prepared in the same manner over the years.

As can be seen from Table 10, for the period 2016-2020, the cost of services makes
up the largest share of a percent of total operating expenses (about 30%), which is not
surprising, since the revenue from the sale of services makes up the largest part of total
income. The second most important expense before 2017 was selling, general and
administrative expenses, the percentage share of which was more than 27%, but since 2018
it has decreased, although the real value of the item has increased. The reason is that the cost
of depreciation and amortization has increased dramatically since 2018, taking a share of the
total operating expenses.

A vertical analysis of the company's balance sheet showed that the largest share of
total assets is made up of property, plant and equipment (see Table 5), which are depreciated
on a straight-line basis, with the exception of construction in progress and equipment
intended for installation, which is not depreciated until the construction, or the installed asset

will not be ready for its intended use.
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According to the company’s reports selling, general and administrative expenses

include salaries and social contribution, advertising and marketing expenses, general and

administrative expenses, taxes other than income, cash collection commission, universal

service fund, dealers commission, utilities and maintenance, consulting expenses, billing

and data processing and other.

Table 11 - Vertical Analysis of MTS's Consolidated Statement of Income

[

of Financial Perfomance (mil.rubles)

Finance income (expense) 2016 % 2017 % 2018 % 2019 % 2020 %
Finance income 5273 -26,29%|- 5548 -27,02%|- 5981 -18,50%|- 4352 -9,19%|- 3437 -9,73%|
Finance expenses 27136 135,27%| 26064 126,94%| 38165 | 118,03%| 47366 | 100,06%| 42084 | 119,18%|
Currency exchange loss/(gain) 3241 -16,16%|- 1301 -6,34% 3594 11,12%

Non-operating share of the loss of associates 1287 6,42% 436 2,12% 909 2,81%|-  349% -7,39%|- 273 -0,77%)
Change in fair value of financial instruments 166 -0,83%|- 110 -0,54%(- 5384 -16,65%

Other non-operating (income) expenses 317 1,58% 992 4,83% 1031 3,19% 7821 16,52%|- 3064 -8,68%|
Total finance income (expense) 20 060 100,00%| 20533 100,00%) 32334 | 100,00%| 47339 | 100,00%| 35310 | 100,00%|

Source: Own processing based on the Consolidated Statement of Financial Perfomace of MTS FY 2016-

2020.

Financial results have an effect on the company's overall profit. The largest

contribution comes from financial expenses connected to long-term borrowings, which have

been mainly growing between 2016 and 2020. Financial expenses exceeded 100% of total

finance revenue (expenses).

Finance income, which is created by transitory surplus cash invested in short-term

assets and marketable securities, makes the second largest contribution. In 2016 financial

income made -26.29%, -27.02% in 2017, -18.50% in 2018, -9.19 in 2019 and -9.74% in

2020 of total fiancial income (expenses).
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4.5.2 Horizontal Analysis of the Income Statement

Table 12 - Horizontal Analysis of MTS’s Consolidated Statement of Income

Consolidated of Financial Perfomance (mil.rubles)
2016 2017/16 (%) 2017 2018/17 (%) 2018 2019/18 (%) 2019 2020/19 (%) 2020
REVENUES
Service revenue 386 486 1,11% 390 761 5,15% 410 890 -1,07% 406 478 4,67% 425 448
Sales of good 49 206 5,98% 52 150 33,08% 69 403 -7,60% 64 127 8,34% 69 478
Total revenues 435 692 1,66% 442 911 8,44% 480 293 -2,02% 470 605 5,17% 494 926

OPERATING EXPENSES (income)

Cost of services 130 158 -4,90% 123779 -9,19% 112 401 1,47% 114 057 6,91% 121943
Cost of goods 45574 0,11% 45623 39,99% 63 869 -7,82% 58 872 7,83% 63 482
Selling, general and administrative expenses 94 046 1,21% 95186 -7,61% 87 946 2,26% 89933 -2,17% 87983
Depreciation and amortization 81582 -2,05% 79912 30,88% 104 588 -8,02% 96 195 4,20% 100 234
Operating share of the profit of associates - 3115 3,05%|- 3210 18,35% - 3799 20,64%|- 4583 10,15% |- 5048
Impairment of non-current assets 100,00% 3775 -96,05% 149 -199,33% |- 148 -1466,89% 2023
Impairment of financial assets 2698 8,34% 2923 26,38% 3694 109,07% 7723 54,24% 11912
Other (income)/expenses - 2920 -59,69% |- 1177 302,72% |- 4740 48,12% |- 7021 -92,94% - 496
Total operating 348 023 -0,35% 346 811 4,99% 364 108 -2,49% 355 028 7,61% 382 033
OPERATING PROFIT 87 669 9,62% 96 100 20,90% 116 185 -0,52% 115 577 -2,32% 112 893

Finance income (

Finance income - 5273 5,22%|- 5548 7,80%|- 5981 -27,24% |- 4352 -21,02%|(- 3437
Finance costs 27136 -3,95% 26 064 46,43% 38 165 24,11% 47 366 -11,15% 42084
Currency exchange loss/(gain) - 3241 -59,86% |- 1301 -376,25% 3594 -100,00%

Non-operating share of the loss of associates 1287 -66,12% 436 108,49% 909 -484,60% |- 3496 -92,19% |- 273
Change in fair value of financial instruments - 166 -33,73% |- 110 4794,55% |- 5384 -100,00%

Other non-operating income (expenses) 317 212,93% 992 3,93% 1031 658,58% 73821 -139,18% |- 3064
Total finance income (; ) 20 060 2,36% 20 533 57,47% 32334 46,41% 47 339 -25,41% 35310
Profit before tax 67 609 11,77% 75 567 10,96% 83 851 -18,62% 68 238 13,69% 77 583
Income tax expense 15138 25,36% 18 977 -10,58% 16 969 -7,67% 15 667 2,93% 16 126
Profit for the year from continuing of i 52 471 7,85% 56 590 18,19% 66 882 -21,40% 52 571 16,90% 61457
Loss/(gain)from discounted operations 4021 -100,00% 100,00% 59 050 -104,28% |- 2528 -75,63% |- 616
Profit for the year 48 450 22,99% 59 590 -86,86% 7832 603,51% 55 099 12,66% 62 073

Profit/(loss) for the year attributed to:
Owners of the company 48 474 15,61% 56 042 -87,78% 6848 692,07% 54241 13,22% 61412
Non-controlling interests - 24 -2383,33% 548 79,56% 984 -12,80% 858 -22,96% 661

Source: Own processing based on the Consolidated Statement of Financial Perfomace of MTS FY2016-2020.

Table 12 shows how profit has changed in the period from 2016 to 2020. and which
items influenced it the most. To assess the increase or decrease in profits, it is necessary to
analyze several totals from the income statement.

In terms of total revenues, Table 12 shows that revenues have risen marginally for
almost all of these five years. In 2017, they increased by 1.66%, in 2018 by 5.15%, in 2019
they decreased by 2.02% and in 2020 they increased again by 4.67%, which made it possible
to come to a result slightly higher than in 2018.

A record increase in revenue over five years is observed in 2020 (494 926 million
rubles), which is 5.17% more than a year earlier. The company explained the growth in
revenue by the dynamics of consumption of basic telecommunications services and the
development of new business segments.

As it was mentioned earlier the item revenue from the sale of services is the most
significant item in the total revenue and the main changes in the total revenue during the

entire analyzed period depend on it. For example, in 2018, revenue from the sale of goods
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increased by 33.08%, but this slightly affected the percentage increase in total revenue
(8.44%) due to a small amount compared to sales of services.

The dynamics of the company's operating expenses is insignificantly unstable. In
2017, there is a slight decline of 0.35%, in 2018 expenses rise by 4.99%, in 2019 expenses
fall again by 2.49%, and in 2020 they increase again by 7.61%. Thus, from 2016-2020. there
is an increase in operating expenses in the amount of 34.010 mil. rub. The largest part of
operating expenses is occupied by the cost of services. Table 12 shows that the cost of
services fell until 2018 and then began to grow slightly from 2019 but did not reach the
original cost.

For the period 2016-2020 MTS PJSC has undergone some changes in a number of
indicators in the statement of financial results. The company managed to increase its
operating revenues by 13.6% while also increasing the main expenses by 5.52% attributable
to operating expenses — the cost of services decreased by 6.31% and the cost of sales
increased by 38.89%. Thus, the company managed to increase the marginality of the sale of
services by 10.08%, while simultaneously increasing revenues from the sale of services and
reducing the costs of their provision.

In 2017, MTS increased operating profit by 9.26%, in 2018 it increased even more
by 20.90%, in 2019 it decreased by 0.52%, and in 2020 it again decreased by 2.32%. Table
12 shows that in the total financial income (expenses) the company has a positive value in
all analyzed years. It means, the company has income from these items, which increased by
2.36% in 2017, then increased by another 57.47% and in 2018 again increased by 46.41%
and in 2020 it falls by 25.41%. But despite this, MTS still has a positive income of 35.310
mil. Rub.

Of all, it can be said that in 2018 MTS PJSC had the weakest results in 2018, this is
due to a decrease in the MTS subscriber base. By the end of 2017, it measured 106.5 mil.
customers, and a year later - 105.3 mil. In Russia, the number of subscribers during this time
decreased by 0.4% to 78 million. This recession in the company was explained by reduction

of sales of SIM-cards.

4.6  Selected Ratios of Financial Analysis (MTS)

The cash ratio, return on equity, and return on assets of MobileTelesystems PJSC
based on its financial statements were calculated in the following tables covering years 2016-

2020.
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Table 13 — Cash Ratio, MTS

Year 2016 2017 2018 2019 2020
Cash and cash equivalents (mil. Rub.) 18 470 30586 84 075 38 070 85 405
Current liabilities (mil. Rub.) 127 545 156 671 295 471 348 457 328 614
Cash ratio (mil. Rub.) 0,14 0,20 0,28 0,11 0,26

Source: Own processing based on the MTS’s financial statements, FY 2016-2020

Table 13 shows the cash ratio of MTS for the period 2016-2020, as well as the
amounts from the company's balance sheet used for calculation. The recommended value of
the cash ratio is from 0.5 to 1, so the table shows that throughout the entire analyzed period,
the cash ratio of MTS was below the norm. However, it is worth comparing it to the industry
average as well, as the normal value may vary by industry and country (see Table 2). As can
be seen from the table, in 2016 the cash ratio amounted to 0.14 million rubles, which is less
than the average market indicator (0.16) by 0.2 million rubles. This means that in 2016 MTS
would not be able to repay its short-term debts in the worst case. In 2017, the cash ratio was
0.20, and in 2018 it was 0.28, with average market ratios of 0.17 and 0.19. So, in those years,
MTS was much safer for creditors. The following year, the cash ratio fell to 0.11, while the
market average rose to 0.20. This means that the company would have problems paying its
debt in 2019. In 2020, the value of the cash ratio was higher than the industry average by
0.04, which means that MTS would be better paying its debts than most companies in the

telecommunications industry in the Russian Federation.

Table 14 - ROE, MTS

Year 2016 2017 2018 2019 2020
Net income (mil. Rub.) 48 450 59590 7832 55099 62 073
Shareholders' equity (mil. Rub.) 139235 120 126 65 274 33068 28 700
ROE (%) 34,80% 49,61% 12,00% 166,62% 216,28%

Source: Own processing based on the MTS’s financial statements, FY 2016-2020

Table 14 represents MTS’s calculated return on equity using the items from the
company’s balance sheet and income statement for the period 2016-2020. Because the
average ROE is constantly varied in different business segments, it is always required to
compare the results of this indicator for companies in the same industry (see Table 3). For
example, MTS's ROE in 2020 was 216.28%, compared to the market average of 23.6% in
the Russian telecommunications industry. Thus, the findings indicate that the company has

had an extraordinarily high ROE in the market in 2020, as seen by the fact that it was 12%
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in the year 2018th. This indicates that every 1 ruble invested will yield 0.12 rubles, which is
not a good indicator because market average ROE was 23.9% in 2018. According to the data

in the table, MTS's ROE has been increasing year after year except for 2018, when the

company's net income declined significantly.

Table 15 - ROA, MTS

Year 2016 2017 2018 2019 2020
Net income (mil. Rub.) 48 450 59590 7 832 55099 62 073
Total assets (mil. Rub.) 544 470 551070 915993 823910 919 203
ROA (%) 8,90% 10,81% 0,86% 6,69% 6,75%

Source: Own processing based on the MTS’s financial statements, FY 2016-2020

The calculated ROA of MTS PJSC by balance sheet and income statement items is
shown in Table 15. In the case of ROA, the higher value is better, but it is always necessary
to compare value indicators with industry averages (see Table 4), since companies in the
same field of activity have the same asset base for work. From the data presented in the table,
it can be said that the company's ROA did not reach the average market level only in 2018,
when net profit dropped sharply to RUB 7.832 million, and total asset value increased
sharply to 915,993 million rubles, resulting in ROA 0.86%. The highest ROA was calculated
in 2017 (10.81%), when the company managed to generate an income of 59.590 million
rubles by investing 551.070 million rubles in its assets and exceed the market average by

4.71%.

4.7  Analysis of Financial Position (Vimpel COM)

Analysis of the company's financial position deals with the vertical and horizontal
analysis of assets, equity, and liabilities.
4.7.1 Vertical Analysis of the Balance Sheet Items

Vertical analysis is used to proportionally analyze the financial statements of
individual items from the total, in order to say about their significance. This is useful for

viewing the balance of proportions and the change in proportions from year to year.
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Table 16 - Vertical Analysis of VimpelCom's Assets

Consolidated Statement of Financial Position (mil.rubles)

ASSETS (mil. Rubles) 2016 % 2017 % 2018 % 2019 % 2020 %
NON-CURRENT ASSETS

Property, plant and equipment 87011 | 4269%| 204661  41,96%| 193895 |  42,36%| 278147 | 5243%| 298938 |  56,17%
Intangible assets 3555 | 641% 31249 641% 28557 |  624%| 120031 | 22636 115774 |  21,75%
Goodwill 106617| 1920% 100814 |  2067%| 97729|  21,35%

Investments in joint ventures 7641 1,38%

Deffered tax assets 2299 |  0m% 5304 100  1824|  040%| 1169 022% 87|  0,15%
Other non-current financial assets 58027 10,45% 2255 0,46% 1148 0,25% 868 0,16% 27121 5,10%
Other non-current assets 99|  017% sss| oa1%| 116 0s%| 1888]  036% 2128 040%
Total non-current assets aa8079 | s070%  3sas3s | 7070% 320279  70.85%] 402103 75804  44a778] 83583
CURRENT ASSETS

Inventories 6170 1,11% 3301|  068%| 9040 198%| 9756 1,80% 7318 1,38%
Trade and other receivables 27868 | 502% B641|  485%| 23049 |  504%| 23634 |  446%| 20860 3,92%
Other current non-financial assets 12714 2,29% 11695 2,40% 11436 2,50% 11146 2,10% 12 067 2,27%
Current income tax assets 2589 0,47% 5669 1,16% 3607 0,79% 558 0,11% 1135 0,21%
Other current financial assets 10303 1,36% 72379 |  1480%|  s6845| 1242%|  51786|  976%| 33720 6,34%
Cash and cash equivalents 47510 | 856% 24963 s00% 29420 643% 31498  s9a%| 1230 2,31%
Total current assets w7158 1930% 16|  2904% 133307 2915%| 18378 24004  87402] 1642%
[Assets held for sale | | | 129 |  027% B 001% 2| 0,000% | |
[TOTAL ASSETS | ss5233[ 10000% 487782 100,00% 457699 [ 100,00% 530503 100,00% 532180 | 100,00%|

Source: Own processing based on the Consolidated Statement of Financial Position of VimpelCom FY2016-
2020.

Table 16 represents outputs from the vertical analysis of statement of financial
position of VimpelCom PJSC. The table shows the change in the percentage share of asset
items by year. These changes can be observed in items such as non-current asset property,
plant and equipment which includes telecommunications equipment, land, buildings and
structures, office and measuring equipment, equipment for installation and construction in
progress and other equipment. From the given data of this table, it is also clearly seen that
the company's property is represented mainly by non-current assets.

From Table 16 we see that fixed assets represented by the item property, plant and
equipment make up the largest percentage of non-current assets and of all assets in general.
Until 2018, this item was approximately the same percentage of the total assets (slightly
more than 40%), in 2019 it increased to 52.43% and in the next year 2020 it still increased
to 56.17%.

Property, plant and equipment are carried at cost less accumulated depreciation and
accumulated impairment losses. Depreciation of property, plant and equipment is accrued
on a straight-line basis over the estimated useful lives of the assets.

The second most significant asset from 2016-2018 is goodwill. It has been
declining in real value over the course of three years but has been rising in a percentage

rate due to the decline in the value of the underlying asset item property, plant and
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equipment. In 2016 it occupied 19.20% of total assets, and in 2017 it fell in real value but
increased in percentage ratio to 20.67% due to the fact that the company stopped investing
in joint ventures. In 2018, the amount of this item again falls in real value but grows in
portion terms to 21.35% due to the decline in the property, plant and equipment item.

From 2019-2020 The second most significant asset is intangible assets. Until 2018,
it occupied about 6% and from 2019 it rises sharply to 22.63% and in 2020 it falls a little
and occupies 21.75%. Intangible assets until 2018 included licenses for the provision of
communication services and frequencies of permission, software and other intangible assets.
Since 2019, this item also includes goodwill, among other things, which explains the sharp
increase in the item both in real value and in percentage terms.

Intangible assets acquired separately are initially measured at cost and subsequently
stated at cost less accumulated amortization and accumulated impairment losses. Intangible
assets with limited useful lives are usually amortized on a straight-line basis over the
estimated useful life of the intangible asset. The terms and procedure for amortization of
intangible assets with a limited useful life are analyzed annually.

Goodwill is recognized for the future economic benefits arising from the net assets
acquired in a business combination that are not identified and separately recognized.
Goodwill is not amortized and is tested for impairment annually and as necessary when

circumstances indicate that it is carrying amount may be impaired.
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Table 17 - Vertical Analysis of VimpelCom's Equity and Liabilities

Consolidated Statement of Financial Position (mil.rubles)

EQUITY AND LIABILITIES (mil, Rubles) 2016 % 2017 % 2018 % 2019 % 2020 %
NON-CURRENT LIABILITIES

Trade and other payables 728 0,14% 2059 0,39%
Financial liablities 146848 |  2645%|  208427| 4273%| 206160 | 4504 247280 |  4661%| 223008 |  4190%
Provisions 265 | 048% 71| 05T 2978|  065%| 4556 |  036% 3685 | 0,69%
Other non-current non-financial liabilities 791 0,14% 1304 0,27% 7981 1,74% 5269 0,99% 4549 0,85%
Deferred tax liablities 13775  248% 0877 |  2,03% 63| 014% 67| 012% 48| 0,09%
Total non-current liabilities 164069 [ 2055% 223319 as7om| 17772 ansew|  assasof  asom|  233787| 4393w
CURRENT LIABILITIES

Trade and other payables 56720 10,20% 51712|  1060%| 63408 |  1385%| 77069 | 1453%| 86100 |  1618%
Dividends payable 25 0,01%

Other current non-financial liablities na|  40% 61| 49w 1028|  223% 4383 |  780%  38341|  7,20%
Other current financial liabilities 71 7% 12,93% 24701 5,06% 3877 0,85% 1021 0,19% 2042 0,38%
Current income tax debt 1931]  035% 19| 004% Se4| 012 1769 |  033% 85| 016%
Provisions 3149  057% 3988 o8| 2503 sare| 7| 240%  13758]  259%
Total current liabilities 156018 | 280% 104783 [ 2148%| 103111 2253%| 133959 2525%| 141076 |  2651%
|Liabilities directly related to assets held for sale | | | 2364 | 0,48%| | | | | | |
[TOTAL LIABILITIES | so0087[ s7esw| 330526 e776w| 30883  70u1%| 302439 73976 374863 70,449
EQUITY

Equity attributable to owners of the Company 225 845 40,68% 151 706 31,10%| 133763 29,23% 138330 26,08% 119082 22,38%
Non-controlling interests 9301 1,68% 5550 1,14% 3053 0,67%|- 266 -0,05% 38235 7,18%
Total equity 5146 | 4235%) 157256 [  322%| 136816 2980%] 138064 | 2603 157317]  2956%
[TOTAL EQUITY AND LIABILITIES | 55233 10000%  4s77s2[ 10000%] 457699 [ 10000 530503 | 10000% 532180 |  100,00%]

Source: Own processing based on the Consolidated Statement of Financial Position of VimpelCom FY2016-
2020.

Table 17 represents a vertical analysis of liabilities and equity of VimpelCom PJSC.
The majority of total long-term liabilities are loans in the categories specified in the financial
liabilities section. Financial liabilities include bonds, loans from related parties, bank loans,
lease liabilities, unamortized fees and other borrowings.

In 2016, the company had financial liabilities in the amount of 146.848 mil. Rub.
which is 26.45% of total liabilities and equity. As can be seen from Table 17, the percentage
of long-term debt grew until 2019 and amounted to 46.61%, and in 2020 fell to 41.90%.

The share of equity in the balance sheet structure for 2016 was 42.35%. The value of
this indicator over the period of four years gradually decreased and in 2019 amounted to
26.03%. In 2020, it increased slightly and amounted to 29.56%.

Most of the organization's liabilities during the entire analyzed period are occupied
by non-current liabilities. For 2020, the organization attracted a larger number of both long-
term and short-term debt obligations (43.93% and 26.51%, respectively).

The company's assets must be produced from its own sources at least 50% of the time

in order to meet the fundamental criteria of financial stability. During the time period under
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consideration, this criteria was not satisfied on any of the reporting dates. As a result, the
firm was in a condition of financial instability during the analyzed period.
Thus, the vertical analysis of VimpelCom PJSC indicates that there are a number of

problems in the financial position of this company.

4.7.2 Horizontal Analysis of the Balance Sheet Items

Table 18 - Horizontal Analysis of VimpelCom's Assets

Consolidated Statement of Financial Position (mil.rubles)

ASSETS (mil. Rubles) 016 |2017/16(%) | 207 [2018/17(%) | 2018 [2019/18 (%) 2019 | 2020/19(%) | 2020
NON-CURRENT ASSETS

Property, plant and equipment 237011 | -1365%| 204661|  -526% 193895 | 4345%| 278147 747%| 298938
Intangible assets 35565 | -12,04%| 31249 -861%| 28557| 32032%| 120031|  -355%| 115774
Goodwill 106617 |  504%| 100814 |  -306% 97729 | -10000%

Investments in joint ventures 7641 -100,00%

Deffered tax assets 2299|1307 5304 |  -6561%| 184 | -3501%|  1169|  30u%| v
Other non-current financial assets 58 027 -96,11% 2255 -49,09% 1148 -24,39% 868 |  3024,54% 2711
Other non-curent assets 919 3961 55| aoo88%|  1m6| e7ers|  1sss|  1m7%|  2ms
Total non-current assets w3079 | -2300%| 3aas38|  -596%| 324279 24004 402103  1061%) 4s4778
CURRENT ASSETS

Inventories 6170 |  -4650%|  3301|  17386%|  9040|  792%| 9756 -2499% 7318
Trade and other receivables 27 868 -15,17% 23641 -2,50% 23049 2,54% 23634 -11,74% 20860
Other current non-financial assets 12714 -8,01% 11695 -2,21% 11436 -2,54% 11146 8,26% 12 067
Current income tax assets 2589 |  11896%| 5669 |  -3637%|  3607| -8453%| S8 10341% 1135
Other current financial assets 10303 |  60250%| 72379|  -2046%| 56845| -890%| 5178  348% 3370
Cash and cash equivalents 47510 -47,46% 24963 17,85% 29420 7,06% 31498 -60,94% 12302
Total current assets 07154 39%| 141608 | 583 133397] 376w 18378 319% 87402
|Assets held for sale | | 100004  1296]  -98,23%] 3| -435%| 2| -100,00%] |
|TOTAL ASSETS | 555233 -125%| 487782|  617%| 457699 | 15.91%| s30503| 0329 s32180]

Source: Own processing based on the Consolidated Statement of Financial Position of VimpelCom FY2016-
2020.

Based on the data obtained, it can be concluded that the total value of property
(assets) for the period 2016-2020 fell by 23.053 million rubles or 4.15%. However,
significant fluctuations were observed during this period. In 2017 there is a decline of
12.15%, and in 2018 6.17%. Since in 2019 there has been an increase of 15.91%, in 2020
there is again a very small increase of only 0.32%, which did not help to outperform the
results of 2016.

Both non-current and current assets negatively affected the change in the balance
sheet. The cost of non-current assets during the period under review had a generally
downward trend. In general, for 2016-2020, their amounts decreased by 3.301 million

rubles. that in relative terms it was -0.74%. Growth in non-current assets is observed in 2019

51



(+24%) and 2020 (+10.61%) which helped a little to increase the total amount of assets.
Current assets also had a negative trend. Their total amount in 2020 fell by 19.752 million.
rub. (-18.43%). An increase in current assets is observed only in 2017 by 32.19%.

From 2016 to 2018, there was a decrease in property, plant and equipment by 18.91%
in total, which means that in 2017 VimpelCom reduced its contribution to network
equipment and base stations. However, in 2018 there is an increase of 43.45% in this article,
which allowed the company to overtake the result of 2016 and in 2020 it grew by another
7.47%.

Dynamics of cash and cash equivalents in the period from 2016 to 2020 is unstable
and generally negative. In 2016, the amount of the article was 47 510 million rubles. In 2017
and 2020, one can see a strong decline in these items (-47.46% and -60.94%). Between these
years in 2018 and 2019. there is some increase (+17.85% and +7.06%), but it is quite
insignificant. As a result, during the analyzed period, the amount of cash and cash
equivalents fell by 35.208 mil. rub. and in 2020 amounted to 12.302 mil. Rub.

Cash and cash equivalents are held to meet short-term cash obligations and not for
investment or other purposes. Cash and cash equivalents in the consolidated statement of
financial position include cash in banks and on hand and highly liquid investments with
maturities of less than three months that are readily convertible into certain amounts of cash

and are only subject to insignificant risk of changes in value.
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Table 19 - Horizontal Analysis of VimpelCom's Equity and Liabilities

Consolidated Statement of Financial Position (mil.rubles)

EQUITY AND LIABILITIES (mil. Rubles) 2016 [2017/16(%) | 2017 | 2018/17(%) | 2018 |2019/18(%)| 2019 |2020/19(%)| 2020
NON-CURRENT LIABILITIES

Trade and other payables 100,00% 728 182,83% 2059
Financial liabilities 146 848 41,93%| 208 427 -1,09%| 206 160 19,95%| 247280 -9,82%| 223008
Provisions 2655 437% 271 T4T% 2978 | 52,9% 4556 -19,12% 3685
Other non-current non-financial liabilities 791 64,85% 1304 512,04% 7981 -33,98% 5269 -13,66% 4549
Deferred tax liabilities 13775 -21,04%| 10877 -94,00% 653 -0,92% 647 -24,88% 486
Total non-current liabilities 164 069 36,15%| 223379 2,51%| 217772 18,69%| 258 480 -9,55%| 233787
CURRENT LIABILITIES

Trade and other payables 56720 -8,83%| 51712 2262%| 63408 2154%| 77069 11,72%| 86100
Dividends payable 100,00% 25 -100,00%

Other current non-financial liabilities 242 7,76%| 24161 -57,67%| 10228 | 30461%| 41383 -7,35%| 38341
Other current financial liabilities 7179 -65,60%| 24701 -84,30% 3877 -73,67% 1021 100,00% 2042
Current income tax debt 1931 -89,85% 196 187,76% 564 | 213,65% 1769 -52,80% 835
Provisions 3149 26,64% 3988 521,73%| 25034 | -49,20%| 12717 8,19%| 13758
Total current liabilities 156 018 -32,84%| 104783 -1,60%| 103111 29,92%| 133959 531%| 141076
|Liabi|ities directly related to assets held for sale | | 100,00%| 2364 | -100,00%| | | | | |
(TOTAL LIABILITIES | 30087  36% 330526[  -2.02%| 30883 2230% 392439  -a48% 374863
EQUITY

Equity attributable to owners of the Company 225 845 -32,83%| 151706 -11,83%| 133763 341%| 138330 -13,91%| 119082
Non-controlling interests 9301 -40,33% 5550 -44,99% 3053 | -108,71%)- 266 | -14474,06%| 38235
Total equity 235 146 -33,12%| 157 256 -13,00%|) 136816 091%| 138064 13,94%| 157317
(TOTAL EQUITY AND LIABILITIES | sssa3|  -asu aeriea|  607%| asres9 [ 1s91%) s30503[ 03 532180

Source: Own processing based on the Consolidated Statement of Financial Position of VimpelCom FY2016-
2020.

The horizontal analysis of Liabilities and Equity of VimpelCom PJSC is shown in
table 19. The table shows that the amount of both the company’s liabilities is mainly
growing, while the amount of the company's equity capital is falling. In 2016, the company
had non-current liabilities of 164.069 million. rub., in 2017 it increased by 36.15%, in 2018
it fell by 2.51%, in 2019 it grew again by 18.69% and in 2020 it fell by 9.55%. As a result,
in 2020, the amount of total long-term liabilities amounted to 233.787 million rubles which
means that in five years it has increased by 69.718 million rubles or 41.49%.

In long-term liabilities, the largest share of total non-current liabilities is occupied by
financial liabilities, which includes bonds, loans from related parties, bank loans, lease
liabilities, unamortized payments and other borrowings. The dynamics of long-term

liabilities depends mainly on the dynamics of this particular item. In 2016, the company had
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long-term financial liabilities in the amount of 146.848 million rubles, which rose and fell
in subsequent years and in 2020 amounted to 223.008 million rub. That is, in general, over
five years, the company's long-term debt increased by 76.160 million rubles, or 51.86%.

As for short-term liabilities, in 2016, VimpelCom had total current liabilities in the
amount of 156.018 mil. rub. which decreased until 2018, then began to increase and in 2020
amounted to 141.076 million rubles. That is, over five years, long-term debt decreased by
14.942 million rubles, or 9.58%.

During the analyzed period, the amount of sources of assets (liabilities and equity),
as well as the value of assets, decreased by 23.053 million rubles. The equity of PJSC
VimpelCom for the period 2016-2020 decreased by 77.829 million rubles, which in relative
terms is -33.09%. The borrowed capital of the company is represented by both long-term
and current liabilities. The amount of long-term liabilities of PJSC VimpelCom for the
period 2016-2020 increased by 69.718 million rubles. rubles, and the amount of short-term
also decreased by 14.942 million rubles. Since long-term assets have a greater weight in the
volume of the total amount of liabilities, their amount has increased over five years. To
maintain an appropriate degree of financial stability, the company's equity must grow faster
than its liabilities. In this situation, equity declined while liabilities soared. As a result, the

company's financial stability weakened over the time under study.

4.8  Analysis of Financial Performance (Vimpel COM)

In this part, a vertical and horizontal analysis of the financial position of PJSC

VimpelCom are made.

4.8.1 Vertical Analysis of the Income Statement

Table 20 — Vertical Analysis of VimpelCom’s Consolidated Statement of Income

Consolidated Statement of Financial Perfomance (mil.rubles)
2016 % 2017 % 2018 % 2019 % 2020 %
REVENUES
Service revenue 344233 96,74%| 327517 95,93%| 322070 92,09%| 314061 90,40%| 299 366 91,22%
Sale of equipment and accessories 11016 3,10% 12411 3,64% 26147 7,48%| 29457 848%| 27232 8,30%
Other revenues 601 0,17% 1494 0,44% 1524 0,44% 3898 1,12% 1570 0,48%
Total revenue 355850 | 100,00%| 341422 | 100,00%| 349741 [ 100,00%| 347416 | 100,00%| 328168 | 100,00%

Source: Own processing based on the Consolidated Statement of Financial Perfomace of VimpelCom
FY2016-2020.

Table 20 shows that VimpelCom has 3 line items that form the company's total

revenue. Most of the total revenue is revenue from services by item, which is typical for
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companies operating in the telecommunications sector. This item includes revenue from the
provision of voice, data and other telecommunications services through a wide range of
wireless and broadband Internet services. For 2016-2020, it covers more than 90% of all
revenue, which affects the dynamics the most. Other income has a insisgnificant impact on
total revenue, as sales of equipment and accessories account for less than 9% of the total,

and other revenues is even less.

Table 21 - Vertical Analysis of VimpelCom’s Consolidated Statement of Income

Consolidated $ of Financial Perfomance (mil.rubles)

OPERATING EXPENSES 2016 % 2017 % 2018 % 2019 % 2020 %

Other operating income 301 -0,10%!
Cost of services - 93292 30,99%|- 83713 28,31%|- 77327 25,05%|- 71565 24,65%|- 76305 26,38%:
Cost of equipment and accessories - 12413 412%|- 13113 443%|- 25158 8,15%(- 29887 10,30%|- 26 265 9,08%
Selling, general and administrative expenses - 119901 39,83%|- 126928 42,93%|- 126249 40,90%(- 97659 33,64%|- 99436 34,38%:
Depreciation of fixed assets - 56754 18,85%|(- 55397 18,74%(- 53 686 1739%|(- 71177 24,52%|- 71746 24,81%
Depreciation of intangible assets - 11057 3,67%[- 11369 3,85%(- 11489 3,72%|- 10617 3,66%|- 12232 4,23%
Impairment loss - 6140 2,04% |- 3898 132%|- 14053 4,55%|- 6768 2,33%|- 9951 3,44%
Loss from the disposal of non-current assets - 1497 0,50%|- 1258 043%|- 1912 0,62%|- 2618 0,90%|- 2200 0,76%
Income from the sale of subsidiaries 1231 -0,40% 8628 -2,98%
Total operating expeses - 301054 100,00%|- 295 676 100,00%|- 308 643 100,00%|- 290 291 100,00%(- 289 206 100,00%)

Source: Own processing based on the Consolidated Statement of Financial Perfomace of VimpelCom
FY2016-2020.

Table 21 shows that for the analyzed period Selling, general and administrative
expenses take the biggest percentage share from the total amount of operating exepnses
(around 40% until 2018 and over 30 from 2019). This item includes customer related costs,
personnel costs, information technology and network support costs, rental and other rental
costs, taxes other than income tax, professional and advisory services, loss on accounts
receivable and other administrative expenses. expenses. The second place is occupied by the
item cost of services, which takes about 25% during the analyzed period. Since the main
source of the company's income is the provision of voice, data and other telecommunications
services through a wide range of wireless and broadband Internet services, this item includes

the costs associated with the provision of the above listed services.
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Table 22 - Vertical Analysis of VimpelCom’s Consolidated Statement of Income

Consolidated Statement of Financial Perfomance (mil.rubles)

Finance income ( 2016 % 2017 % 2018 % 2019 % 2020 | %
Financial expenses 24 815 105,13%|- 23764 65,56%|- 22148 107,79%|- 28331 100,23%|- 23388 85,10%
Financial income 6356 -26,93% 2708 -7,47% 3763 -18,31% 3652 -12,92% 2767 -10,07%
Net positive/(negative) foreign exchange differences 8088 -34,26%|- 879 2,82%|- 5013 24,40% 228 -0,81%|- 8593 31,27%|
Other non-operating income (expenses), (net) 6356 26,93% |- 6674 18,41% 2850 -13,87%|- 3816 13,50% 1730 -6,29%
Share of (loss)/profit of joint ventures

accounted for using the equity method 885 3,75%|- 1231 3,40%

Impairment of investments in joint ventures accounted for using equity

method 5993 25,39%|- 6410 17,68%

Total finance income ( 23 605 100,00%|- 36 250 100,00%|- 20 548 100,00%|- 28 267 100,00%|- 27484 100,00%

Source: Own processing based on the Consolidated Statement of Financial Perfomace of VimpelCom

FY2016-2020.

Financial results have an effect on the company's overall profit. The highest

contribution is made by Financial expenses which makes over 100% of total fiancial income

(expense) except for 2017 when it contributed 65.56%.

The next highest contribution is made by Other non-operating income (expenses)

which includes expenses related to long-term repayment of debt, change in the fair value of

hedging derivatives, net (loss) / gain on the sale of foreign currency, other income (net).
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4.8.2 Horizontal Analysis of the Income Statement

Table 23 - Horizontal Analysis of VimpelCom’s Consolidated Statement of Income

Consolidated Statement of Financial Perfomance (mil.rubles)
2016 2017/16 (%) 2017 2018/17 (%) 2018 2019/18 (%) 2019 2020/19 (%) 2020

REVENUES

Service revenue 344 233 -4,86% 327517 -1,66%| 322070 -2,49%| 314061 -4,68%| 299 366
Sale of equipment and accessories 11016 12,66% 12411 110,68% 26 147 12,66% 29 457 -7,55% 27232
Other revenues 601 148,59% 1494 2,01% 1524 155,77% 3898 -59,72% 1570
Total revenue 355 850 -4,05% 341422 2,44%| 349741 -0,66%| 347416 -5,54%| 328 168

Oerating income (expenses)

Other operating income 100,00% 301
Cost of services - 93292 -10,27%|- 83713 -7,63%|- 77327 -7,45%|- 71565 6,62%|- 76305
Cost of equipment and accessories - 12413 5,64% |- 13113 91,86%|- 25158 18,80%(- 29 887 -12,12%|- 26 265
Selling, general and administrative expenses - 119901 5,86%(- 126928 -0,53%|- 126249 -22,65%|- 97 659 1,82%|- 99436
Depreciation of fixed assets - 56754 -2,39%|- 55397 -3,09%|- 53686 32,58%|- 71177 0,80%|- 71746
Depreciation of intangible assets - 11057 2,82%|- 11369 1,06%|- 11489 -7,59%(- 10617 15,21%|- 12232
Impairment loss - 6140 -36,51%|- 3898 260,52%|- 14053 -51,84%|- 6768 47,03%|- 9951
Loss from the disposal of non-current assets - 1497 -15,97% |- 1258 51,99%|- 1912 36,92% |- 2618 -15,97% |- 2200
Income from the sale of subsidiaries - - 100,00% 1231 | -100,00% - 100,00% 8628
Total operating expeses - 301054 -1,79%|- 295 676 4,39%|- 308 643 -5,95%(- 290 291 -0,37%|- 289 206
OPERATING PROFIT (loss) 54 796 -16,52% 45 746 -10,16% 41098 39,00% 57 125 -31,80% 38 962

Finance income (expense)

Financial expenses - 24 815 -4,24% (- 23764 -6,80%(- 22148 27,92%|- 28331 -17,45%|- 23388
Financial income 6356 -57,39% 2708 38,96% 3763 -2,95% 3652 -24,23% 2767
Net positive/(negative) foreign exchange differences 8088 -110,87%|- 879 470,31% |- 5013 | -104,55% 228 | -3868,86%|- 8593
Other non-operating expenses (net) - 6356 5,00% - 6674 -142,70% 2850 -233,89%|- 3816 -145,34% 1730
Share of (loss)/profit of joint ventures

accounted for using the equity method - 885 39,10%|- 1231 | -100,00%

Impairment of investments in joint ventures accounted for

using equity method - 5993 6,96% |- 6410 | -100,00%

Total finance income (expense) - 23605 53,57%|- 36250 -43,32%|- 20548 37,57%|- 28267 -2,77%|- 27484
Profit/loss before tax 31191 -69,56% 9496 116,41% 20 550 40,43% 28 858 -60,23% 11478
Income tax expense - 18459 -93,00% |- 1293 766,13%|- 11199 2,00%|- 11423 -50,55% |- 5 649
Profit for the year attributed to: 12732 -35,57% 8203 13,99% 9351 86,45% 17 435 -66,57% 5829
Owners of the Company 16 445 -53,51% 7 646 57,96% 12078 61,20% 19 470 -48,77% 9974

Non-controlling interests - 3713 -115,00% 557 -589,59% |- 2727 -25,38%|- 2035 103,69% |- 4145
Source: Own processing based on the Consolidated Statement of Financial Perfomace of VimpelCom

FY2016-2020.

The profit of the company is shown in Table 23 for the period 2016-2020 and which
factors had the most impact on it. To determine if profits have increased or decreased,
multiple totals from the income statement must be analyzed.

In terms of total revenue, Table 23 shows that revenue has changed little for almost
all five years. At the beginning of the analyzed period, the total revenue was 355.850 million
rubles. In 2017 it decreased by 4.05%, in 2018 it slightly increased by 1.66%, in 2019 it fell
by 0.66% and in 2020 it fell again by 5.54%, which resulted in a total revenue of 328.168
million rubles. According to the company's materials, the weakening of the ruble and the
COVID-19 coronavirus pandemic, which caused travel restrictions, had a negative impact
on the indicators. This, in turn, led to a decrease in revenue from highly profitable roaming,

as well as a drop in income from migrant subscribers.
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Thus, revenue growth over five years is observed only in 2018 (+ 2.44%). The main
growth drivers of the indicator were the successful completion of the integration of Euroset
stores and the positive dynamics of ARPU (average revenue per user).

As it was mentioned in the vertical analysis of the company’s revenues service
revenue is the most significant item in the total revenue and the main changes in the total
revenue for the entire analyzed period depend on it. For example, in 2017 and 2019 sales of
goods increased by 12.66%, but this did not cause a percentage increase in total revenue due
to the small amount compared to the sale of services.

The dynamics of the VimpelCom’s total operating income (expenses) is mainly
declining. In 2017, there is a slight decrease of 1.79%, in 2018 expenses grow by 4.39%, in
2019 they fall again by 5.95%, and in 2020 they again fall slightly by 0.37%. Thus, from
2016-2020 there was a decrease in operating expenses in the amount of 11.848 million
rubles. The largest part of operating income (expenses) is occupied by selling, general and
other administrative expenses. This item includes expenses such as personnel costs,
customer-related costs, information technology and network support costs, taxes other than
income tax, service costs and a variable part of other lease payments (operating lease costs
and other costs related to rent, professional and consulting services, loss on receivables and
other administrative expenses. Table 23 shows that the dynamics of the value of this item is
not stable. In 2016, it amounted to 119.901 million rubles, and in 2017 it increased by 5.86%,
the following year it fell by 0.53%, then again it fell only by a large amount (-22.63%), and
in 2020 it slightly increased by 1.82%. As a result, in 2020 the cost of the item selling,
general and other administrative expenses was 99.426 million rubles.

Thus, the company's revenue declined, as did the main expenses attributable to
operating expenses - the cost of services and administrative expenses. From 2016 to 2020, it
appears as though the corporation focused on the selling of goods, since both expenses and
revenues for this activity have been increasing.

The operating profit of the firm declined by 1.79% in 2017, increased by 4.39% in
2018, decreased by 5.95 % in 2019, and decreased again by 0.37% in 2020. According to
Table 23, the company's overall financial income (expenses) is negative in all the years
reviewed. This suggests that the corporation is losing money on these things, which

increased by 53.57% in 2017, reduced by 43.32% in 2018, increased by 37.57% again in
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2018, and will decline by 2.77% in 2020. Thus, the corporation will incur a loss of 27.484
million rubles in 2020.

From everything we can say that the results of PJSC VimpelCom leave much to be
desired. The campaign showed the highest result during the analyzed period in 2018. As
stated earlier, this was due to the growth in revenue, which offset the negative impact on the
indicator from the integration of Euroset stores and the increase in annual fees for the use of

frequencies in 2018.

4.9 Selected Ratios of Financial Analysis (Vimpel COM)

The cash ratio, return on equity, and return on assets of VimpelCom PJSC based on

its financial statements were calculated in the following tables covering years 2016-2020.

Table 24 — Cash Ratio, VimpelCom

Year 2016 2017 2018 2019 2020
Cash and cash equivalents (mil. Rub.) 47 510 24 963 29 420 31498 12 302
Current liabilities (mil. Rub.) 156 018 104 783 103 111 133 959 141 076
Cash ratio (mil. Rub.) 0,30 0,24 0,29 0,24 0,09

Source: Own processing based on the VimpelCom'’s financial statements, FY 2016-2020

Table 24 represents VimpelCom’s cash ratio calculated using items from the
company’s balance sheet for the period 2016-2020. As it was mentioned earlier, the
recommended value for the cash ratio is between 0.5 and 1, but it may vary by industry and
country (see Table 2). In 2016, the cash ratio was 0.30, which is less than 0.5, but still higher
than the average market value by 0.14. The table shows that in 2017 the value of cash and
cash equivalents, as well as short-term liabilities, decreased sharply, and therefore the value
of the cash ratio also decreased. In 2018, the company's cash ratio rose to 0.29 as the value
of cash and cash equivalents also increased. In 2019, it fell again to 0.24 due to an increase
in MTS's current liquidity. Until 2020, the company's cash ratio was higher than the average
for the Russian telecommunications industry, so the value was appropriate. The worst year
for VimpelCom in terms of cash was 2020, when it was only 0.09. As such, the company

was far from meeting its short-term debt without selling or liquidating other assets in 2020.
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Table 25 - ROE, VimpelCom

Year 2016 2017 2018 2019 2020
Net income (mil. Rub.) 12 732 8 203 9351 17 435 5 829
Shareholders' equity (mil. Rub.) 225 845 151 706 133763 138 330 119 082
ROE (%) 5,64% 5,41% 6,99% 12,60% 4,89%

Source: Own processing based on the VimpelCom'’s financial statements, FY 2016-2020

Calculated ROE of VimpelCom PJSC using the company’s financial statements for
the period 2016-2020 is shown in the table 25. In case of VimpelCom the poor ROE results
are distinctly visible from the table. In none of the years of the analyzed period did the
company reach the industry average (see Table 3). Thus, for an investor who would like to
get the maximum profit from his portfolio, it would be a huge risk to invest his money in

VimpelCom due to the low ROE.

Table 26 - ROA, VimpelCom

Year 2016 2017 2018 2019 2020
Net income (mil. Rub.) 12 732 8203 9351 17 435 5829
Total assets (mil. Rub.) 555 233 487 782 457 699 530 503 532 180
ROA (%) 2,29% 1,68% 2,04% 3,29% 1,10%

Source: Own processing based on the VimpelCom'’s financial statements, FY 2016-2020

The results of PJSC VimpelCom's ROA calculations are presented in Table 26. Just
like ROE, it is clear at first glance that the company's results leave much to be desired. The
company did not achieve the industry average in any of the analysed years (see Table 4).
This means that VimpelCom's management is inefficiently using its assets to make a profit.
Although the table shows that a fair amount of money was invested in the assets, this did not

help to generate higher returns, which led to poor ROA.

4.10 Analysis of Financial Position (MegaFon)

The vertical and horizontal assessment of MegaFon's assets, equity, and liabilities are

part of the financial position analysis.
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4.10.1 Vertical Analysis of the Balance Sheet Items

Table 27 - Vertical Analysis of MegaFon's Assets

Consolidated Statement of Financial Position (mil.rubles)

ASSETS (mil. Rubles) 2016 % | 2017 % 2018 % 2019 % 2020 %
NON-CURRENT ASSETS

Property, plant and equipment 237155 5136% 220705 39,29%| 224666 44,05%| 288408 41,61%| 292283 37,78%
Right-of-use assets 85485 1233% 74114 9,58%
Intangible assets other than goodwill 61295| 1321% 128140 | 2281% 81026 | 1589%| 80845  1166%| 75346 9,74%
Goodwill 30549 6620%  7328| 1303% 30549 599%| 30549 441% 30578 3,95%
Investments in associate and joint ventures 45234 9,80% 28567 5,09% 73 265 14,37% 68 385 9,87% 66914 8,65%
Non-current financial assets 4799 1,04% 3585 0,64% 3829 0,75%| 15239 220% 129277 16,71%
Non-current non-financial assets 3039 0,66% 4558 0,81% 7531 1,48% 9092 1,31% 9096 1,18%
Deffered tax assets 1199 0,26% 3829 0,68% 2064 0,40% 848 0,12% 1309 0,17%
Total non-current assets 33270 | 8300% 462602 8235%| 422930 8293%| 578851 | 8351%| 678917 |  8776%
CURRENT ASSETS

Inventories 9354 2,03%| 10045 1,79% 9885 198%| 10257 1,48% 9659 1,25%
Current non-financial assets 5051 1,09% 7446 1,33% 7766 1,52% 7432 1,07% 9065 1,17%
Income tax prepayment 199 0,43% 2586  0,46% 4275 0,84% 3908 0,56% 1102 0,14%
Trade and other receivables 19352 419% 26520 470% 29137 571%| 37104 535%| 28008 3,60%
Other current financial assets 10842 2,35% 16097 2,87% 7955 1,56% 2898 0,42% 12201 1,58%
Cash and cash equivalents 31922 691% 36147 643% 27214 534%| 52706 760% 34614 447%
Assets held for sale 284 0,05% 847 017%

Total current assets 78513 17,00%| 99125 1765%| 87079 | 17,07%| 114305[ 1649%| 94649 |  12,24%
TOTAL ASSETS | astss | a0 set7r [ ao000%]  st0009 [ 10000 693156 [ 200,00 773566 | 100,00%)

Source: Own processing based on the Consolidated Statement of Financial Position of MegaFon FY2016-
2020.

Table 27 shows a vertical analysis of the asset structure of PJSC MegaFon. An
analysis of this table shows that the item relating to non-current assets property, plant and
equipment has the largest share of all asset items in general in the period 2016-2020. This
item includes telecommunications network, wired communication channels, buildings and
structures, vehicles, office and other equipment and construction in progress. Depreciation
of property, plant and equipment is charged on a straight-line basis over the estimated useful
life of the asset. It can be seen from the table that this item increased in real value over the
course of five years, but mostly fell as a percentage of total assets. This is due to an increase
in the percentage of other non-current assets, such as intangible assets other than goodwill,
goodwill, and right-of-use assets. So, in 2016, property, plant and equipment accounted for
51.36% of the total value of assets, and in 2020 it fell to 37.78%.

The second largest share of revenue is occupied by the item of non-current assets,

intangible assets other than goodwill, which includes operating licenses, customer base,
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patents and trademarks, other software, and other intangible assets except goodwill. This
item in 2016 amounted to 61.295 million rubles (13.27%) and in 2017 increased sharply
both in percentage terms (22.81%) and in real value to 128.140 million rubles. Starting from
2018, the cost of an article begins to fall in real value and percentage, and in 2020 it is 75.346
million rubles (9.74%).

The useful lifetime of intangible assets is set as definite or indefinite. The Group does
not have intangible assets with indefinite useful lives other than goodwill. All intangible

assets are amortized on a straight-line basis over their expected useful lives.

Table 28 - Vertical Analysis of MegaFon's Equity and Liabilities

Consolidated Statement of Financial Position (mil.rubles)

EQUITY AND LIABILITIES (il Rubles) 016 po17/i6(%)| 2007 [aoasjiz()] 2018 [ao19/18 (%) 2019 |2020/19 (%) 2020 %
NON-CURRENT LIABILITIES

Loans and borrowings 195724 |  4238%| 212007 | 3776%| 288262 | 5652%| 350066 | 5050%| 272675 |  3525%
Other long-term financial liabilities 6653 |  144% 4500|  o81%| 4713 09|  2552|  037% 667  0,09%
Long-term non-financial liabilities 2605 056w 10181  1,81% 3895 076  4000| 058%  3968|  051%
Long-term lease liabilities 77315 11,15% 65979 8,53%
Inventories 3888  0,84% 4378  0,78% 5117  100% 6380 | 09%|  7715|  1,00%
Deferred tax liablities 0812  4s51%  28792]  513%| 26016  s0%|  3a601] 400wl 3357m2|  43%
Total non-current liabilities 29682 [ 497a%| 259988 [ 4628%| 328003 ea31%] amao1a[ es51%| 384576 |  a971%
CURRENT LIABILITIES

Trade and other payables 3581 9aam| 5053 | 900  5335| 1044%| S4607|  788%| 44171|  571%
Loans and borrowings 39389 |  853%| 52013 |  926%|  39232|  769%| 25692  371%| 73%62|  955%
Dividends payable 2839 0,61%

Other current financial liablities 3538 |  077% 3853 | 0,69% 5| 003% B 004% 09| 0,03%
Short-term non-financial liablities 18186 |  394%| 29186 |  520%  17661|  346%| 18264 |  2,63%| 21054 |  2,72%
Current lease liabilities 13584 |  196%| 16296 |  2,11%
Income tax debt a5 | 0,10% 83| 015% 1330]  026%  1195|  017% 374 | 0,05%
Total current liabilities 107978 [ 2338%| 136430 2420%] 111603 2188%] 113593[ 1639%| 155966 |  20,16%
[TOTAL LIABILITIES 337660 [ 7302%] 306418 7057%| 439606 [ 8620% 588507 sa00m| 540542 |  69,88%|
EQUITY

Equity attributable to owners of the Company 124 166 26,89% 109 773 19,54% 70 667 13,86%| 104 956 15,14%| 233548 30,19%|
Non-controlling interests - 43 -0,01% 55536 9,89%|- 264 -0,05% - 307 -0,04% |- 524 -0,07%
Total equity 12413 [ 2688% 165309 [ 2943%] 70403 1380%| 104649 1500 233024 | 3012%
[TOTAL EQUITY AND LIABILITIES | 461783 10000% 561727 [ 10000%| 510009 10000% 693156 [ 10000% 773566 | 100,00%|

Source: Own processing based on the Consolidated Statement of Financial Position of MegaFon FY2016-
2020.

Table 28 represents a vertical analysis of equity and liabilities of MegaFon PJSC for
2016-2020. The table shows that most of the total long-term liabilities are loans and
borrowings. In 2016, the company had borrowed funds in the amount of 195.724 million
rub., which accounted for 42.38% of total liabilities and equity. The volume of long-term

loans and borrowings increased until 2019 both in real value and in percentage terms and
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amounted to 350.066 million rubles (50.50%). Since 2019, the volume of this item began to
fall and in 2020 amounted to 272.675 million rubles (35.25%).

In the period 2016-2020 the second place in terms of total liabilities and equity of
the company is equity attributed to the owners of the company. in 2016 it amounted to
124.166 million rubles (26.89%), until 2018 it fell and in 2019 it began to grow again and
already in 2020 amounted to 233.548 million rubles (30.19%).

The dynamics of total equity, as can be seen from the table, mainly depends on the
dynamics of the share of equity owned by the owners of the company, since the percentage
of both is almost the same. With the exception of 2017, when the real equity value of an
owner-owned company fell, but the value of total equity increased due to the growth of non-
controlling interests. The table also shows that in the period 2016-2020. the percentage of
borrowed capital exceeds the share of own sources, which indicates that the company is in a

state of instability.

4.10.2 Horizontal Analysis of the Balance Sheet Items

Table 29 - Horizontal Analysis of MegaFons's Assets

Consolidated Statement of Financial Position (mil.rubles)

ASSETS (mil. Rubles) 2016 2017/16 (%) 2017  (2018/17 (%)| 2018  [2019/18 (%)| 2019  |2020/19 (%)| 2020
NON-CURRENT ASSETS

Property, plant and equipment 237155 -6,94%| 220705 1,79%| 224 666 2837%| 288408 1,34%| 292283
Right-of-use assets 100,00% 85485 -13,30% 74114
Intangible assets other than goodwill 61295 109,05%| 128140 -36,77% 81026 -0,22% 80 845 -6,80% 75 346
Goodwill 30549 139,67% 73218 -58,28% 30 549 0,00% 30549 0,09% 30578
Investments in associate and joint ventures 45234 -36,85% 28 567 156,47% 73 265 -6,66% 68 385 -2,15% 66914
Non-current financial assets 4799 -25,30% 3585 6,81% 3829 | 297,99% 15239 | 74833%| 129277
Non-current non-financial assets 3039 49,98% 4558 65,23% 7531 20,73% 9092 0,04% 9096
Deffered tax assets 1199 219,35% 3829 -46,10% 2064 -58,91% 848 54,36% 1309
Total non-current assets 383270 20,70%| 462 602 -8,58%| 422 930 36,87%| 578 851 17,29%| 678917
CURRENT ASSETS

Inventories 9354 7,39% 10 045 -1,59% 9885 3,76% 10257 -5,83% 9659
Current non-financial assets 5051 47,42% 7446 4,30% 7766 -4,30% 7432 21,97% 9065
Income tax prepayment 1992 29,82% 2586 65,31% 4275 -8,58% 3908 -71,80% 1102
Trade and other receivables 19352 37,04% 26 520 9,87% 29137 27,34% 37104 -24,51% 28008
Other current financial assets 10 842 48,47% 16 097 -50,58% 7955 -63,57% 2898 321,01% 12 201
Cash and cash equivalents 31922 13,24% 36 147 -24,71% 27214 93,67% 52 706 -34,33% 34614
Assets held for sale 100,00% 284 198,24% 847 [ -100,00%

Total current assets 78513 26,25% 99 125 -12,15% 87079 31,27%| 114 305 -17,20% 94 649
|TOTAL ASSETS | 461783 | 264 561727 -921%| 510009  3591%| 693156 |  11,60%] 773566 |

Source: Own processing based on the Consolidated Statement of Financial Perfomance of MegaFon FY2016-
2020.
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Table 29 shows a horizontal analysis of the company's assets. Based on the data
obtained, it can be concluded that the total value of property for the period 2016-2020.
increased by 311.783 million rubles or 67.52%. Moreover, the amount of assets has been
growing for almost the entire analyzed period, except for 2018, when it fell by 9.21%. If you
look closely at the table, this is due to a decrease in both current (-12.15%) and non-current
assets (-8.58%) in 2018.

Both non-current and current assets had a positive impact on the change in the
balance sheet since both of them had a growth trend (except for 2018). In general, for 2016-
2020, the amount of non-current assets increased by 295.647 million rubles, which in relative
terms amounted to 77.14%. The total amount of current assets in the period 2016-2020
increased by 16.136 million rubles or 20.55%.

Non-current assets are growing at a greater rate than current assets in this situation.
Current assets, on the other hand, continue to expand, indicating that the company's assets
are becoming more mobile. The more mobile assets a firm has, the more liquid it is, and
hence the smaller the risk connected with it.

Property, plant, and equipment decreased by 6.94 % to 2017, indicating that MTS
reduced its contributions to network equipment and base stations in 2017 and invested more
in intangible assets other than goodwill, which increased by 109.05% and goodwill, which
increased by 139.67%.
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Table 30 - Horizontal Analysis of MegaFons's Equity and Liabilities

EQUITY AND LIABILITIES {mil. Rubles) 2016 | 2017/16(%) | 2017 [2018/17(%)] 2018 |2019/18 (%) 2019 [2020/19(%)| 2020
NON-CURRENT LIABILITIES

Loans and borrowings 195724 837%| 212097 26,42%| 288 262 21,44%| 350 066 -22,11%| 272675
Other long-term financial liabilities 6653 -31,76% 4540 3,67% 4713 -45,85% 2552 -73,86% 667
Long-term non-financial liabilities 2605 290,83% 10181 | -161,39% 3895 2,70% 4000 -0,80% 3968
Long-term lease liabilities 100,00% 77315 -14,66% 65979
Inventories 3888 12,60% 4378 14,44% 5117 24,68% 6380 20,92% 7715
Deferred tax liabilities 20812 38,34% 28792 -10,67% 26016 33,00% 34 601 -2,97% 33572
Total non-current liabilities 229 682 13,19%| 259 988 20,74%| 328 003 44,79%) 474914 -19,02%| 384576
CURRENT LIABILITIES

Trade and other payables 43 581 15,96% 50 535 5,07% 53235 2,58% 54 607 -19,11% 44171
Loans and borrowings 39389 32,05% 52013 -32,58% 39232 -34,51% 25692 187,49% 73 862
Dividends payable 2839 -100,00%

Other current financial liabilities 3538 8,90% 3853 | -2557,24% 145 73,10% 251 -16,73% 209
Short-term non-financial liabilities 18 186 60,49% 29 186 -65,26% 17 661 3,41% 18 264 15,28% 21054
Current lease liabilities 100,00% 13584 19,96% 16 296
Income tax debt 445 89,44% 843 36,62% 1330 -10,15% 1195 -68,70% 374
Total current liabilities 107 978 26,35%| 136 430 -22,25%| 111603 1,78%| 113593 37,30%| 155 966
|TOTAL LIABILITIES 337 660 17,40%| 396418 9,82%| 439 606 33,87%| 588 507 -8,15%| 540 542
EQUITY

Equity attributable to owners of the Company 124 166 -11,59%| 109 773 -55,34% 70 667 4852%| 104956 |  122,52%| 233548
Non-controlling interests - 43| -129253,49% 55536 | 21136,36%|- 264 16,29% |- 307 70,68%|- 524
Total equity 124123 33,18%| 165309 [ -134,80% 70403 48,64%| 104 649 122,67%| 233024
TOTAL EQUITY AND LIABILITIES | 461783 | 2,64% 561727]  -1014%| 510009 |  3591%| 693156 |  11,60% 773566

Source: Own processing based on the Consolidated Statement of Financial Perfomance of MegaFon FY2016-
2020.

Horizontal analysis of PJSC Megaofn’s liabilities and equity is presented in Table
26. In the period 2016—-2020, the value of asset sources increased by 311.783 million rubles
(40.99%). The amount of own sources of asset financing increased by 108.901 million
rubles, which in relative terms is +87.74%. Throughout the analyzed period, with the
exception of 2018, the dynamics of the company's equity has a positive trend. The borrowed
capital of the company is represented by both non-current (long-term) and current (short-
term) liabilities.

The amount of long-term liabilities of PJSC MegaFon for the period 2016-2020
increased by 84.894 (+28.33%) million rubles. rubles, and the amount of short-term also
increased by 47.988 million rubles. (44.44%). Thus, the total amount of liabilities in the
period 2016-2020 increased by 202.882 million rubles, or by 60.08%.

In order for the company's financial stability to stay acceptable, its equity must grow
faster than its liabilities. As a result, we can infer that the company's financial stability has

improved throughout the time under consideration.
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In items related to long-term liabilities, the largest share in the total amount of long-
term liabilities is occupied by the item loans and borrowings. In 2016, the company had
long-term borrowings in the amount of 195.724 million rubles, which grew in value until
2019 and amounted to 450.066 million rubles, and in 2020 decreased by 22.11% and
amounted to 272.675 million rubles.

The current portion of short-term liabilities is also included in Table 30. The majority
of current liabilities are trade and other payables. In 2016, it amounted to 43.581 million
rubles and grew over the course of four years and in 2019 amounted to 54.607 million rubles.

In 2020, it decreased by 19.11% and amounted to 44.171 million rubles.

4.11 Analysis of Financial Performance (MegaFon)

The analysis of the financial performance of MegaFon PJSC implies a vertical and
horizontal analysis of income statement items: revenues and expenses). The vertical analysis
method used in order to identify the most significant items while the horizontal analysis is
made to determine changes in the period 2016-2020. The company has presented the
incomes as negative and the expenses as positive in the operating expenses section.
However, the net effect correctly presents the financial performance during the respective
years. This does not impact the results of the vertical and horizontal analysis done as it is

consistently prepared in the same manner over the years.

4.11.1 Vertical Analysis of the Income Statement

Table 31 - Vertical Analysis of MegaFon's Consolidated Statement of Income

Consolidated Statement of Financial Perfomance (mil.rubles)

2016 % 2017 % 2018 % 2019 % 2020 %
REVENUES
Service revenue 289306 9147%| 293111 91,08%| 307017 91,50%| 310806 89,07%| 303033 | 91,51%
Sales of good 26969 853%| 28699 892%| 28524 8,50%| 38155 1093%| 28126 | 84%%
Total revenue 316275 | 100,00%| 321810 100,00%| 335541 r 100,00%| 348961 | 100,00% 331159 | 100,00%

Source: Own processing based on the Consolidated Statement of Financial Perfomace of MegaFon FY 2016-
2020.

The vertical analysis of MegaFon’s revenues is shown in the table 31. Over the entire
analyzed period the bulk of the total revenue is occupied by the item service revenue. In four
out of five analyzed years the value of the service revenue takes more than 90%. Only in

2019 it was slightly less than 90% (89.07) because of the increase in percentage share of the
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of revenues from sale of goods to 10.93%. As for the revenue from the sale of goods, in all
the analyzed years the amount was less than 9% (except for 2019), which indicates that the

company is more focused on the sale of services.

Table 32 - Vertical Analysis of MegaFon's Consolidated Statement of Income

Consolidated Statement of Financial Perfomance (mil.rubles)

OPERATING EXPENSES 2016 % 2017 % 2018 % 2019 % 2020 %

Cost of services 95 157 36,71% 96 283 36,51% 100 696 36,34% 109 158 38,12% 97 836 37,81%
Selling expenses 19 254 7,43% 19911 7,55% 19574 7,06% 20193 7,05% 18 877 7,30%
General and administrative expenses 80725 31,14% 83 697 31,74% 91114 32,88% 67 992 23,74% 67 660 26,15%
Depreciation of fixed assets 51925 20,03% 55282 20,96% 49 254 17,78% 68 050 23,76% 51726 19,99%
Amortization of intangible assets 7881 3,04% 8071 3,06% 16 116 5,82% 20 340 7,10% 21941 8,48%
Impairment of goodwill 3400 1,31%

Loss on disposal of non-current assets 849 0,33% 484 0,18% 337 0,12% 623 0,22% 684 0,26%
Total operating expenses 259 191 100,00% 263 728 100,00% 277 091 100,00% 286 356 100,00% 258 724 100,00%|

Source: Own processing based on the Consolidated Statement of Financial Perfomace of MegaFon FY 2016-
2020.

Table 32 shows that for the year 2016-2020, cost of serices have the biggest share of
percentage from total operating expenses (around 40%). The company's selling, general and
administrative expenses include employee benefits and related social security contributions
and operating leases. The second place in terms of percentage share of the total operating
expenses is taken by the item general and administrative expenses (around 30%). The
company's general and administrative expenses include employee benefits and related social

security contributions and operating leases.

Table 33 - Vertical Analysis of MegaFon's Consolidated Statement of Income

Consolidated Statement of Financial Perfomance (mil.rubles)

Finance income (expense) 2016 % 2017 % 2018 % 2019 % 2020 %
Finance expenses - 19094 89,84%|- 24306 52,29%|- 25927 88,32%|- 45195 89,74%|- 38300 100,38%
Finance income 1810 -8,52% 1724 -3,71% 1634 -5,57% 2097 -4,16% 8937 -23,42%
Share of loss of associates and joint ventures - 2651 12,47%|- 1947 4,19% |- 2829 9,64%|- 5277 10,48% |- 5169 13,55%
Impairment loss on investment in "Euroset" - 15917 34,24% 0,00%

Other non-operating expenses - 2906 13,67% |- 1583 3,41%|- 1677 5,71%|- 2087 4,14% |- 3237 8,48%
Profit/(loss) on financial instruments, net - 235 1,11% 713 -2,43%|- 1982 3,94% 2741 -7,18%
Foreign exchange gain/(loss), net 1822 -8,57% |- 4451 9,58% |- 1271 4,33% 2084 -4,14% |- 3126 8,19%
Total finance income (expense) - 21254 100,00%(- 46 480 100,00%(- 29 357 100,00%(- 50 360 100,00%(- 38 154 100,00%

Source: Own processing based on the Consolidated Statement of Financial Perfomace of MegaFon FY 2016-
2020.

Table 33 shows that the highest contribution of total financial income (expenses) is
made by finance expenses which 89.84% in 2016, 52.29% in 2017, 88.32% in 2018, 89.74%
in 2019 and 100.38% in 2020.
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The next highest contribution in 2017 comes from Impairment loss on investment in
Euroset which made 34.24%. MegaFon acquired a 50% stake in Euroset from PJSC
VimpelCom and thus increased its ownership to 100%.

Except for the impairment loss on investments in Euroset in 2017, the second most
significant share is share of loss of associates and joint ventures which made 12.47% in 2016,

4.191n 2017, 9.64% in 2018, 10.48% in 2019 and 13.55% in 2020.

4.11.2 Horizontal Analysis of the Income Statement

Table 34 - Horizontal Analysis of MegaFon's Consolidated Statement of Income

Consolidated Statement of Financial Perfomance (mil.rubles)
2016 | 2017/16 (%) 2017 2018/17 (%) 2018 2019/18 (%) | 2019  |2020/19 (%) | 2020

REVENUES
Service revenue 289 306 132% 293111 4,74% I 307017 1,23%[ 310806 -2,50%| 303033
Sales of good 26 969 6,41% 28 699 -0,61% r 28524 33,76% 38 155 -26,28% 28126
TOTAL REVENUE 316 275 1,75% 321 810 4,27% 335 541 4,00%) 348 961 -4,81%| 332159
OPERATING EXPENSES
Cost of services 95157 1,18% 96 283 4,58% 100 696 8,40%| 109 158 -10,37% 97 836
Cost of goods 19 254 3,41% 19911 -1,69% 19574 3,16% 20193 -6,52% 18 877
General and administrative expenses 80725 3,68% 83 697 8,86% 91114 -25,38% 67 992 -0,49% 67 660
Depreciation of fixed assets 51925 6,47% 55282 -10,90% 49 254 38,16% 68 050 -23,99% 51726
Amortization of intangible assets 7881 2,41% 8071 99,68% 16 116 26,21% 20 340 7,87% 21941
Impairment of goodwill 3400 -100,00%
Loss on disposal of non-current assets 849 -42,99% 484 -30,37% 337 84,87% 623 9,79% 684
Total operating 259 191 1,75% 263 728 5,07% 277 091 3,34%| 286 356 -9,65%| 258 724
OPERATING PROFIT 57 084 1,75% 58 082 0,63% 58 450 7,11% 62 605 17,30% 73 435
Finance income (expense)
Finance expenses - 19094 27,30% |- 24306 6,67%|- 25927 74,32%|- 45195 -15,26%|- 38300
Finance income 1810 -4,75% 1724 -5,22% 1634 28,34% 2097 326,18% 8937
Share of loss of associates and joint ventures - 2651 -26,56% |- 1947 45,30% |- 2829 86,53% |- 5277 -2,05% |- 5169
Impairment loss on investment in "Euroset" 100,00% |- 15917 -100,00%
Other non-operating expenses - 2906 -45,53% |- 1583 5,94%|- 1677 24,45% |- 2087 55,10% (- 3237
Profit/(loss) on financial instruments, net - 235 -100,00% 100,00% 713 -377,98% |- 1982 -238,29% 2741
Foreign exchange gain/(loss), net 1822 -344,29% |- 4451 -71,44% |- 1271 -263,97% 2084 -250,00% |- 3126
Total finance income (expense) - 21254 118,69% |- 46 480 -36,84% |- 29 357 71,54%|- 50 360 -24,24%|(- 38 154
Profit from continuing operations before tax 35 830 -67,62% 11 602 150,76% 29 093 -57,91% 12 245 188,13% 35 281
Income tax expense 10 241 -34,52% 6 706 16,66% 7823 -48,03% 4 066 109,27% 8509
Profit from continui ions after tax - 2671 -283,30% 4 896 334,44% 21270 -61,55% 8179 227,33% 26772
Profit from discontinued operati net of taxes 100,00% 442 2520,81% 11 584 -100,00%
Profit for the year 25 589 -79,14% 5338 515,47% 32 854 -75,11% 8179 227,33% 26772
Attributable to the owners of the 25 496 -82,15% 4551 672,80% 35170 -77,01% 8087 229,24% 26 626
Attributable to non-controlling interests 93 732,26% 774 -399,22% |- 2316 -103,97% 92 58,70% 146

Source: Own processing based on the Consolidated Statement of Financial Perfomace of MegaFon FY 2016-
2020.

Table 34 represents a horizontal analysis of PJSC MegaFon's income statement for
2016-2020. The table shows how the company's profit has changed during the analyzed
period of time and which items have affected it the most.

The company's total revenue in 2016 was 316.275 million rubles and grew over the
four years until 2019. In 2020, MegaFon's revenue fell by 4.81% to 331.159 mil. rub. The

highest revenue growth is observed in 2018 (4.27%). The company associated this rise with
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the growth in revenue from the development of the infrastructure of the World Cup, the
supply of goods and services as part of the Digital Economy projects, including the Safe City
series of projects. Segment revenue was also impacted by the recognition of significant
revenue from a large long-term government contract and revenue from additional services
provided in 2017 during the final draw of the World Cup.

The company completed 2020 with a revenue of 332.159 million rubles. Compared to
2019, the indicator decreased by 4.81%. The main turnover of the company falls on
telecommunications services - the company earned 303,033 million rubles from them in
2020, which is 2.5% less than a year earlier. Sales of equipment (smartphones, routers, etc.)
and accessories decreased by 26.28% to 28.126 million rubles.

Among the negative factors that affect financial performance, MegaFon attributed:

- reduction of income from international roaming;

- the outflow of labor migrants due to restrictions on movement between countries;

- changing consumer behavior;

- reducing activity, optimizing spending on communications and additional
services during the COVID-19 coronavirus pandemic.

The dynamics of operating expenses in the period 2016-2020 is mainly on an upward
trend. In 2016, operating expenses amounted to 259.191 million rubles and gradually
increased until 2019. However, in 2020, expenses fell by 9.65% and amounted to 258.724
million rubles, which is even less than in 2016.

The largest part of operating expenses is the cost of services, which is not surprising,
since revenue from the sale of services makes up the largest part of total revenue. The
dynamics of the company's total operating expenses mainly depends on the dynamics of the
cost of services. Table 34 shows that the cost of services, as well as the total cost of operating
expenses, grew until 2019 and fell in 2020.

Thus, in the period 2016-2020. MegaFon PJSC has undergone some changes in several
indicators in the income statement. The company managed to increase revenue by 4.74%
while slightly reducing its operating expenses by 0.18%.

Table 34 shows that in all the analyzed years, the operating profit of the company grew
and had a positive value. This means that the company has income from these items, which
grew by 28.64% in 2016-2020. From everything, it can be concluded that the company had

the highest financial result in 2018, and the weakest result in 2020 for the above reasons.
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4.12 Selected Ratios of Financial Analysis (MegaFon)

The cash ratio, return on equity, and return on assets of MegaFon PJSC were estimated

using its financial statements for the years 2016-2020.

Table 35 — Cash Ratio, MegaFon

Year 2016 2017 2018 2019 2020
Cash and cash equivalents (mil. Rub.) 31922 36 147 27 214 52 706 34 614
Current liabilities (mil. Rub.) 78 513 99 125 87 079 114 305 94 649
Cash ratio (mil. Rub.) 0,41 0,36 0,31 0,46 0,37

Source: Own processing based on the MegaFon’s financial statements, FY 2016-2020

Table 35 represents MegaFon’s cash ratio using the amounts from the company’s
balance sheet for the period 2016-2020. Throughout the analyzed period, MegaFon's cash
ratio was below the recommended value, but above the market average (see Table 2). In
2016, MegaFon's cash ratio was 0.41, which dropped to 0.36 in 2017 as the company's short-
term debt increased by 20.612 million rubles. In 2017, the cash ratio fell again to 0.31, but
this time the reason was a decrease in the company's cash and cash equivalents by 8.933
million rubles. 2019 was the best year for the company in terms of repayment of current
debts, as the value of the cash ratio was close to 0.5 (0.46). In 2020, liquidity fell again to
0.37 due to the fact that the amount of the company's cash decreased by 18.092 million

rubles.

Table 36 - ROE, MegaFon

Year 2016 2017 2018 2019 2020
Net income (mil. Rub.) 25589 5325 32 854 8179 26772
Shareholders' equity (mil. Rub.) 124 166 109 773 70 667 104 956 233 548
ROE (%) 20,61% 4,85% 46,49% 7,79% 11,46%

Source: Own processing based on the MegaFon’s financial statements, FY 2016-2020

Calculated ROE of MegaFon PJSC for the period 2016-2020 is represented in the
table 36. From the data obtained from the table we can say that MegaFon reached the Russian
telecommunications market average (see Table 3) only in 2018 when ROE was 46.49%
while the markets ROE was 23.9%. The results of other years leave much to be desired,

mainly due to the low net income of the company in the analyzed period. The lowest
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indicator was detected in 2017 when ROE was only 4.85% while the industry average was

24.4%. This means that for each 1 ruble invested, 0.0485 rubles would be returned, which is

undoubtedly a very weak indicator.

Table 37 - ROA, MegaFon

Year 2016 2017 2018 2019 2020
Net income (mil. Rub.) 25589 5325 32 854 8179 26 772
Total assets (mil. Rub.) 461 783 561 727 510 009 693 156 773 566
ROA (%) 5,54% 0,95% 6,44% 1,18% 3,46%

Source: Own processing based on the MegaFon’s financial statements, FY 2016-2020

Estimated return on assets of MegaFon PJSC using the company's financial results are
shown in Table 37. The table clearly demonstrates that the company had poor results in
generating income from the money invested in its assets. In none of the analysed years did
MegaFon reach the average for the telecommunications industry in Russia (see Table 4).
This means that the company has not been able to generate sufficient returns on the money
invested in its assets. The lowest ROA was recorded in 2017 (0.95%), when out of the
invested 561.727 million rubles, the company received only 5.325 million rubles, which, of
course, is an unsatisfactory result. Highest ROA in 2016-2020 was in 2018 (6.44%), when
out of the invested 510.009 million rubles, 32.854 million rubles were returned, which,

unfortunately, cannot yet be considered a good outcome.
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5 Results and Discussion

Based on the results of the practical part of the thesis, the financial position and
performance of companies are assessed. Balance sheet data is used to examine the financial
position of companies, while income statement data is used to evaluate the financial
performance of companies. Profit of the companies is affected by both internal and external
factors. Internal factors include the revenues and expenses of the companies. External ones
may include, for example, legal regulations and changes in the exchange rate of the national

currency.

5.1 Assessment and Comparison of the Financial Position of the Companies

The balance sheets of 3 selected companies were analysed using vertical and
horizontal methods to determine the financial position of the companies and compare them
with each other. Vertical analysis shows which balance sheet items are the most significant
for each company, and horizontal analysis demonstrates what are the most significant
changes in items during the analysed period.

The item property, plant and equipment constitutes roughly 47% of total assets,
followed by right-of-use assets, which takes over 14% of total assets starting from 2018.
Despite their downward tendency, both items were the most significant over the studied time.
MTS's assets are funded by about 40% long-term borrowings, over 15% long-term lease
liabilities (from 2018) and retained earnings which financed over 26% of the company's
assets until 2017, but subsequently reduced to 10% in 2020.

Property, plant and equipment accounts about half of VimpelCom's total assets (see
Table 16). Goodwill (about 20%) is second in significance, followed by Intangible assets
(as from 2019 intangible assets include goodwill). The company funds its assets through
long-term financial liabilities (about 40%), short-term trade and other payables (over 10%),
and own sources (approximately 30%). The bulk of the company's equity is owned by the
company's owners.

During the studied period, MegaFon's property, plant and equipment accounted for
around 40% of total assets (see Table 27). Intangible assets other than goodwill are the
company's second most significant asset, accounting for about 13% of total assets. Long-
term loans and borrowings account for over 40% of the company's total assets. Further, the

company finances assets through equity from its shareholders (about 30%).
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Thus, vertical analysis showed that all three companies have non-current assets occupy
a large percentage of the total assets. The most significant asset for all 3 companies is a non-
current asset item property, plant and equipment. Companies' assets are financed mainly
through long-term loans and borrowings and, to a lesser extent, from their own sources.

Non-current assets like receivables, related parties, and other assets changed the most
in MTS's statement of financial position (see Table 6). Cash and cash equivalents, assets
held for sale, and other financial assets changed the most in current assets. Although the
above assets changed the most, a vertical analysis revealed their relative insignificance in
total assets. In 2018, a new item right-of-use assets was released; hence this item rose by
100%.

During 2016-2020, the MTS's non-current liabilities such as other financial liabilities,
provisions, and borrowings changed the most (see Table 8). The most significant MTS
liabilities are long-term borrowings and, commencing in 2018, long-term lease liabilities.
Long-term loans have increased dramatically since 2017. The lease obligations did not vary
much except for a 100% rise in 2018 due to the new addition to the income statement.

In terms of changes in equity, common stock has not changed over the years. Retained
earnings (the most significant item of equity) had an unstable dynamic but it decreased as a
result. Own shares (treasury shares repurchased by the company from shareholders)
increased (this item is shown in the balance sheet as part of equity with a minus). Additional
capital has also undergone major changes, but the value of the item is insignificant.

In the case of VimpelCom, the largest changes in assets were found in non-current
assets such as Intangible assets, deferred tax assets, other non-current financial assets, and
other non-current assets (see Table 18) as well as current assets such as Inventories, current
income tax assets, and other current financial assets. However, according to the vertical
analysis of the balance sheet, the most valuable assets of a company are non-current assets
such as property, plant and equipment, goodwill, and intangible assets. Of the listed
companies, the item Intangible assets underwent the most changes in 2019, as it began to
include Goodwill.

The dynamics of the company's long-term financial liabilities is volatile, but in the
years of their growth (2017 and 2019) it showed a more significant change than in the years
of decline (see Table 19). Thus, in the end of the analyzed period the value has increased
significantly. The amount of trade and other payables also showed mainly a positive dynamic

increasing by 52% in the end of the analyzed period. Although the biggest changes were
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found in the non-current liabilities such as other non-current non-financial liabilities and
deferred tax liabilities and in current liabilities like other current non-financial liabilities,
other current financial liabilities and provisions, the value of these items is insignificant. As
for VimpelCom’s equity it shows mainly negative dynamic significantly decreasing in the
beginning and insignificantly increasing in the end of the analyzed period.

According to the results of the vertical analysis, MegaFon's most important assets are
non-current assets such as property, plant and equipment, followed by intangible assets other
than goodwill. There are no significant changes in the item property, plant and equipment,
which cannot be said about intangible assets other than goodwill, which has undergone major
changes at the beginning of the analyzed period. Although the biggest changes were found
in non-current assets such as investments in associates and joint ventures, non-current
financial assets and deferred tax assets, as well as current assets such as other current
financial assets, cash and cash equivalents and assets held for sale, the value of these assets,
in contrast, is insignificant.

The most significant changes in MegaFon's liabilities were identified in such items as
long-term non-financial liabilities, other current financial liabilities, and income tax debt.
However, the value of these items is insignificant compared to the value of items such as
loans and borrowings, trade and other payables. The largest change in credits and loans was
found after 2018, which led to an increase in the item by 76.950 million rubles for the last
analyzed year. Trade and other payables also underwent slight changes, as a result of which
their size remained almost the same as at the beginning of the analyzed period. As for the
company's own sources of financing, during 2016-2020 equity has changed significantly,
resulting in a doubling of the amount compared to 2016.

A horizontal analysis of the balance sheets revealed that non-current assets like
deferred tax assets and non-current financial assets had changed significantly in all three
organizations, as well as current assets like other current financial assets and assets held for
sale. For the period 2016-2020, all three firms' property, plant and equipment values
increased.

The most common liability items which undergone major changes in all 3 companies
are current liabilities such as other financial liabilities and Provisions. All three companies'

long-term borrowings are increasing. Out of the 3 companies, only MegaFon's equity grew.
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5.2 Assessment and Comparison of the Financial Performance of the Companies

The financial performance of the companies was analysed using the vertical and
horizontal analysis of the income statements.

A vertical analysis of profit and loss reports showed that for all 3 companies, revenue
is generated mainly through the sale of services, which is typical for companies operating in
the telecommunications industry. Horizontal analysis showed that MTS and MegaFon
increased their revenue over the five years, while VimpelCom's revenue declined.

A vertical analysis of the companies' operating expenses showed that for MTS and
MegaFon, the most significant operating expenses are the cost of services, followed by
selling, general and administrative expenses. For VimpelCom, on the contrary, in the first
place are selling, general and administrative expenses, and then the cost of services.

A vertical analysis of financial income (expenses) of companies showed that for all 3
companies, financial expenses make the largest contribution, therefore, as a result,
companies still have an expense. For MTS and VimpelCom, the second largest contributor
is financial Income, while for MegaFon it is share of loss of associates and joint ventures.

Horizontal analysis of the income statement of MTS showed that the largest changes
in operating expenses occurred in such items as Impairment of non-current assets, other
income (expenses) and impairment of financial assets. The largest changes in financial
income (expenses) were identified under the item non-operating share of the loss of
associated.

A horizontal analysis of VimpelCom's income statement showed that the largest
changes were found in operating income (expense) items such as impairment loss and
income from sale of a subsidiary in 2018 and 2020. The largest changes in financial income
(expenses) occurred in the items net positive/(negative) foreign exchange differences and
other non-operating expenses.

Horizontal analysis of MegaFon's income statement showed that the largest percentage
changes in value were recorded under the item of operating expenses amortization of
intangible assets. The largest changes in financial income (expenses) were found in such
items as financial income, net gain/(loss) on financial instruments and net foreign exchange
gain/(loss).

Thus, from a horizontal analysis of the financial performance of the companies, we

can conclude that the most common item of operating income (expenses), which has
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undergone significant changes out of all 3 companies, is an impairment loss. The most

common item of financial income (expenses) is profit (loss) from exchange rate differences.

5.3  Factors Influencing the Profit

All 3 companies achieved profit in all analysed years. Factors influencing the profit
can be internal and external. It is also critical to consider industry characteristics. The
Russian telecommunication market can be considered as an oligopolistic due to the small
number of sellers and the monotonous nature of the services offered by the “Big three”. It
means that each company’s activities have a considerable effect on the equilibrium market's
performance via changes in supply volumes.

The profit of the companies is affected by the development of revenues and expenses.
The revenues of all 3 companies are primarily gained from selling services like provision of
mobile and fixed communication. Between 2016-2020 the revenues of MTS and MegaFon
showed a positive dynamic while the dynamics of VimpelCom’s revenue was negative. The
dynamic of revenues of the companies are results of acquisition of fixed and intangible
assets. The advantage of MTS and MegaFon is the volume of the client base.

From the third quarter of 2018 to the fourth quarter of 2020, the company was losing
ground significantly. according to company statistics, in 2020 the customer base was 49.9
million people, while MTS has 78.5 million people and MegaFon has 70.4 million people.
According to survey results, the main reasons for porting numbers in the networks of other
operators are poor quality service. The telecommunications company forcibly transferred
many subscribers from old archival tariffs to new more expensive ones, increased the cost
of replacing the old tariff with a new one many times over, and at the same time, in addition,
took many other steps that do not reflect well on this proposal. VimpelCom started raising
tariffs after its revenue decreased by 4.5% in 2016. However, according to the results of the
horizontal analysis, this policy had negative consequences, which led to a further decrease
in the company's subscribers and revenue.

The most significant operating expenses influencing the profit of companies are cost
of services and selling, general and administrative expenses. The cost of services is a
valuation of the resources, materials, energy, fixed assets, labor resources used in the process
of selling services, as well as other costs for their implementation. Selling, general and
administrative expenses include customer related costs. Commissions to dealers for

connecting new subscribers, which represent incremental costs of entering a contract with a
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customer, are deferred and recognized as selling expenses over the expected term of the
contract. Other dealer commissions are expensed as incurred. According to the deputy head
of the ministry, talk that operator have benefited significantly during the pandemic is nothing
more than a legend. The segment of international and domestic roaming failed, the sale of
goods in mobile retail dipped, the costs of maintaining the network increased due to high

loads.

5.4 Comparative Assessment of Selected Financial Ratios of the Companies

The financial ratios as Cash ratio, Return on Equity and Return on Assets were

calculated using the financial statements of companies.

Table 38 — Comparison of Cash Ratio, 2016-2020

Year 2016 2017 2018 2019 2020
Industry average 0,16 0,17 0,19 0,20 0,22
MTS 0,14 0,20 0,28 0,11 0,26
VimpelCom 0,30 0,24 0,29 0,24 0,09
MegaFon 0,41 0,36 0,31 0,46 0,37

Source: Own processing based on the companies’ financial statements

The Cash ratio shows if the companies have adequate amount of cash to pay
their short-term debts. It is used to assess a companies' liquidity. It is recommended to keep
the Cash ratio between 0.5 and 1 so the short-term liabilities can be covered without selling
a lot of assets (if any). It is also recommended to compare the values with the industry
average values to make rational judgments.

Table 38 shows that MegaFon holds the largest amount of cash, which is above the
industry and other companies averages for the entire period under review. Until 2019,
VimpelCom occupies the second place. VimpelCom does not exceed the market average in
2020 alone. MTS holds the lowest amount of cash until 2019 and does not exceed the
industry average in 2016 and 2019. In 2020, MTS managed to outperform VimpelCom by
0.17. The table also shows that none of the companies managed to keep their cash within 0.5
and 1, which means that in the worst case, the companies would have to sell part of their

assets to pay off their current debts.
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Table 39 - Comparison of ROE, 2016-2020

Year 2016 2017 2018 2019 2020
Industry average 28,4% 24,4% 23,9% 24,1% 23,6%
MTS 34,80% 49,61% 12,00% 166,62% 216,28%
VimpelCom 5,64% 5,41% 6,99% 12,60% 4,89%
MegaFon 20,61% 4,85% 46,49% 7,79% 11,46%

Source: Own processing based on the companies’ financial statements

Return on equity (ROE) is a financial ratio that measures of the companies’
profitability in relation to its equity. In case of ROE, it is always necessary to compare the
indicators with the industry average because the usual level of ROE is always contrasting in
different industries.

Table 39 shows that MTS's ROE performance is ahead of the industry average and
performance of other companies, except for 2018. In 2018, the company failed to exceed
both industry average and MegaFon's figures. MegaFon has the second-best ROE. However,
MegaFon outperforms market averages and other companies only in 2018. In 2017 and 2019,
the company is inferior to VimpelCom in terms of its results. In the last place is VimpelCom,
which has never reached the industry average during 2016-2020. Thus, it can be concluded

that MTS’s management is making good decisions to generate income for shareholders.

Table 40 - Comparison of ROA, 2016-2020

Year 2016 2017 2018 2019 2020
Industry average 6,6% 6,1% 6,6% 6,6% 7,0%
MTS 8,90% 10,81% 0,86% 6,69% 6,75%
VimpelCom 2,29% 1,68% 2,04% 3,29% 1,10%
MegaFon 5,54% 0,95% 6,44% 1,18% 3,46%

Source: Own processing based on the companies’ financial statements

Return on assets (ROA) is a financial ratio that measures companies’ profitability in
relation to its total assets. It says how many Rubles the companies generate with each
invested Ruble spent in assets. However, it is recommended to compare the ROA of firms
within the same industry because they have the same asset base to work with in this

comparison.
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Table 40 shows that, like ROE, MTS had the highest ROA throughout the entire
analyzed period, except for 2018. In 2018, the company achieved neither the market average
nor the indicators of VimpelCom and MegaFon. Second place goes to MegaFon,
outperforming VimpelCom in 2016, 2018 and 2020. However, in none of the years the
company reaches industry indicators. VimpelCom showed the worst performance in 3 out
of 5 years and in none of the years did not reach the market average. Thus, MTS receives

the highest income from investments in its assets.

5.5 The Main Possible Problem Areas

There are several potential sources of risk that might affect a companies’ performance.
As the companies registered in Russian Federation the companies face economic and
geopolitical risks specific to the country as a whole, and in particular the risks associated
with the sanctions regime from the US, the EU and other countries against certain Russian
companies. There is a risk of introducing new sanctions or expanding the circle of persons
to whom they may apply. Also, additional sanctions may be imposed on the supply of
equipment, software and services from the EU and the USA. The companies are dependent
on a large number of international suppliers to carry out its business and develop its complex
infrastructure. If the companies are unable to realize its development plans due to
interruptions in supply, it may experience delays in infrastructure development and increased
costs.

Weakening of the national currency may have a negative impact on the state of the
Russian economy. In addition, in the context of the pandemic caused by the spread of
coronavirus infection, there has been a weakening of business activity in the country, a
reduction in real disposable incomes of the population and, as a result, a decrease in the level
of consumption in most sectors of the economy. Restoring the economy to the levels 0f 2019,
according to experts, will take one to two years. Taken together, macroeconomic trends
could adversely affect the companies’ revenues and investment programs.

In the process of determining the cost of services, companies use market pricing
methods. There are several factors that can have a significant impact on the formation of
tariffs.

- Antimonopoly legislation. The limited number of participants in the
telecommunications market suggests that any actions of operators in the field of tariff policy

are under close scrutiny of the regulator.
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- Regulation in the field of socially significant services.

- Dynamics of inflation in Russia.

The network of companies has a wide scope, which involves the management of a
huge complex of base stations, fiber optic networks, data centers and other assets. The
constant growth of the subscriber base, network coverage area and Internet speed, coupled
with an increase in the deterioration of the infrastructure used, predetermine the threat of
reaching the limit in the use of available network resources.

The exposure of companies to the risks of changes in foreign exchange rates relates
mainly to the financial and investment activities of companies. A significant share of capital
expenditures, expenses and liabilities of companies is denominated in foreign currencies,
mainly in US dollars and euros. If the ruble weakens against the US dollar and/or euro,
companies may find it difficult to pay and refinance foreign currency-denominated debt and
maintain sufficient levels of capital investment. Thus, the weakening of the ruble may
increase the investment and financial costs of companies in ruble terms, which will lead to
a decrease in net profit.

Companies monitor the risk of shortage of funds using current liquidity planning tools.
The challenge for companies is to maintain a balance between funding continuity and
flexibility through the use of bonds, bank overdrafts, loans and leases.

It is also worth to mention that MTS and MegaFon have a significant problem area in
their liquidity. Liquidity risk is the risk of insufficient amount of cash. Raising funds is
carried out centrally with a combination of long-term and short-term lending instruments.
These borrowings, together with cash from operating activities, are used to meet anticipated

funding needs.
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6 Conclusion

The aim of this thesis was to assess the financial position and performance of a chosen
Russian company by analyzing the companies’ financial statements with a focus on the
reported assets, liabilities, expenses, and revenues for a chosen period and to identify the
potential financial problems and the most significant factors influencing the profit. The
companies monitored in the thesis are MTS, VimpelCom and MegaFon operating in the
telecommunications industry.

By comparing the companies’ financial position, the most significant asset is property,
plant and equipment. A horizontal analysis of the balance sheets revealed that non-current
assets like deferred tax assets and non-current financial assets had changed significantly in
all three organizations, as well as current assets like other current financial assets and Assets
held for sale.

The most significant liabilities for all 3 companies are non-current loans and borrowings
followed by intangible assets and goodwill. The liabilities which undergone the most
changes during the analyzed period are different for each company; however, the most
common items are current liabilities such as other financial liabilities and provisions.

By comparing the companies’ financial performance, for all 3 companies, revenue is
generated mainly through the sale of services. The most significant operating expenses are
cost of services and selling, general and administrative expenses followed by depreciation
and amortization. The most common item of operating income (expenses), which has
undergone significant changes out of all 3 companies, is an impairment loss.

For all 3 companies, financial expenses make bigger contribution than financial
income, therefore, as a result, companies have an expense. The finance income (expense)
items which undergone the biggest changes during the analyzed period are different for each
company; however, the most common item is profit (loss) from exchange rate differences.

Comparing the selected financial ratios, MegaFon is the best in cash ratio out of 3
companies during the whole analyzed period. MTS has the best indicators of ROE and ROA
except for the year 2018 when the MegaFon’s indicators of profitability were higher.
VimpelCom was not the best in any of the indicators.

All 3 companies achieved profits for all analyzed years. MTS achieved the highest
profit in the period 2016-2020. The company's revenue showed positive dynamics, as did

operating and financial expenses. The company also has the highest volume of both long-
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term and short-term loans and borrowings. Associated with this are potential problems for
the company, such as liquidity risk and credit risk. Liquidity risk is the risk of insufficient
cash to cover a company's short-term debt. Credit risk is the risk of financial loss associated
with a counterparty's inability to meet its obligations under financial instruments.

The worst performer was VimpelCom, which showed the lowest profit on a revenue
and expense basis. The company's revenues are decreasing, while loans are increasing. In
addition, the liquidity ratio of the company is insignificant. The disadvantage of VimpelCom
is the number of subscribers, which is getting smaller every year.

The main Industry challenges include geopolitical risks (US and EU sanctions),
macroeconomic (weakening of the national currency), price risks (legislation, regulation,
inflation) and infrastructure risks (threat of reaching the limit in the use of available network

resources).

82



7 References

1. ALEXANDER, Jack, 2018. Financial Planning & Analysis and Performance
Management. USA: John Wiley & Sons, Inc. Hoboken, ISBN-13: 978-
1119491484.

2. Beeline, 2020. About VimpelCom MTS [online]. [cit. 2022-01-23]. Available

from: https://moskva.beeline.ru/about/about-beeline/beeline-history/.

3. Deloitte, 2016. IAS I — Presentation of Financial Statements [online]. [cit.
2022-01-02]. Available from: https://www.iasplus.com/en/standards/ias/ias1.

4. ERNEST & YOUNG, LLC, 2021. IFRS, US GAAP and RAP. Comparison and
basics [online]. [cit. 2022-02-5]. Availible at:
file:///Users/Nastya/Downloads/ey-ifrs11560-211us-01-14-2021%20(1).pdf

5. Finance Ministry, 2020. Federal accounting standards [online]. [cit. 2022-01-
07]. Available from:
https://minfin.gov.ru/ru/perfomance/accounting/accounting/legislation/positions

/71d_39=2260-

polozhenie po_bukhgalterskomu_uchetu uchetnaya politika_organizatsii pbu

_12008_s_izmeneniem_vnesennym_prikazom_ minfina_rossii_ot .

6. JAGADISH, R., RAIYAMI, BHATASNA, R. B., 2009. Financial Ratios and
Financial Statements Analysis. New Delhi: Vedams Books Ltd. ISBN:
9788177082678.

7. KOURTIS, E., KOURTIS, G., CURTIS, P., 2019. An Integrated Financial

Ratio Analysis as a Navigation Compass through the Fraudulent Reporting
Conundrum: A Case Study. International Journal of Finance, Insurance and
Risk Management [online]. [cit. 2022-02-07]. Available from:

https://www.researchgate.net/profile/Panayiotis-

Curtis/publication/342550691 An_Integrated Financial Ratio Analysis as_a_

Navigation Compass_through the Fraudulent Reporting Conundrum A _Cas

e_Study/links/5efb063a299bf18816f3798a/An-Integrated-Financial-Ratio-

Analysis-as-a-Navigation-Compass-through-the-Fraudulent-Reporting-

Conundrum-A-Case-Study.pdf.

83



10.

11.

12

13.

14.

15.

16.

17.

KUCHERENKO, Yurii, 2006. Telecommunications markets in the global
economy and prospects for their development in Russia. Moscow: Hayunas
kuura. ISBN: 5949350898.

MegaFon PJSC, 2020. Annual reports of PJSC MegaFon [online]. [cit. 2022-
02-12]. Available from:

https://corp.megafon.ru/investoram/shareholder/year report/.

MegaFon, 2020. About MegaFon [online]. [cit. 2022-01-23]. Available from:
https://corp.megafon.ru/about/history/.

MobileTelesystems PJSC, 2020. Annual reports of PJSC MobileTelesystems

[online]. [cit. 2022-02-10]. Available from: https://ir.mts.ru/investors/financial-

center/financial-results/default.aspx.

. MTS, 2021. About MTS [online]. [cit. 2022-01-21]. Available from:

https://moskva.mts.ru/about/informaciya-o-mts/mts-v-rossii-i-v-mire/istoriya-

mts/istoriya-mts-2021-god.
SEKHAR, Chandra, 2019. Financial Ratio Analysis: 45 ratios with theory &

interpretation of financial statements to evaluate any business. Independently
published. ISBN: 978-1980571964.

SHOL, Svetlana, 2020. Current State and Basic Trends of Development of the
Russian Telecommunications Service Market [online]. [cit. 2022-01-16].

Available from: https://cyberleninka.ru/article/n/tekuschee-sostoyanie-i-

osnovnye-tendentsii-razvitiva-rossiyskogo-rynka-telekommunikatsionnyh-

uslug/viewer.
SOCKAIJA, Anastasia, 2021. Accounting Statements of the Organization

[online]. [cit. 2021-12-7]. Availible at: https://nalog-

nalog.ru/buhgalterskaya otchetnost/sostavlenie buhgalterskoj otchetnosti/pbu_

499 buhgalterskaya otchetnost organizacii_nyuansy/.

Statista, 2020. Countries with the highest number of mobile-cellular telephone
subscriptions in 2020 [online]. [cit. 2022-03-12]. Available from:

https://www.statista.com/statistics/268232/top-10-countries-by-number-of-

mobile-cellular-subscriptions/.

Tadviser, 2021. Telecommunications (Russian Market) [online]. [cit. 2022-02-
13]. Available from:
https://www.tadviser.ru/index.php/%D0%A 1%D1%82%D0%B0%D1%82%D1

84



18.

19.

20.

21.

22.

23.

24.

%8C%D1%8F:%D0%A1%D0%B2%D1%8F%D0%B7%D1%8C_(%D1%80%
D1%8B%D0%BD%D0%BE%D0%BA_%D0%A0%D0%BE%D1%81%D1%8
1%D0%B8%D0%B8).

Tadviser, 2022. History of MegaFon [online]. [cit. 2022-01-23]. Available

from:
https://www.tadviser.ru/index.php/%D0%A1%D1%82%D0%B0%D1%82%D1
%8C%D1%8F:%D0%98%D1%81%D1%82%D0%BE%D1%80%D0%B8%D1
%8F_%D0%9C%D0%B5%D0%B3%D0%B0%D0%A4%D0%BE%D0%BD. \
Tadviser, 2022. MobileTelesystems, MTS [online]. [cit. 2022-01-20]. Available

from:
https://www.tadviser.ru/index.php/%D0%9A%D0%BE%D0%BC%D0%BF%
D0%B0%D0%BD%D0%B8%D1%8F:%D0%9C%D0%BE%D0%B1%D0%B8
%D0%BB%D1%8C%D0%BD%D1%8B%D0%B5_%D0%A2%D0%B5%D0
%BB%D0%B5%D0%A 1%D0%B8%D1%81%D1%82%D0%B5%D0%BC%D
1%8B_(%D0%9C%D0%A2%D0%A1).

Tadviser, 2022. VimpelCom (brand Beeline) online]. [cit. 2022-01-19].

Available from:
https://www.tadviser.ru/index.php/%D0%9A%D0%BE%D0%BC%D0%BF%
D0%B0%D0%BD%D0%B8%D1%8F:%D0%92%D1%8B%D0%BC%D0%BF
%D0%B5%D0%BB%D0%9A%D0%BE%D0%BC_%D0%9F%D0%90%D0%
9E.

Test Firm, 2020. Financial Indicators in the Field of Telecommunications

[online]. [cit. 2022-03-09]. Available from: https://www.testfirm.ru/otrasli/61/.

TMT Consulting, 2020. TMT Rating "Russian Telecommunications Market -
2020" Telecommunications [online]. [cit. 2022-02-09]. Available from:

http://tmt-consulting.ru/napravleniva/telekommunikacii/tmt-rejting-rossijskij-

rynok-telekommunikacij-2020/.
VimpeCom PJSC, 2020. Annual reports of PJSC VimpelCom [online]. [cit.
2022-02-09]. Available from: https://moskva.beeline.ru/about/about-

beeline/disclosure/annual-reports/.

ZDANOV, V.U., ZDANOV 1.U., 2018. Financial analysis of the enterprise

with the help of coefficients and models. Tutorial. Moscow, [Ipocniekt. ISBN:
9785392281572.

85



8 Appendix

Appendix 1 — Presentation of the Financial Statements According to IFRS

Statement of Financial Position

The following are the line items that must appear on the front of the statement of financial

position: [TIAS 1.54]

(a)
(b)
(c)
(d)
(e)
®
(8)
(h)
@)
G)
)
Q)

(n)
(0)
(p)
(@)
(r)

property, plant and equipment

investment property

intangible assets

financial assets (excluding amounts shown under (e), (h), and (1))
investments accounted for using the equity method

biological assets

inventories

trade and other receivables

cash and cash equivalents

assets held for sale

trade and other payables

provisions

financial liabilities (excluding amounts shown under (k) and (1))
current tax liabilities and current tax assets, as defined in IAS 12
deferred tax liabilities and deferred tax assets, as defined in IAS 12
liabilities included in disposal groups

non-controlling interests, presented within equity

issued capital and reserves attributable to owners of the parent.

Additional line items, headers, and subtotals may be required to depict the financial

position of the entity properly. [IAS 1.55]
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Statement of Financial Performance

The profit or loss section (or separate profit or loss statement, if given) must have the
following minimum line items: 1 [IAS 1.82-82A]

Revenue gains and losses on financial asset derecognition assessed at amortized cost finance
expenses share of profits or losses from associates and joint ventures that are accounted for
using the equity method certain gains or losses related with the reclassification of financial

assets tax expense a single sum for all discontinued items

Appendix 2 - Top 10 countries with the highest number of mobile-cellular telephone
subscriptions, 2020

Country Number of subscriptions (in millions)
1] China 1 696,36
2|India 1153,71
3]Indonesia 355,75
4|Russian Federation 238,73
5] Brazil 205,83
6] Nigeris 204,23
7]Japan 192,28
8] Pakistan 175,62
8] Bangladesh 170,14
10]Viet Nam 138,93

Source: own processing based on the data from statista.com
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Appendix 3 — MTS’s Consolidated Statement of Financial Position at 31 December,

2019-2020

PJSC MOBILE TELESYSTEMS AND SUBSIDIARIES

CONSOLIDATED STATEMENTS OF FINANCIAL POSITION
AS OF DECEMBER 31, 2020 AND 2019
(Amounts in millions of Russian Rubles)

ASSETS
NON-CURRENT ASSETS:

Property, plant and equipment
Investment property
Right-of-use assets

Goodwill

Other intangible assets

Investments in associates and joint ventures

Other investments
Deferred tax assets

Accounts receivable, related parties

Trade accounts receivable

Bank deposits and loans to customers

Other financial assets
Other assets

Total non-current assets

CURRENT ASSETS:

Inventories
Trade and other receivables

Accounts receivable, related parties
Bank deposits and loans to customers

Short-term investments

Advances paid and prepaid expenses

VAT receivable

Income tax assets

Assets held for sale

Cash and cash equivalents
Other financial assets
Other assets

Total current assets

TOTAL ASSETS
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Notes

20
19
32
31
16

15
29

December 31,

December 31,

2020 2019
284,804 265,479
1,889 2,986
130,503 138,817
38,041 38,675
90,103 79,729
8,555 6,450
9,488 11,195
8,778 9,975
5,209 10,787
2,163 3,556
63,992 53,472
7,575 3,220
5,749 4,981
656,849 629,322
15,204 15,515
32,868 35,595
8,980 5,872
52,676 39,370
23,434 25,618
4,288 4,107
8,877 9,350
4,660 4,301
667 497
85,405 38,070
23,975 14,558
1,320 1,735
262,354 194,588
919,203 823,910




Appendix 4 — MTS’s Consolidated Statement of Financial Position at 31 December,
2019-2020

PJSC MOBILE TELESYSTEMS AND SUBSIDIARIES

CONSOLIDATED STATEMENTS OF FINANCIAL POSITION
AS OF DECEMBER 31, 2020 AND 2019 (CONTINUED)
(Amounts in millions of Russian Rubles)

December 31, December 31,
Notes 2020 2019
EQUITY AND LIABILITIES
EQUITY:
Common stock 33 200 200
Treasury stock 33 (74,990) (59,748)
Additional paid-in capital 89 -
Retained eamnings 94,391 85,249
Accumulated other comprehensive income 33 9,010 7,367
Equity attributable to owners of the Company 28,700 33,068
Non-controlling interests 3,990 3,326
Total equity 32,690 36,394
NON-CURRENT LIABILITIES:
Borrowings 25 395,143 271,573
Lease obligations 26 134,637 140,080
Bank deposits and liabilities 31 1,883 1,805
Deferred tax liabilities 13 19,191 17,866
Provisions 28 5,128 4,761
Contract liabilities 7 717 589
Other financial liabilities 29 14 955
Other liabilities 1,186 1,430
Total non-current liabilities 557,899 439,059
CURRENT LIABILITIES:
Trade and other payables 56,017 71,808
Accounts payable, related parties 32 3,146 558
Contract liabilities 7 21,125 20,718
Borrowings 25 34,125 71,746
Lease obligations 26 16,177 15,228
Bank deposits and liabilities 31 165,794 136,147
Income tax liabilities 753 784
Provisions 28 13,460 11,526
Other financial liabilities 29 1,109 1,424
Other liabilities 16,908 18,518
Total current liabilities 328,614 348,457
TOTAL EQUITY AND LIABILITIES 919,203 823,910

The accompanying notes are an integral part of these consolidated financial statements.

Vice- 7[ ;nt Finance
exey . Kornya / \ﬂ\}mk Andrey M. Kamensky

Pyesident and CEO

March 3, 2021
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Appendix 5 - MTS’s Consolidated Statement of Financial Performance at 31 December,
2018-2020

PJSC MOBILE TELESYSTEMS AND SUBSIDIARIES

CONSOLIDATED STATEMENTS OF PROFIT OR LOSS
FOR THE YEARS ENDED DECEMBER 31, 2020, 2019 AND 2018
(Amounts in millions of Russian Rubles, except per share amounts)

Notes 2020 2019 2018

Service revenue 425,448 406,478 382,387
Sales of goods 69,478 64,127 63,851
Revenue 6,7 494,926 470,605 446,238
Cost of services 121,943 114,057 104,143
Cost of goods 20 63,482 58,872 58,669
Selling, general and administrative expenses 8 87,983 89,933 82,482
Depreciation and amortization 6 100,234 96,195 95,316
Operating share of the profit of associates and

joint ventures 17 (5,048) (4,583) (3,799)
Impairment of non-current assets 23 2,023 (148) 149
Impairment of financial assets 11,912 7,723 3,671
Other operating income (496) (7,021) (4,637)
Operating profit 6 112,893 115,577 110,244
Finance income 9 (3,437) (4,352) (5,579)
Finance costs 9 42,084 47,366 36,985
Non-operating share of the profit of associates

and joint ventures 17 (273) (3,496) 909
Other non-operating (income)/expenses 10 (3,064) 7,821 (425)
Profit before tax 77,583 68,238 78,354
Income tax expense 13 16,126 15,667 15,345
Profit for the year from continuing

operations 61,457 52,571 63,009
(Profit) / loss from discontinued operations 12,35 (616) (2,528) 55,177
Profit for the year 62,073 55,099 7,832
Profit for the year attributable to:

Owners of the Company 61,412 54,241 6,848
Non-controlling interests 661 858 984

Earnings per share from continuing operations

(basic and diluted), Russian Rubles: 14 34.53 and 34.51 29.04 and 28.99 33.11 and 33.07
Earnings per share from discontinued operations (29.45) and

(basic and diluted), Russian Rubles: 14 0.35and 0.35 142and 1.42 (29.42)

The accompanying notes are an integral part of these consolidated financial statements.

Pregsident and CEO @v/s‘Qt, Finance
Qm' exey V. Kornya \/Q}wk Andrey M. Kamensky

March 3, 2021 /
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Appendix 6 - MTS s Consolidated Statement of Financial Position at 31 December, 2017-

2018

PJSC MOBILE TELESYSTEMS AND SUBSIDIARIES

CONSOLIDATED STATEMENT OF FINANCIAL POSITION

AS OF DECEMBER 31, 2018

(Amounts in millions of Russian Rubles)

ASSETS

NON-CURRENT ASSETS:

Property, plant and equipment
Investment property

Right-of-use assets

Goodwill

Other intangible assets
Investments in associates

Other investments

Deferred tax assets

Accounts receivable, related parties
Trade accounts receivable

Bank deposits and loans to customers
Other financial assets

Other non-financial assets

Total non-current assets

CURRENT ASSETS:

Inventories

Trade and other receivables
Accounts receivable, related parties
Bank deposits and loans to customers
Short-term investments

Advances paid and prepaid expenses
VAT receivable

Income tax assets

Assets held for sale

Cash and cash equivalents

Other financial assets

Other non financial assets

Total current assets

TOTAL ASSETS
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Notes

20

25
21
23
16
17
12
31
18
29
28

14
28

December 31, December 31,
2018 2017

276,443 263,063
2177 407
149,007 -
39,107 34,281
95,962 79,397
10,735 9,452
16,873 1,953
11,190 5,545
2,545 2
2,600 -
30,653 -
4,729 8,890
5,038 2,048
647,059 405,038
18,654 9,995
34,543 28,017
6,385 11,358
32,385 -
47,863 50,757
4,208 3,894
7,415 7,165
3,887 2,838
2,694 1,276
84,075 30,586
25,487 146
1,338 -
268,934 146,032
915,993 551,070




Appendix 7 - MTS s Consolidated Statement of Financial Position at 31 December, 2017-
2018

PJSC MOBILE TELESYSTEMS AND SUBSIDIARIES

CONSOLIDATED STATEMENT OF FINANCIAL POSITION
AS OF DECEMBER 31, 2018 (CONTINUED)
(Amounts in millions of Russian Rubles)

December 31, December 31,
Notes 2018 2017
EQUITY AND LIABILITIES
EQUITY:
Common stock 32 200 200
Treasury stock 32 (44,808) (22,644)
Additional paid-in capital - 381
Retained earnings 110,946 151,043
Accumulated other comprehensive loss 32 (1,064) (8,854)
Equity attributable to owners of the Company 65,274 120,126
Non-controlling interests 12,291 4,079
Total equity 77,565 124,205
NON-CURRENT LIABILITIES:
Borrowings 24 365,072 228,040
Lease obligations 25 144,740 11,056
Bank deposits and liabilities 29 2,633 -
Deferred tax liabilities 12 24,439 23,773
Provisions 27 3,391 2,309
Contract liabilities 7 558 765
Other non-financial liabilities 1,643 3,203
Other financial liabilities 28 481 1.048
Total non-current liabilities 542,957 270,194
CURRENT LIABILITIES:
Trade and other payables 53,623 47,314
Accounts payable, related parties 31 1,301 1,102
Contract liabilities 7 21,597 17,696
Borrowings 24 3,063 63,673
Lease obligations 25 15,812 801
Bank deposits and liabilities 29 108,821 -
Income tax liabilities 1,792 1,150
Provisions 27 70,911 9,852
Other non-financial liabilities 13,903 12,047
Other financial liabilities 28 4,648 3,036
Total current liabilities 295471 156,671
TOTAL EQUITY AND LIABILITIES 915,993 551,070

The accompanying notes are an integral part of these consolidated financial statements.

Presidenfand CEO

ex . Korhya

/
March 27, 2019 /
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Appendix 8 - MTS’s Consolidated Statement of Financial Performance at 31 December,
2016-2018

PJSC MOBILE TELESYSTEMS AND SUBSIDIARIES

CONSOLIDATED STATEMENT OF PROFIT OR LOSS
FOR THE YEAR ENDED DECEMBER 31, 2018
(Amounts in millions of Russian Rubles, except per share amounts)

Notes 2018 2017 2016

Service revenue 410,890 390,761 386,486
Sales of goods 69,403 52,150 49,206
Revenue 6,7 480,293 442911 435,692
Cost of services 112,401 123,779 130,158
Cost of goods 19 63,869 45,623 45,574
Selling, general and administrative expenses 8 87,946 95,186 94,046
Depreciation and amortization 6 104,588 79,912 81,582
Operating share of the profit of associates 16 (3,799) (3,210) (3,115)
Impairment of non-current assets 22 149 3,775 -
Impairment of financial assets 3,694 2,923 2,698
Other income (4,740) (1,177) (2,920)
Operating profit 6 116,185 96,100 87,669
Finance income 9 (5,981) (5,548) (5,273)
Finance costs 9 38,165 26,064 27,136
Currency exchange loss / (gain) 3,594 (1,301) (3,241)
Non-operating share of the loss of associates 16 909 436 1,287
Change in fair value of financial instruments (5,384) (110) (166)
Other expenses 1,031 992 317
Profit before tax 83,851 75,567 67,609
Income tax expense 12 16,969 18,977 15,138
Profit for the year from continuing

operations 66,882 56,590 52,471
Loss / (gain) from discontinued operations 10, 34 59,050 - (4,021)
Profit for the year 7,832 56,590 48,450
Profit / (loss) for the year attributable to:

Owners of the Company 6,848 56,042 48,474
Non-controlling interests 984 548 (24)

Earnings per share from continuing operations

(basic and diluted), Russian Rubles: 13 35.17 and 35.13 28.68 and 28.66 26.06 and 26.04
Earnings per share from discontinued operations

(basic and diluted), Russian Rubles: 13 (31.52) and (31.48) - (1.69) and (1.69)

The accompanying notes are an integral part of these consolidated financial statements.

Presjdent and CEO

ﬁ/ exey V.Komnya
" =

March 27, 2019
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Appendix 9 - MTS’s Consolidated Statement of Financial Position at 31 December, 2016-
2017

PJSC MOBILE TELESYSTEMS AND SUBSIDIARIES

CONSOLIDATED STATEMENTS OF FINANCIAL POSITION
AS OF DECEMBER 31, 2017 AND 2016

(Amounts in millions of Russian Rubles)

December 31, December 31,
Notes 2017 2016
ASSETS
NON-CURRENT ASSETS:
Property, plant and equipment 1 263,063 272,841
Investment property 407 336
Goodwill 12 34,281 33,685
Other intangible assets 14 79,397 75,128
Investments in associates 7 9,452 10,551
Other investments 8 1,953 36,319
Deferred tax assets 20 5,545 6,150
Accounts receivable, related parties 22 2 3,693
Other financial assets 18 8,890 13,877
Other non-financial assets 2,048 896
Total non-current assets 405,038 453,476
CURRENT ASSETS:
Inventories 10 9,995 14,330
Trade and other receivables 9 28,017 29,805
Accounts receivable, related parties 22 11,358 4,401
Short-term investments 6 50,757 8,657
Advances paid and prepaid expenses 3,894 5,749
VAT receivable 7,165 7,098
Income tax assets 2,838 1,601
Assets held for sale 1,276 808
Cash and cash equivalents 5 30,586 18,470
Other assets 146 75
Total current assets 146,032 90,994
TOTAL ASSETS 551,070 544,470
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Appendix 10 - MTS’s Consolidated Statement of Financial Position at 31 December,
2016-2017

PJSC MOBILE TELESYSTEMS AND SUBSIDIARIES

CONSOLIDATED STATEMENTS OF FINANCIAL POSITION
AS OF DECEMBER 31, 2017 AND 2016 (CONTINUED)
(Amounts in millions of Russian Rubles)

December 31, December 31,
Notes 2017 2016
EQUITY AND LIABILITIES
EQUITY:
Common stock 23 200 200
Treasury stock 23 (22,644) (748)
Additional paid-in capital 381 191
Retained earnings 151,043 145,622
Accumulated other comprehensive loss 23 (8,854) (6,030)
Equity attributable to owners of the Company 120,126 139,235
Non-controlling interests 4,079 4,713
Total equity 124,205 143,948
NON-CURRENT LIABILITIES:
Borrowings 15 239,096 237,113
Deferred tax liabilities 20 23,773 26,611
Provisions 17 2,309 2,350
Other non-financial liabilities 3,968 4,129
Other financial liabilities 18 1,048 2,774
Total non-current liabilities 270,194 272,977
CURRENT LIABILITIES:
Trade and other payables 47,314 41,473
Accounts payable, related parties 22 1,102 1,014
Subscriber prepayments and other advances 17,878 15,460
Borrowings 15 64,474 47,207
Income tax liabilities 1,150 962
Provisions 17 9,852 8,075
Other non-financial liabilities 11,865 10,305
Other financial liabilities 18 3,036 3,049
Total current liabilities 156,671 127,545
TOTAL EQUITY AND LIABILITIES 551,070 544,470

The accompanying notes are an integral part of these consolidated financial statements.
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Appendix 11 - MTS’s Consolidated Statement of Financial Performance at 31 December,
2016-2017

PJSC MOBILE TELESYSTEMS AND SUBSIDIARIES

CONSOLIDATED STATEMENTS OF PROFIT OR LOSS
FOR THE YEARS ENDED DECEMBER 31, 2017, 2016 AND 2015
(Amounts in millions of Russian Rubles, except per share amounts)

Year ended Year ended Year ended
December 31, December 31, December 31,
Notes 2017 2016 2015

Service revenue 390,761 386,486 386,159
Sales of goods 52,150 49,206 40,480
Revenue 26 442,911 435,692 426,639
Cost of services 123,779 130,158 126,805
Cost of goods 10 45,623 45,574 36,555
Selling, general and administrative expenses 24 95,186 94,046 87,340
Depreciation and amortization 26 79,912 81,582 77,843
Operating share of the profit of associates 7 (3,210) (3,115) (3,456)
Provision for investments in distressed

Ukrainian banks 30 - - 1,698
Impairment of non-current assets 13 3,775 - 3,516
Other expenses / (income) 1,746 (222) 2,415
Operating profit 96,100 87,669 93,923
Finance income 25 (5,548) (5,273) (8,368)
Finance costs 25 26,064 27,136 26,422
Currency exchange (gain) / loss (1,301) (3,241) 6,154
Non-operating share of the loss of associates 7 436 1,287 3,780
Change in fair value of financial instruments (110) (166) (1,014)
Other expenses / (income) 992 317 (54)
Profit before tax 75,567 67,609 67,003
Income tax expense 20 18,977 15,138 13,931
Profit for the year from continuing

operations 56,590 52,471 53,072
Loss from discontinued operations 27 - (4,021) (5,668)
Profit for the year 56,590 48,450 47,404
Profit / (loss) for the year attributable to:

Owners of the Company 56,042 48,474 49,489
Non-controlling interests 548 (24) (2,085)

Earnings per share (basic and diluted),

Russian Rubles: 21 28.68 and 28.66 24.37 and 24.35 24.88 and 24.87

The accompanying notes are an integral part of these consolidated financial statements.

96



Appendix 12 - VimpelCom's Consolidated Statement of Financial Position, 2019-2020

My6nuyHoe akumoHepHoe obLecTBo «BbiMnen-KommyHukaumum»

KoHconnanpoBaHHbI 0TY4ET 0 (PUHAHCOBOM MONOXEHUN

no cocrosiHuio Ha 31 pekabps 2020 r.
(sce cymmbl npusedeHbl 8 MunnuoHax pybnel)

Ha 31 pekabps Ha 31 pekabps

Mpum. 2020 . 2019 r.
AkTUBBI
BHeo6opoTHbIe aKTUBbI
OcHoBHble cpeacTsa 12 298 938 278 147
HemartepuanbHble akTuebl 13 115774 120 031
OTNOXeHHble HanoroBble akTUBbI 10 817 1169
3aiiMbl, NPOM3BOAHBIE MHCTPYMEHTbI U NpoYMe hUHaHCOBbIE aKTUBbI 15,20 27121 868
Mpoune BHe0GOPOTHLIE aKTUBLI 8 2128 1888
WUroro BHeoGOPOTHLIE aKTUBLI 444778 402 103
O60opoTHbIE aKTUBbI
3anacs! 7 7318 9756
Toprosas u npoyas aebutopckas 3af0MmKeHHOCTb 6 20 860 23 634
Mpouune o6opoTHbIE aKTUBbI 8 12 067 11146
Tekywue akTvsbl N0 Hanory Ha npubbinb 10 1135 558
3aiiMbl, NPON3BOAHBIE MHCTPYMEHTBI U NpoYne (OUHAHCOBbLIE aKTUBbI 15,20 33720 51786
[leHexHble CpeacTBa U UX 3KBUBANEHTHI 16 12 302 31 498
Wtoro o6opoTHbIe akTUBbI 87 402 128 378
AKTUBbI, KNaccuUUMpPOBaHHbIe Kak NpeAHa3HavYeHHbIe ANns NPoAaXu - 22
WUtoro akTuBhbl 532 180 530 503
Kanutan u obssarenncrsa
Kanuran
Kanutan, npuxoaswumiics Ha cobctBeHHukoB Komnanum 18 119 082 138 330
HekoHTponupytowme aonu yyactus 14 38 235 (266)
Wroro kanutan 157 317 138 064
[onrocpoyHbie obszarenbcrea
Toprosas v npovas KpeauTopcKas 3aA0MmKeHHOCTb 2059 728
3aiimMbl, NPOU3BOAHBIE MHCTPYMEHTBI U Npouune huHaHcosble obssatensctea 15,20 223 008 247 280
Pesepsbl 9 3685 4 556
OTnoxeHHble Hanorosble obs3aTenscTea 10 4 549 5269
Mpoune ponrocpouHble obszatenscrea 8 486 647
WUToro aonrocpoyHble obsizarenscrea 233 787 258 480
KpartkocpouHble ob6szatenscrsa
Toprosas v npovas KpeauTopckas 3al0MMKeHHOCTb 86 100 77 069
3aiMbl, NPON3BOAHBLIE MHCTPYMEHTBI U NpoYue thuHaHcoBble obsizatensctea 15,20 38 341 41 383
Pesepsbl 9 2042 1021
Tekywan 3a40MKeHHOCTb NO Hanory Ha npubbins 10 835 1769
[poune kpaTkocpoyHble obasaTenbcTea 8 13758 12717
Wroro kpatkocpouHble obs3arenscrea 141 076 133 959
Wroro kanutan u obsizarenscrea 532 180 530 503

leHepanbHbI AUPEKTOpP AnekcaHap Top6axoB

29 mapra 2021 r.
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Appendix 13 - VimpelCom’s Consolidated Statement of Financial Performance, 2019-
2020

My6nunyHoe akumnoHepHoe obLiecTBo «BbiMnen-KoMmmyHukauumn»

KOHCOJ'IVI,ELVIpOBaHHbIﬁ OoT4yeT O I'Ipl/l6bIJ'IﬂX n YGbITKaX

3a ropg, 3akoHuymBLUmMica 31 gekabpsa 2020 r.
(sce cymmbl npusedeHbl 8 MusinuoHax pybneti)

3a roabl, 3aKOH4YMBLUMECS

31 nekabps
Mpum. 2020 r. 2019 r.
Bbipyyka oT npogaxu ycnyr 299 366 314 061
Bbipyuka oT npogaxu o6opyaoBaHusi U NpUHaANEeXHOCTeN 27 232 29 457
Mpoyas BbipyyKa 1570 3898
WToro Bbipyyka no onepauvoHHOW AeATENbHOCTH 23 328 168 347 416
Mpoune onepaunoHHble Aoxoab! 301 -
CebecToumocTb ycnyr (76 305) (71 565)
CebecTonmocTb 060pya0BaHMa U NpUHAANEeXHocTen (26 265) (29 887)
Kommepueckue, 06Lex035/iCTBEHHbIE N aAMUHUCTPATUBHbLIE Pacxoabl
(Bkntovas ybbITok OoT obecueHeHns (hUHAHCOBbLIX aKTUBOB B pasmepe
2 937 pybneit 3a 2020 ropa n 2 645 py6neit 3a 2019 roa) 4 (99 436) (97 659)
M3Hoc ocHOBHbIX cpeacTs 12 (71 746) (71177)
AmopTuzauua HemaTepuanbHbIX aKTUBOB 13 (12 232) (10617)
Y6bITOK OT 0BecLeHeHust 1 (9 951) (6 768)
Y6bITOK OT BblObITUS BHEOGOPOTHBLIX aKTUBOB (2 200) (2618)
[oxoa oT Nnpoaaxu Ao4epHel opraHuaaumm 14 8 628 -
MpubbINbL NO onepauMoOHHON AeATEeNbHOCTU 38 962 57 125
®duHaHcoBbIE pacxobl (23 388) (28 331)
®duHaHcoBbIe AOX0AbI 2767 3652
YncTble (oTpuuaTenbHble) / NoNoXuUTenNbHble KypcoBble pasHuLibl (8 593) 228
Mpoune BHeonepaLmnoHHble Aoxoabl / (pacxoabl) (HeTTo) 5 1730 (3 816)
Mpubbinb o Hanoroo6noxeHus 11 478 28 858
Pacxopbl no Hanory Ha npubbins 10 (5 649) (11.423)
Mpubbinb 3a nepuopn 5829 17 435
Mpu6binb 3a nepuoa, NPUXOANALIAACA Ha:
CobcTtBeHHMKoB KomnaHum 9974 19470
HekoHTponupyioLne fonu yyacTusi 14 (4 145) (2 035)
5829 17 435
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Appendix 14 - VimpelCom's Consolidated Statement of Financial Position, 2017-2018

My6nnyHoe akymoHepHoe obLecTBo « Beimnen-KoMmyHMKaLmun»
(AovepHsas KoMNaHusa, NONHOCTLIO NpuHagnexatyas «VEON Ltd.»)

KoHconuampoBaHHbI OTYET O (PUHAHCOBOM MOSIOXEHUU

no cocrosiHuio Ha 31 pekabps 2017 r.
(ece cymmbl npueedeHsl 8 munnuoHax pybnet)

Ha 31 gekabpsn Ha 31 nexabpsn

Mpum. 2017r. 2016 r.
AKTUBb!
BHeoB60opoTHbIe aKTUBbI
OcHoBHble cpeacTea 13 204 661 237 011
HemaTtepuanbHbie akTusb! 14 31249 35 565
lN'yaeun 9 100 814 106 617
WHBECTULMN B COBMECTHbBIE NPeAnpUATHs 12 - 7 641
OTNOXEeHHbIE Hanoroeble akTuBbI 1 5304 2299
MNpouue huHaHCoBbIE aKTUBbLI 15 2255 58 027
Mpoune BHeOBOPOTHLIE aKTHBb! 16 555 919
Wroro BHeo6OpPOTHbIE aKTUBBLI 344 838 448 079
OBopOTHLIE aKTUBb!
3anacs! 17 3301 6170
Toprosas 1 npoyas aebutopckan 3aA0MmKeHHOCTb 18 23 641 27 868
Mpoyne 060pOTHLIE aKTUBbI 16 11 695 12714
TekyLmit akTMe no Hanory Ha npubbinb 1 5669 2589
Mpouue 060poTHbIE (DUHAHCOBLIE aKTUBBI 15 72379 10 303
[leHexHble CPeACTBA U UX SKBUBANEHTb! 19 24 963 47 510
Wroro 060poTHbIE aKTUBbLI 141 648 107 154
AKTMBBI, KnaccuuuMpoBaHHbIe KaK NpeAHa3Ha4YeHHbIe Ans
npoaaxv 5 1296 -
Wroro aktues! 487 782 555 233
Kanuran u obssatenncrea
Kanuran
Kanuran, npuxoasiuuincs Ha cobeTeeHHukos Komnanuu 20 151 706 225 845
HekoHTponupyiowue Aonv yqactva 12 5 550 9 301
Wroro kanurtan 157 256 235 146
[onrocpoyHbie obszatenscrea
duHaHcoBbIE 0BA3aTenscTBa 15 208 427 146 848
Pesepsbl 22 2771 2655
Mpouue ponrocpoyHbie obasaTenscTea 16 1304 791
OTnoxeHHble Hanorosble obasartenscraa 1 10 877 13775
Wroro gonrocpounble ob6ssarenscrea 223 379 164 069
KpaTtkocpouHble obnsatenbcrea
Toprosas 1 npovas kpeauTopckan 3af0/MmKEeHHOCTb 51712 56 720
[AueuaeHab! K Bbinnare 21 25 -
Mpouue uHaHcoBble 0BA3aTenscraa 15 24161 71796
Mpoune kpaTKOCPOUHbie obssaTenscraa 16 24701 22422
TekyLas 3aa0/HKEHHOCTb MO Hanory Ha Npubbine 11 196 1931
Pesepsbl 22 3988 3149
Wroro kpatkocpouHbie obasartenscTea 104 783 156 018
0O6na3aTenbCTBa, HENOCPEACTBEHHO CBA3aHHbIE C aKTUBaMM,
KnaccudUUUpPOBaHHbIMM Kak NpeiHa3HavYeHHbIe ANA NPoAAXU 5 2 364 -
Wroro kanutan u obasartenscrea 487 782 555 233
leHepanbHbli AMpeKTOp Fanl 24 Bacunb flauanuy

30 mapta 2018 r.
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Appendix 15- VimpelCom’s Consolidated Statement of Financial Position,2017-2019

My6nuyHoe akumoHepHoe obuecTBo «BbiMnen-KommyHukaumm»

KoHConManpoBaHHbIN OTYET 0 PUHAHCOBOM MOSOXEHUM

no coctosiHuio Ha 31 aekabps 2018 r.
(8ce cyMMbI npueedeHbl 8 MUsIIUOHax pybned)

Ha 31 pekabpsi Ha 31 pnexka6ps

Mpum. 2018 r. 2017 r.

AKTUBBI
BHeo6OopOTHbIE aKTUBBI
OcHoBHble cpeacTea 13 193 895 204 661
HemarepuanbHble akTusbl 14 28 557 31249
lyasun 15 97 729 100 814
OTNOXEHHbIE HANOroBbIe aKTUBbLI 10 1824 5304
Mpouyne BHeoGopOTHbIE hMHAHCOBBIE aKTUBbI 17 1148 2255
Mpoune BHEOBOPOTHbIE aKTUBbI 8 1126 555
WToro BHeoGOpOTHBLIE aKTUBI 324 279 344 838
O6GopoTHbIE aKTUBLI
3anacsl 7 9 040 3301
Toproeas u npoyas AebuTopckas 3af0MmKeHHOCTb 6 23 049 23 641
Mpouyre 060pOTHbIE aKTUBbI 8 11 436 11695
Tekylime akTuBbl NO Hanory Ha npubsine 10 3607 5 669
Mpouune 060poTHbIE hUHAHCOBbLIE aKTUBbI 17 56 845 72 379
[leHexHble cpeacTBa 1 UX 9KBUBAIEHTbI 18 29 420 24 963
WUtoro o6opoTHble aKTUBbLI 133 397 141 648
AKTUBbI, KnaccuuuMpoBaHHbIe KaK NpeaHasHavYeHHble Ans

npogaxu 16 23 1296
Wroro aktmesl 457 699 487 782
Kanutan u obsizatenbcTtea
Kanuran
Kanuran, npuxoaswuiics Ha cobeTeeHHNKOB Komnanum 20 133763 151 706
HekoHTponupyiowme Jonu yyactus 16 3053 5 550
Wroro kanuran 136 816 157 256
[onrocpoyHble o6sizaTenbcTBa
[onrocpoyHble hmHaHCOBbIE 0bsi3aTenscTBa 17 206 160 208 427
Pesepsbl 9 2978 2771
OTnoxeHHble Hanoroeble obasaTenscTea 10 7 981 10877
Mpouvne fonrocpoyHble obssarenncrea 8 653 1304
Wtoro ponrocpouHble obszarenscrea 217772 223 379
KpartkocpouHbie obsizatenscrea
Toproeas 1 npoyas KpeauTopckas 3a0MmKeHHOCTb 63 408 51737
Mpouwne kpaTkocpouHble (huHaHcoBbIe obsi3aTenscTea 17 10 228 24 161
Pesepsbl 9 3877 3988
Tekywian 3a0/MKEHHOCTb MO Harnory Ha npubbink 10 564 196
Mpouve kpaTkocpoyHble obasarenspcTea 8 25034 24 701
Wtoro kpaTkocpouHble obsizaTtenscrsea 103 111 104 783
O6sizarenbcTBa, HENOCPEACTBEHHO CBA3aHHbIE C aKTUBaMM,

KnaccutuuMpoBaHHbIMK Kak NpeAHa3Ha4YeHHbIe ANA NPpoaaXu 16 - 2 364
Wroro kanutan u obsasatenncrea 457 699 487 782

FeHepanbHbIi AMPEKTOP % ﬂ%"‘/ ; Bacunb llayanuy
.

29 mapra 2019 .
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Appendix 16 - VimpelCom's Consolidated Statement of Financial Performance, 2017-
2018

My6nunyHoe akunoHepHoe obecTBo «BbiMnen-KommyHukauum»

KoHconuaupoBaHHbIN oTYeT 0 NpUBLINAX U yBbITKaX

3a rof, 3akoH4ymBlmica 31 gekabps 2018 r.
(sce cymmbl npusedeHb! 8 MUnuoHax pybnel)

3a rogbl, 3aKOHYMBLUMECH

31 pekabps
Mpum. 2018 r. 2017 r.

Bbipyyka oT npoaaxu ycnyr 322 070 327 517
Bblpyuka oT npofgaxu obopyaoBaHus U NpUHaanexHocTen 26 147 12411
Mpoyas BbIpyyKa 1524 1494
Wtoro BbIpyuka no onepauuoHHON AeATENbLHOCTH 23 349 741 341 422
CebecroumocTb ycnyr (77 327) (83713)
CebecrommMocTs 06opyaoBaH1a U NpuHaaneXHocTel (25 158) (13 113)
Kommepyeckue, obLLeX03aACTBEHHbIE U aAMUHUCTPATUBHLIE pacxoab!

(BKnioyan ybbIToK OT obecueHeHns hMHAHCOBbLIX aKTUBOB B pasmepe

2801 py6. 32 2018 r. 1 2 602 py6. 3a 2017 r.) 4 (126 249) (126 928)
M3HOC OCHOBHBIX CpeacTs 13 (53 686) (55 397)
AMOpPTU3aUUA HEMATepUanbHbIX aKTUBOB 14 (11 489) (11 369)
Y6bITOK OT 0BecueHeHus 12 (14 053) (3 898)
YOBbITOK OT BbIObITUSE BHEOBOPOTHLIX aKTUBOB (1912) (1258)
[loxoa oT NpoAaxu AOYEPHUX OpraHU3aL i 16 1231 -
WUToro onepauunoHHble pacxoabl (HETTO) (308 643) (295 676)
Mpubbinb No onepaunoHHON AEATENbLHOCTH 41098 45 746
®duHaHcoBbIe pacxoabl (22 148) (23 764)
DuUHaHcoBbIe A0X0Ab! 3763 2708
YucTtele oTpulaTenbHble KypcoBble pasHuLbl (5013) (879)
Mpoune BHeonepauunoHHble goxoasl / (pacxoasbl) (HETTo) 5 2 850 (6 674)
[Oons 8 yBbITKE COBMECTHbIX NPEANPUATUIA, YHUTLIBAEMbIX NO MeTOAY

[onNeBoro y4yacTus 1 - (1231)
ObecLeHeHe UHBECTULIWIA B COBMECTHbIE NPeANPUATUS, YYUTbIBAEMbIE

no MeToay A0NEeBoro y4yacTus 1 - (6410)
Mpubbinb 40 HanoroobnoxexHus 20 550 9 496
Pacxop no Hanory Ha npubbinb 10 (11.199) (1.293)
Mpubbinb 3aroa 9 351 8 203
Mpuxoaswascs Ha:
CobcrBeHHMKoB Komnanum 12078 7 646
HekoHTponupytoLue aonu y4actus 16 (2727) 557

9 351 8 203

101



Appendix 17 - VimpelCom’s Consolidated Statement of Financial Position, 2016-2017

My6nunyHoe akumoHepHoe obLecTBo « BeiMnen-KommyHukaumum»
(Ao4YepHsaa KoMnaHus, NONHOCTBIO NpuHaanexalwan « VEON Ltd.»)

KoHconuanpoBaHHbI OTYET O (PMHAHCOBOM MOSIOXEHUM

no coctosiHuio Ha 31 pekabpsa 2017 r.
(ece cymmb! npueedeHs! 8 MunuoHax pybned)

Ha 31 gekabps Ha 31 nexabps

Mpum. 2017 r. 2016 r.
AKTUBbB!
BHeo6opoTHLIe aKTUBLI
OcHoBHble cpeacTsa 13 204 661 237 011
HemaTtepuanbHbie akTusb! 14 31249 35 565
l'yneun 9 100 814 106 617
MHBEecTuUun B COBMECTHbIE NPeanpuaTUs 12 - 7 641
OTNOXEHHbIE HANOroBbIE akTUBbI 1 5304 2299
MNpouune hyuHaHCOBbLIE aKTUBbI 15 2255 58 027
Mpoyne BHEOBOPOTHbLIE aKTUBb! 16 555 919
Wroro BHEO6OPOTHLIE aKTUBBI 344 838 448 079
O60pOTHLIE aKTUBb!
3anacs! 17 3301 6170
Toprosas 1 npoyas aeburopckan 3a40MmKeHHOCTb 18 23 641 27 868
Mpoyne 060poTHLIE aKTUBbI 16 11 695 12714
TeKywmin akTWB No Hanory Ha npubbins 11 5669 2589
Mpoune 06opoTHbIE hUHAHCOBLIE aKTUBbI 15 72379 10 303
[leHexHble CpeacTBa ¥ UX SKBUBANEHTb! 19 24 963 47 510
Wroro o60poTHbIE aKkTUBLI 141 648 107 154
AKTUBBI, KNaccuULMPOBaHHbIE KaK NPeaHa3HauYeHHbIe Ans
npoaaxu 5 1296 -
Wroro aktmuebl 487 782 555 233
Kanuran u obszatenscrea
Kanuran
Kanurtan, npuxoasiwmica Ha cobcreeHHnkos Komnanum 20 151 706 225 845
HekoHTponupyiowwme Aonm y4actus 12 5550 9 301
Wroro kanutan 157 256 235 146
[onrocpoyHbie obsizaTenscrea
DduHaHcosble obasartenscrea 15 208 427 146 848
Pesepsbi 22 2771 2655
Mpouve aonrocpoyHbie obsasarenscrea 16 1304 791
OTnoxeHHbie Hanoroeble obssaTensbcTea 1" 10 877 13775
WUroro ponrocpounble obszarenscrea 223 379 164 069
KpaTkocpouHble o6s3atenbcrea
Toprosasi 1 Nnpo4as KpeauTopcKan 3a40/MKEHHOCTb 51712 56 720
[usunaeHab! K Boinnare 21 25 -
Mpouvie hmHaHcoBble 0bsizaTenscrea 15 24 161 71796
Mpouue kpaTKocpouHbie obasaTenscraa 16 24701 22 422
TekyLian 3a40MKEHHOCTb NO Hanory Ha nNpubbink 11 196 1931
Pesepsbl 22 3988 3149
Wroro kpaTtkocpouHbie obsizatenscTea 104 783 156 018
06na3aTenbCTBa, HENOCPEACTBEHHO CBA3aHHbIE C aKTUBaMM,
KnaccumumpoBaHHbIMK Kak NpeAHa3HavYeHHbIe ANs NPoAAXKU 5 2 364 =
WUroro kanutan u obsasatenscrea 487 782 555 233
leHepanbHbl AUpeKTop fal 240 Bacunb Jlayanuy

30 mapTa 2018 .
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Appendix 18- VimpelCom’s Consolidated Statement of Financial Performance,2016—

2017

My6nuyHoe akumoHepHoe obwecTBo «BbiMnen-KommyHukaumum»

(noyepHsa KoMnNaHus, NONHOCTLIO NpuHaanexawas « VEON Ltd.»)

KoHconvanpoBaHHbIA OTYET O l'lpVIGbIﬂﬂX n Y6bITKaX

3a rog, 3akoH4mBLwKinca 31 aekabpsa 2017 r.
(8ce cymmbl npueedeHbl 8 MunnuoHax pybneti)

Bbipyuka oT peanusauum ycnyr

Peanusauusa o6opyaosaHus n NpuHaanexHocTen
Mpoyas BbIpyyKa

WUToro Bbipyyka No onepauvoHHON AeATeNbHOCTH

OnepaumnoHHble pacxoAb!

CebecroumocTsb ycnyr

CebectonmocTb 060py0BaHUA U NPUHAANEXHOCTEH

KomMmepueckue, 0BLLeX03AHCTBEHHbIE N aAMUHUCTPATUBHbIE
pacxofbl

M3HOC OCHOBHBIX CpeacTs

AMopTH3aLVMs HemaTepuanbHbIX akTUBOB

Y6bITOK OT 0becueHeHnsa

YBbITOK OT BbIObITUS BHEOOOPOTHLIX aKTUBOB

WToro onepauunoHHble pacxoabl

Mpubbinb NO onepaunoHHOW AeATeNLHOCTH

duHaHCoBbIE pacxoasl
®uHaHCoBbIE A0XOAbI

YucTele (oTpuLaTenbHble) / NONOXUTENbHbIE KypCOBbIE Pa3HULbI*

Mpoune BHeonepauMoHHbIe pacxoab! (HETTo)

[lons B yBbiTKe COBMECTHbIX NPEANPUATUIA, yYUTLIBAEMBIX MO METOAY

[0NeBoro yyactus

ObecLeHeHe UHBECTULWI B COBMECTHbIE NPeanpuaTUs,
YYUTLIBAEMbIE NO METOAY AONEBOrO y4acTUs

Mpubbinb A0 Hanoroo6noxeHus

Pacxop no Hanory Ha npubbinb
Mpubbinb 3a roa

Mpuxoaswasncs Ha:
CobcTBeHHMKoB KoMnaHuu
HekoHTponupytoLve AoNu y4acTus

*

3a roabl, 3aKOHYMBLUMECS

31 nekabps

Mpum. 2017r. 2016 .
327 517 344 233

12 411 11 016

1494 601

6,7 341 422 355 850
(83713) (93 292)
(13113) (12 413)
(119 901)

8 (126 928)

13 (55 397) (56 754)
14 (11 369) (11 057)
9,13, 14 (3 898) (6 140)
(1.258) (1.497)
(295 676) (301 054)

45 746 54 796
(23 764) (24 815)

2708 6 356

(879) 8088
10 (6 674) (6 356)
12 (1231) (885)
12 (6 410) (5993)
9 496 31191
11 (1.293) (18 459)
8 203 12 732

7 646 16 445
12 557 (3713)
8 203 12 732

& uHocmpakxHyto eantomy, cm. [pumevarue 2 dns dononHumMensHoU UHhopMayuu.
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Appendix 19- MegaFon's Consolidated Statement of Financial Position, 2019-2020

e

KoHconuampoBaHHbIN
oTyer 0 PUHAHCOBOM
NOJZIOXKEeHUM

(8 munnuoHax py6neii)

31 pexabps
Npum 2020 2019
AkTuBbI
BHeo6opoTHble aKTUBbI
OcHoBHble cpefcTsa 31 292 283 288 408
AxTuBbl B pOopMe NpaBa NoNb3oBaHUA 3.2 74114 85485
HemarepuanbHble akTUBbI, 30 UCKNIOYEHWEM ryaBuna 3.3.1 75 346 80 845
lyasun 3.3.2 30578 30 549
WHBecTUUMM B ACCOLMMPOBAHHbBIE M COBMECTHbIE NPEANpPUATUS 34 66 914 68 385
BHeo6opoTHbie pUHAHCOBbIE AKTUBbI 35 129 277 15 239
BHeobopotHble HeGUHAHCOBbIE AKTUBLI 3.8 9 096 9092
OTnoXeHHble HaNOroBble AKTUBLI 24 1309 848
Uroro BHeo60pOTHLIE AKTUBBI 678 N7 578 851
O60poTHbIe aKTHBbI
3anacs! 3.7 9 659 10 257
O60poTHbIE HePUHAHCOBbIE AKTUBLI 3.8 9 065 7432
MNpeponnara no Hanory Ha npubeins 24 1102 3908
Toprosas 1 npouas aebutopckas 3a[OMKEHHOCTL 3.6 28 008 37104
Mpoune o6opoTHbie GPUHAHCOBbIE QKTUBbI 35 12 201 2898
[leHexHble CPeAcTsa U UX 9KBUBANEHTbLI 3.51 34 614 52 706
WUroro o6opoTHbie akTUBbI o4 649 114 305
WUroro axkruesi 773 566 693156
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Appendix 20- MegaFon's Consolidated Statement of Financial Position, 2019-2020

31 pexabps
Npum. 2020 2019
Kanuran u o6azarenscrea
Kanuran
Kanuran, npuxopawuiica Ha cobereerHukos Komnanuu 4 233 548 104 956
HekoHTponupytowme agonu yyactus (524) (307)
Wroro kanuran 233 024 104 649
Ronrocp 6 BQ
Kpeautsl 1 3aimMbi 35 272 675 350 066
Mpouue gonrocpouHbie puHaHcoBble obasarenscTea 3.5 667 2552
[onrocpouHblie HepuHaHcoBbIE 06azaTenbeTBa 3.8 3968 4000
[lonrocpouHbie obszarenscTsa no apexge 3.5 65979 77 315
Pesepsbl 39 7715 6380
OrnoxeHHble Hanoroeble ob6s3arenscTea 24 33572 34 601
Wroro po. P 6 BQ 384 576 47% 914
Kparkocp 6
Toprosas 1 Nnpouas KPeAUTOPCKANA 3AA0MNKEHHOCTb 35 44171 54 607
Kpeaurs! 1 3aiiMbl 3.5 73 862 25 692
Mpoune kpaTkocpouHble GpUHaHCOBbIe 0b6a3aTenbeTsa 35 209 251
KpartkocpouHbie HedpuHaHcoBble obszarenscTsa 3.8 21054 18 264
KpaTtkocpouHbie obssarensctsa no apexae 35 16 296 13 584
3apgonxeHHOCTb No Hanory Ha Npubbins 24 374 1195
Wroro kpa P 6 155 966 113593
WUroro kanuran u o6sa3arenscrea 773566 693156

leHepanbHbiit AupekTop

I.A. Bepmuwax — K

[nasHbiii Gyxrantep

l.A. TpuropsiH

24 mapra 2021 r.
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Appendix 21 - MegaFon's Consolidated Statement of Financial Performance, 2019-
2020

KoHconuaupoBaHHbIN
OTUYeT O NpUbbINax
M yObiTKOX

(8 munnuoxax py6neii)

3a roas no 31 gexabpa
Npura. 2020 2019
Boipyuka 21 332159 348 961
OnepauuoHHbie pacxofbl
Cebecroumocts 97 836 109 158
Kommepueckue pacxoabl 2.2 18 877 20193
Obuwyme u paTHEHbIe P 2.3 67 660 67 992
AmopTraauma ocHoeHbix cpeacte u ADMNN 3.1,3.2 51726 68 050
AMOPTHUIALMA HOMATEPUANBHBIX OKTHBOR 3.31 21941 20 340
Y6biToK OT BbibbITHA BHEOBOPOTHBIX UKTUBOB 684 623
Wroro onepaunoHHbie pacxoabl 258724 286 356
OnepauuonHas npubbine 73 435 62 605
DUHAHCOBbIE PACXOabI (38 300) (45 195)
DuHaHCOBbIE OXOALI 8937 2097
[ons e ybeiTke P " HbIX NPeANPUATUIA 34 (5169) (5 277)
Mpoune HeonepauMoHHbIe pacxoas! (3237) (2087)
Mpubbins/(y6eirox) no ¢ MHCTPY HeTtTo 3.54 274w (1982)
(Y6bitox)/npubeint No KYpPCOBbIM PAIHULAM, HETTO (3126) 2084
MNpu6i Ao 6 35 281 12245
Pacxop no Hanory Ha npubsins 24 8 509 4 066
MNpu6bins 3a rog 26772 8179
p Ha cob Ki 26 626 8087
P HO HEKOHTPONKY Aonu y 146 92
26772 8179
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Appendix 22 - MegaFon's Consolidated Statement of Financial Position, 2018-2019

KoHconuaupoBaHHbIN
oTyeT 0 PUHAHCOBOM
NOJIOYKEHUM

(8 MmunnuoHax pybnei)

Mpum. 31 gexabpsa

2019 2018
AxTuBbI
BHeo6opoTHbie akTHBbI
OcHosHble cpeacTsa 3.1 288408 224666
AkTuBbI B GOpMeE NPABA NONb3OBAHUA 3.2 85485 -
HemartepuanbHble GKTUBLI 30 UCKNIOYEHMEM rYaBUNG 3.3.1 80845 81026
lyasun 3.3.2 30549 30549
WHBecTMUMM B OCCOLMUPOBAHHBIE U COBMECTHbIE NPEANPUATUS 34,51 68385 73265
BrHeobopoTHbIe PUHAHCOBbIE AKTUBLI 3.5 15239 3829
BHeo6opoTHble HEPUHAHCOBbIE AKTUBLI 3.8 9092 7531
OTnoxeHHble HANOrOBbIE AKTUBLI 2.4 848 2064
Wroro BHeo60poTHBIE AKTHEDI 578851 422930
O60poTHbIe aKTUBbLI
3anacel 3.7 10257 9885
O60poTHbie HEPUHAHCOBbIE AKTHUBbI 3.8 7432 7766
MNpeponnara no Hanory Ha nNpubeins 2.4 3908 4275
Toprosas u npouas AebUTopckas 3aA0NKEHHOCTb 3.6 37104 29137
MNpoune o6opoTHbIE PUHAHCOBLIE AKTUBLI 3.5 2898 7955
[leHexHble CpeacTBa U Ux aK HTbI 3.5.1 52706 27214
AKTWBbI, NPEfHA3HAYEHHbIE ANA NPOAAXHU 3.9 - 847
WUroro o6opoTHbie akTHUBbI 114305 87079
Wroro aktuesi 693156 510009
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Appendix 23 - MegaFon's Consolidated Statement of Financial Position, 2018-2019

Mpum. 31 pexabpna

2019 2018
Kanuran u o6szarenscrea
Kanuran
Kanuran, npuxopawwiica Ha cobeteeHHukos Komnanuu 4 104956 70667
HekoHTponupyiowme gonu ysactus 5.1 (307) (264)
Wroro kanuran 104 649 70403
HonrocpouHbie o6a3arenscrea
Kpenutbi 1 3aitmbl 3.5 350066 288262
Mpoune ponrocpouHble puHaHcoBbie obazarenscTea 3.5 2552 509
[onrocpouHbie HepuHaHCOBbIE 0b6s3aTenseTea 3.8 4000 3895
[lonrocpouHbie o6azatenscTea no apeHae 3.5 77315 4204
Pezepebl 3.10 6380 5117
OrtnoxeHHble Hanorosbie obazarenscTsa 2.4 34601 26016
WUroro gonrocpounbie o6azarenbcrea 474914 328003
Kpatkocpoutblie o6szarenbcrea
Toprosas u npouas kpeaUTOPCKAs 3a[OMKEHHOCTb 3.5 54607 53235
Kpeautbi 1 3aitmbl 3.5 25692 39232
Mpouue kpaTkocpouHbie puHaHcoBbie obasarenscTea 3.5 251 84
KparkocpouHbie HepuHaHcoBble obazarenscTea 3.8 18 264 17 661
KpartkocpouHbie ob6szatenscTea no apeHge 3.5 13584 61
3apnomkeHHOCTb No Hanory Ha nNpubbink 2.4 1195 1330
WUroro kparkocp 6 BQ 113593 111603
WUroro kanuran u o6ssarenscrea 693156 510009

g
L)
leHepanbHbI AUPEKTO /«AJ/’ . A. BepmuwsH
J

[naeHbi 6yxrantep Y p) J1.H. Crpenkuna

/

24 mapta 2020 r.
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Appendix 24 - MegaFon's Consolidated Statement of Financial Performance, 2018-
2019

KoHconuaupoBaHHbIA
oTyeT O NpubbiInax
M YyObITKAOX

(8 MunnuoHax pybneit)

Mpum. 3a rogsi no 31 gexabpna
2019 2018
Mp Aes b
Boipyuka 241 348961 335541
OnepauunoHHbie pacxoabl
CebectoumocTb 109158 100696
Kommepueckue pacxogp! 2.2 20193 19574
O6wme U AAMUHUCTPATUBHBIE PACXOAbI 2.3 67992 1114
AmopTusauyms ocHoBHbIX cpeacTs u A®[MN 3.1,3.2 68050 49 254
AmopTUsauMa HeMaTepUanbHbIX QKTUBOB 3.31 20340 16116
Y6biToK OT BbIGBITUA BHEOBOPOTHBIX AKTUBOB 623 337
WUroro onepayuoHHbie pacxogbi 286356 277091
Onep pub 62605 58450
DuUHaHCOBbIE PACXOAbI (45195) (25927)
DuUHaHCOBbIE [OXOAbI 2097 1634
[ons B y6biTKE ACCOLMMPOBAHHBIX U THbIX NPEANPUATHIA
1 y6bITOK OT 06ECLEHEHUS MHBECTULIMK 3.4 (5277) (2829)
Mpoune HeonepaUMOHHbIE pacxoabl 5.3 (2087) (1677)
(Y6biToK)/NpHbbINbL NO GPUHAHCOBLIM UHCTPYMEHTAM, HETTO 3.5.4 (1982) 713
Mpu6binb/(Y6bITOK) NO KYPCOBLIM PAZHWLAM, HETTO 2084 (1271)
Mpu6i oT np Wca pes Ao Hanoroob 12245 29093
Pacxog no Hanory Ha npubbinb 2.4 4066 7823
MNpu6i or np Wca pes 8179 21270
MpexpaweHHan aeaTenbHOCTb
Mpubbinb OT NPEKPALLEHHO! AEATENLHOCTM 3a BLIMETOM HANOra 5.1 - 11584
Mpubbinb 3a rog 8179 32854
npuxopauwasnca Ha cobeTseHHUkos Komnanuu 8087 35170
NPUXOAALLAACS Ha HEKOHTPONUPYIOLLUE A0NK YUYacTus 92 (2316)
8179 32 854
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Appendix 25 - MegaFon's Consolidated Statement of Financial Position, 2016-2017

KoHconuampoBaHHbI
otTyeTr 0 PUHAHCOBOM
NOJIOXKEHUM

(8 MunnuoHax pybnei)

3ATOAbI NO 31 AEKABPH
NMPHUM. 2017 2016
AxTuebl
BHeoGopoTHbIe AKTUEDLI
OcHoeHble cpeacTsa 3.1 220705 237155
HemaTtepuanbHbie QKTUBbI 30 UCKNIOYEHUEM ryaBUna 3.21 128 140 61295
lyneun 3.2.2 73218 30 549
WHBecTUUMM B ACCOLMUPOBAHHBIE U COBMECTHbIE NPEANPUATUA 3.3 28 567 45 234
BHeo6opoTHbie pUHAHCOBbIE AKTUBLI 3.4 3585 4799
BHeo6opoTHbie HepUHAHCOBbBIE AKTUBbLI 3.7 4+ 558 3039
OTnoxeHHbIe HANOroBble AKTUBbI 24 3829 1199
Hroro eHeo6opoTHDbIE OKTUEBI 1462 602 383 270
O6GopoTHbIe aKTUBDbI
3anacs! 3.6 N 7170 0'-&5 9 354
O60poTHbIe HePUHAHCOBbIE AKTUBbI 3.7 7 446 5 051
Mpeponnara no Hanory Ha Npubbine 24 2586 1992
Toproeas u npouas geburopckas 3afoNKEHHOCTb 3.5 26 520 19 352
Mpoune 060poTHbIE PUHAHCOBBIE AKTUBLI 3.4 16 097 10 842
[leHexHble cpeacTBa U UX OKBUBANEHTbI 3.4.1 36147 31922
AKTUBbI, NPEAHA3HAYEHHbIE ANA NPOAAXKMU 3.1 284 -
Hroro o6opoTHbie AKTHELI 99125 78 513
Hroro akTussi 561727 461783
Kanuran u o6azarenscrea
Kanuran
Kanurtan, npuxogsawuiica Ha cobeteeHHukos Komnanmu 4 109773 124166
HekonTponupyiowme nonu yuactus 5.7 55 536 (43)
Wroro kanuran 165 309 124123
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Appendix 26 - MegaFon's Consolidated Statement of Financial Position, 2016-2017

3ATOAbI NO 31 AEKABPS

NPUM. 2017 2016
Aonrocp: 6 BO
Kpeautsl 1 3aiimel 3.4 212097 195 724
Mpouune ponrocpouHbie puHaHCOBbIE 0683aTENLCTBA 3.4 4 540 6 653
[onrocpouHbie HepuHaHcoBbIe ob6asarenscTea 3.7 10 181 2605
Pezepsbl 3.8 4378 3888
OTtnoxeHHble Hanorosbie obssarenscTea 2.4 28792 20812
Wroro gonrocp 6 259988 229 682
KparkocpouHbie o6szarenscrea
Toprosas 1 Nnpoyas KPeAUTOPCKAsA 3A[OMKEHHOCTL 3.4 50 535 43 581
Kpeautsl 1 3aiimel 3.4 52013 39 389
NveupeHabl k ynnarte 4 - 2839
Mpouune kpatkocpouHblie uHaHcoBbIE obAsaTenscTea 3.4 3853 3538
KpatkocpouHbie HepuHaHcoBble obasartenscTsa 3.7 29186 18186
3agonKeHHOCTb No Hanory Ha npubsink 24 843 445
WMroro kparkocp 6 TBG 136 430 107 978
Wroro xanuran u o6azarenscrea 561727 461783
FeHepanbHblit AUpexkTop
C.B. Conparetkos
FnaBHblil 6yxrantep
J1.H. CrpenkuHa 14 mapta 2018 roga

ﬂpmnorcemme NpUMeYaHusa ABNAITCA HEeOTbEM/IEMOM YACTbIO HaCToALeR KOHCOHM[}HPOBGHHOFI ¢MHOHCOBOV‘I OTYETHOCTH
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Appendix 27 - MegaFon's Consolidated Statement of Financial Performance, 2016-2017

KoHconuaupoBaHHbINA
OTUYeT O NpubbINax
M YybbiTKOX

(8 MmunnuoHax pybneit, kpome
CYMM B pacyeTe HA aKLMIO)

3Aroabl NO 31 AEKAGPH

NPUM. 2017 2016
Boipyuka 21 373297 316 275
Onep P
Cebecroumocts 109 196 95157
Kommepueckue pacxopb! 2.2 28 561 19 254
O6uwume  aAMUHUCTPATUBHBIE PACXOAbI 2.3 100 298 80725
AMOpPTHU3ALUA OCHOBHBIX CPEACTB 31,3.8 57 3¥1 51925
AMOpTU3IALMA HEMATEPUANbHBLIX AKTUBOB 3.21 17 642 7 881
O6ecueHeHue ryasuna 3.2.3 - 3400
Y6biTOK OT BbIGLITUA BHEOGOPOTHBLIX AKTUBOB 491 849
Hroro P ] 313529 259 191
Onep pub 59768 57 084
DuHaHcoBble pacxofbl (24 321) (19 094)
®uHaHcosbie goxoas! 2235 1810
Donsa B ybbiTke ACCOUMMPOBAHHBIX U COBMECTHbIX NPeanpUaTHii 3.3 (2 205) (2 651)
Y6biTok ot obecueHeHua uHeecTUyun B «EBpoceTb» 3.3 (15917) -
Mpouue BHeONepPALUOHHbIE pacxoabl 5.2 (1639) (2 906)
Y6biTOK N0 YUHAHCOBLIM MHCTPYMEHTAM, HETTO 3.4l (30) (235)
(Y6biTok)/npubeinb No KYPCOBLIM PA3HULAM, HETTO (3722 1822
Mpu6 a0 6 14 169 35830
Pacxop no Hanory Ha npubbine 2.4 8 8Ll 10 2
Mpu6sine 3a rog 5325 25589
Mpu6sins 3a rog
npuxogsawasca Ha cobeTeerHmkos Komnaxuu 4 551 25 496
NPUXOAALLAACH HA HEKOHTPONUPYIOLWME A0NK YYacTus 774 93

5325 25589

Mpu6sins Ha akyuio, pyénu
Basosas u pazsogHeHHas Npubbinb 3a rof, NPUXOAALLAACA Ha cob- 25 8 43

cTeeHHUkos Komnaxum
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