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Assessment of the Financial Position and Performance of 

the Chosen Companies in a Social Media Industry 

 
 

Abstract 

 

This bachelor thesis deals with the assessment of the financial position and financial 

performance of the well-known Russian social media company VK Company Limited, as 

well as its competitors from other countries such as Meta Platforms Inc. and Snap Inc. for 

comparison, evaluation, and conclusions. Assessment is carried out by analyzing the annual 

reports as a whole and financial parts separately, such as balance sheet, cash-flow statement, 

income statement, notes to determine changes in assets, liabilities, revenues, expenses, and 

profits. It helps to anticipate potential problems, identify strengths and weaknesses, and 

specify the main factors that affected the company's profit or loss during this period. 

The methodology of the thesis is based on financial analysis such as vertical analysis 

to compare different components of financial statements within a reporting period and 

horizontal analysis to compare data during different reporting periods, ratio analysis, and 

comparative analysis.  

In the conclusion, the author will give an assessment of the companies‘ financial 

position and performance. 

 

Keywords: financial statements, financial analysis, financial position, balance sheet, assets, 

liabilities, equity, financial performance, income statement, expenses, revenues, profit, cash 

flow, social media industry 
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Zhodnocení finanční situace a výkonnosti vybraných 

společností v odvětví sociálních médií 

 
 

Abstrakt 

 

Tato bakalářská práce je věnována zhodnocení finanční pozice a finanční výkonnosti 

známé ruské sociální mediální společnosti VK a také jejích konkurentů jako Meta a Snap 

Inc. pro srovnání a vyhodnocení a závěry. Posouzení se provádí rozborem výroční zprávy 

jako celku a jednotlivých částí, jako je rozvaha, výkaz peněžních toků, výsledovka, 

poznámky ke zjištění změn aktiv, pasiv, příjmů, výdajů. Pomáhá předvídat potenciální 

problémy, identifikovat silné a slabé stránky a specifikovat hlavní faktory, které v tomto 

období ovlivnily zisk nebo ztrátu společnosti. 

Metodika bakalářské práce je založena na finanční analýze, jako je vertikální analýza 

pro porovnání různých složek finančních výkazů v rámci vykazovaného období a 

horizontální analýza pro porovnání dat během různých vykazovaných období, poměrová 

analýza, analýza struktury příjmů a výdajů a srovnávací analýza. 

Na závěr autor podá  finanční hodnocení finanční situace a výkonnosti společnosti 

 

Klíčová slova: finanční výkazy, finanční analýza, finanční pozice, rozvaha, aktiva, pasiva, 

vlastní kapitál, finanční výkonnost, výkaz zisku a ztráty, náklady, výnosy, zisk, peněžní tok, 

průmysl sociálních médií 
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1 Introduction 

Virtual communication has become an integral part of any person of the 21st century. 

The social media industry is included in almost every sphere of modern human activity, from 

communication with friends and schoolmates to work issues and business negotiations. In 

addition, the social media industry has a huge impact on business development. Online 

advertising, mostly through social networks, has become a whole separate category of 

marketing, necessary for the existence of almost any business. A huge amount of money 

circulates through the social media industry daily. The author of this bachelor thesis is very 

interested in the mechanism of making a profit in this industry and in general the 

organization of activities from a financial point of view.  

This interest of the author in the field of social networks from the financial aspect 

prompted to make a financial assessment of the position and performance of favorite 

company VK Company Limited, as well as its most significant competitors Snap Inc. and 

Meta Platforms Inc. to understand the current standing of the companies in this industry and 

the prospects for development. 

The author of the bachelor's thesis conducts an  analysis of companies using the most 

basic methods of financial analysis, such as vertical, horizontal, and ratio analysis. 

Moreover, to obtain the most reliable results of the analysis, the author relies on statistical 

facts, as well as the opinions of relevant experts and sources for this industry. The analysis 

will allow to draw key conclusions about the company's problems and the position of its 

competitors, as well as about the prospects for the development of VK Company Limited 

and social media in general. 

Also, it is not proper to rely only on the author's subjective point of view on the state 

of these companies from the financial aspect. It is very important to have multiple points of 

view to get more accurate results. 
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2 Objectives and Methodology 

2.1 Objectives 

The aim of this bachelor thesis is to assess the financial position and performance 

of the chosen companies (the Russian social media company VK Company Limited; Meta 

Platforms Inc., and Snap Inc.) in the social media industry by analyzing the company's 

financial statements with focus on the representation and changes of the reported assets, 

liabilities, expenses and revenues for a chosen period and to identify the potential financial 

problems and the most significant factors influencing the profit. 

 

2.2 Methodology 

Methodology for the literature overview is based on data collection from the 

relevant legal framework, specialized publications and other written or online sources. The 

practical part of the thesis will be based on the information gained from the published annual 

reports of the chosen companies for years 2019 - 2022. Vertical, horizontal, and ratio 

analysis of the financial statements will be used to assess the financial position and 

performance of the companies and to prepare the practical part of the thesis. The methods of 

analysis, synthesis, comparison and deduction will be used to formulate the conclusions of 

the thesis.  

The basic methods of the financial analysis are described in the theory part of the 

thesis. The horizontal analysis of the financial statement is calculated by using the chain 

year. In the vertical analysis of the financial statements, not all indicators were considered, 

but only the most important ones. The financial statements used for calculations in the 

practical part are attached in the appendix. The last published annual statements of the 

companies are for the financial year 2022. 

The companies reported their amounts in their financial statements in millions 

dollars (Meta Platforms Inc.), thousand dollars (Snap Inc.) and million rubles (VK Company 

Limited). The reported amounts were not translated to a single currency, as any comparison 

would be made in %.  
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3 Literature Review 

The literature review describes the social media industry, the accounting system in 

the world and Russia, the basic characteristics of the main financial statements and the 

selected methods of the financial analysis. 

3.1 Characteristics of the Social Media Industry 

3.1.1 History of the Social Media Industry 

Social media is forms of electronic communication (such as websites for social 

networking and microblogging) through which users create online communities to share 

information, ideas, personal messages, and other content (such as videos). (Merriam-

Webster Dictionary, 2023) 

The era of media began in the early 19th century with the development of the steam-

powered rotary press that allowed people to print and formed the newspaper industry. It was 

a real boom. Magazines and newspapers began to appear literally in everyone’s hands. A 

little later, in addition to the newspaper industry, radio and television became popular in the 

20th century. In the last decade of the 20th century, mass communications have undergone 

great changes, because of globalization, and the economic and political situation in different 

countries. And the transition of humanity to digital technologies had the greatest impact on 

the media. A real breakthrough in the transition from traditional media to digital media was 

the advent of the Internet in 1969 and the World Wide Web in 1990. This pushed humanity 

to develop social networks. (Goff, 2013) 

 Classmate.com, launched in 1995 by Randy Conrad and Jeff Tayler, is one of the 

prototypes of social networks. Classmate.com allowed users to browse the web of people 

who were also connected, but users could only create profiles or add friends years later. The 

first is a universally recognized social network in the world is SixDegrees.com. The social 

network was launched in 1997 by Andreas Weinreich and Andrew Weiss. SixDegrees.com 

allowed users to create profiles, list their friends, and view friend lists. SixDegrees.com was 

the first social network that combined these features and thus earned the title of a true social 

network. However, the social network did not exist very long and closed in 2000. From 1997 

to 2001, a series of new social networks were launched. For example, AsianAvenue, 

BlackPlanet, MiGente, and others allowed users to create personal, professional, and dating 

profiles. Also, it is impossible not to mention the creation of LiveJournal - an online blogging 
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platform in 1999. LiveJournal allowed users to create their blogs and interact with other 

users.  

The next wave of social networks began in the 2000s and dates back to the launch of 

the business networks: Ryze.com, Tribe.net, LinkedIn, MySpace, Facebook, YouTube, 

LinkedIn, Friendster, etc. (Edosomwan, et al., 2011) 

For example, the launch of Friendster is considered an important event in the field of 

social networks. Friendster launched in 2002 as a social extension to Ryze. Friendster was 

designed to help friends of friends get to know each other. The developers believed that 

friends of friends would make better romantic partners than strangers. (Boyd & Ellison, 

2007). 

The MySpace social network was launched in 2003. In 2006, MySpace became the 

most popular social network in the United States. A unique feature of MySpace was the 

ability for users to customize their profile information - to provide detailed information about 

themselves and their hobbies.  

The most significant event of the 2000s in the social media industry was the launch 

of Facebook. Facebook is a social networking website launched in February 2004 and is 

privately operated by Facebook, Inc. Facebook was founded by Mark Zuckerberg and other 

Harvard students. The site was originally intended only for Harvard students. Later it became 

available to the general population.  

YouTube was founded in 2005 and it is the world's most popular online video 

community. YouTube is known for its wide range of user-generated video content including 

videos, TV clips, and music videos, as well as vlogs and short original videos. (Edosomwan, 

et al., 2011) 

Figure 1 also shows a detailed chronology of the launch of key social networks. 
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Figure 1 Launch dates of Major Social Network Sites 

 

Source: (Boyd & Ellison, 2007) 

 

There are a lot of social networks in the world. Figure 2 shows the most used social 

media networks worldwide. The leading social network with 3.03 billion active users is 

Facebook. Facebook belongs to Meta Platforms, Inc. Second most popular social network 

with 2.5 billion users is Youtube. WhatsApp, Instagram, WeChat, TikTok, FB Messenger, 

Telegram, Snapchat, and etc. are social networks that also popular around the world. (Dean, 

2024)  

Figure 2 Most used social media Platforms Worldwide 

 
Source: (Dean, 2024) 
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3.1.2 History of the Social Media Industry in Russia 

The history of social networks in Russia began with the registration of the ru-domain, 

known as Runet. Although the Soviet Union domain had already been registered earlier, the 

ru-domain still became a key factor in the development of online business and the media 

sector. Thus, in 1996 and 1997, the first Russian search engines Rambler and Yandex were 

registered. The second half of the 1990s became the era of the development of social media 

in Russia. The first online news media in Russia was Gazeta.ru, founded by Anton Nosik 

(who collaborated with the pro-Kremlin Foundation for Effective Politics) in 1999, and then 

in the same year, Lenta.ru was also launched by the same team. 

The new era of Runet began in 2006, when Vkontakte.ru (VK) and Odnoklassniki.ru 

(OK.ru) were launched. Initially, VKontakte was conceived as a Russian analog of 

Facebook. VKontakte served as a network for university graduates and students. 

Odnoklassniki was launched to unite classmates. At the moment, these two social networks 

are the most popular in the CIS. (Solovyeva & Savin, 2020)  

3.1.3 Popular Social Networks in Russia 

Odnoklassniki is one of the leading social and content platforms in Russia and 

neighboring countries. The platform was launched on March 26, 2006, by Albert Popkov. It 

is a part of the VK holding. Odnoklassniki offers 16 languages, including Russian, and 37 

million people in Russia use OK every month. Users are presented with a lot of features such 

as chatting in private messages and group chats, sharing photos and videos, music library. 

(insideok.ru, 2021) 

VKontakte is a Russian social network created by Pavel Durov in 

2006 This social network is most popular in the CIS countries, especially in Russia. 

Based on the social network, users are presented with a wide range of functions. Users can 

exchange information through publications, including text, video, and audio content, chat 

with other users, and create general chats. In addition, there is an audio and video library 

where all users can post their unique content. In addition, people can join groups and 

communities, write comments, and like posts. This is also a good network for scaling 

businesses through various promotion tools based on public communities. (Leontev, 2012) 

Telegram is a messenger that was launched in October 2013 by Pavel Durov. In 

2023, it passed 800 million monthly active users. It is popular due to confidentiality and user 

privacy. This service provides their users with a lot of functions such as message exchange 
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in private messages, secret chats, and auto-deleted chats, creating group chats and private 

and public channels. (Durov, 2016) 

3.2 Statements of Financial Position and Performance, and Global 

Accounting Standards 

There are several accounting standards in the world. Countries may have their own 

accounting standards. However, IFRS and US GAAP are the most commonly used. (Dick & 

Missonier-Piera, 2010) 

International Financial Reporting Standards (IFRS)  are specialized documents 

that set out certain rules necessary for the preparation of consolidated financial statements. 

These documents contain information that is necessary for potential shareholders, investors, 

partners, etc. to make economic decisions regarding the organization. (IFRS Foundation, 

2018) 

International Financial Reporting Standards (IFRS) are Standards and Interpretations 

issued by the International Accounting Standards Board (IASB). They comprise: 

International Financial Reporting Standards, International Accounting Standards, IFRIC 

Interpretations, and SIC Interpretations. 

The IFRS Foundation has so far assessed the use of their Standards in 166 

jurisdictions and 144 of 166 jurisdictions require the use of IFRS Standards for all or most 

publicly accountable companies. (IFRS Foundation, 2018) 

GAAP also referred to as US GAAP is a set of detailed accounting guidelines and 

standards meant to ensure publicly traded U.S. companies are compiling and reporting clear 

and consistent financial information. GAAP is managed and published by the Financial 

Accounting Standards Board (FASB), which regularly updates the list of principles and 

standards. (Chauncey, 2022) 

In addition, IFRS and US GAAP have a huge number of differences in their use. The 

author has identified the most important: 

 IFRS is used globally and GAAP is only used in the United States. 

However, some U.S. companies also use IFRS. Publicly traded domestic companies 

are required to follow GAAP guidelines, but private companies can choose which 

financial standard to follow. Some companies in the U.S. may use dual reporting. 

 US GAAP (Generally Accepted Accounting Principles) are rule-

based, while IFRS is principles-based. (Dick & Missonier-Piera, 2010)  
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 The Cash Flow Statement is also different under IFRS and GAAP. For 

example, IFRS assumes flexible conditions of classifying interest paid, dividends 

paid, dividends received, and interest received. The interest paid and dividends paid 

can be attributed to the operational or financial section of the cash flow statement, 

and interest received and dividends received can be attributed to the operational or 

investment sections. Under GAAP, there is a strict framework for classifying interest 

paid, dividends paid, dividends received, and interest received. 

 GAAP and IFRS differ in the processing of inventory valuation. 

GAAP permits all 3 approaches to inventory valuation (FIFO, LIFO, and weighted 

average), while IFRS permits only FIFO and weighted average. (Gavin, 2019) 

Statements of the financial position and financial performance: 

There are 3 main financial statements: balance sheet; income statement; cash 

flow statement. These financial statements are important for both internal management 

of the company and external investors. Other financial statements include the statement 

of changes in equity and the notes to the financial statements. A complete set of financial 

statements according to the IAS 1 includes:  

 a statement of financial position (balance sheet) at the end of the period 

 a statement of profit or loss and other comprehensive income for the period  

 a statement of changes in equity for the period 

 a statement of cash flows for the period 

 notes, comprising a summary of significant accounting policies and other 

explanatory notes (IAS 1, 2023) (Deloitte, 2018) 

The balance sheet presents the financial picture of the enterprise on one 

particular day, an instant in time, the date it was written. It shows what the enterprise has 

today (assets); how much the enterprise owes today (liabilities); what the enterprise is 

worth today (equity) and forms the basic accounting equation that is presented by 

equation 1. Also, balance sheet is called as the statement of financial position. (Ittelson, 

1998) 

Equation 1 Basic accounting equation 

 

Source: (Business LibreTexts, 2023) 
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The income statement is a financial statement that gives information about the 

profitability of the business over a specific accounting period. Also, it is called as 

statement of financial performance. It reports the company´s revenues, expenses and 

profit. (Ittelson, 1998) 

Cash flow statement tracks the movement of cash through the business over a 

period of time. The sections of the cash flow statement are operating activities, investing 

activities and financing activities. (Ittelson, 1998) 

3.3 Accounting Framework in Russia 

3.3.1 IFRS in Russia 

In the 1990s, Russia adopted the concept of accounting reform, which is based on the 

postulate that national accounting standards should be as close as possible to international 

ones, but at the same time, it is necessary to take into account national specifics. (Smagina, 

2020) 

 In the Russian Federation, the implementation of IFRS began in 2011, after the 

approval of the Order of the RF Ministry of Finance "On enactment of the IFRSs and 

interpretations of IFRSs in the RF” dated November 25, 2011 No. 160n. Repealed as of 

February 9, 2016, based on Order of the Ministry of Finance of the Russian Federation No. 

217n dated December 28, 2015. (docs.cntd.ru, 2011) 

In Russia, IFRS in full is mandatory for use only by certain organizations: credit 

institutions; insurance companies (except compulsory medical insurance); non-

governmental pension funds; management companies of investment funds, mutual funds and 

non-governmental pension funds; clearing companies; Federal state unitary enterprises 

included in a special list approved by the Government of the Russian Federation; joint-stock 

companies whose shares are owned by the state; companies whose securities are admitted to 

organized trading (Article 2 of Federal Law № 208-FZ «On Consolidated Financial 

Statements» dated July 27, 2010). (minfin.gov.ru, 2010) 

3.3.2 RAS (Russian Accounting Standards)  

However, not all organizations are required to use IFRS, many Russian firms use 

RAS (Russian Accounting Standards). 
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RAS (Russian Accounting Standards) is a set of norms of federal legislation of 

Russia and (PBU), published by the Ministry of Finance of the Russian Federation, which 

regulate accounting rules.  

Russian accounting standards (RAS) are regulated by the (Federal Law on 

Accounting No. 402-FZ dated December 6, 2011) and are mandatory for use on the territory 

of the Russian Federation. (ConsultantPlus, 2011) 

3.4 Selected Financial Analysis Methods 

Financial analysis is the use of financial statements to analyze a company’s financial 

position and performance and to assess future financial performance. 

The main methods of financial analysis are horizontal analysis, vertical analysis, and 

ratio analysis. (Subramanyam, 2013) 

Horizontal analysis — comparison of each reporting item with the previous period. 

This method makes it possible to identify trends in the change of reporting items or their 

groups and, based on this, calculate the basic growth rates. The value of the results of the 

horizontal analysis is significantly reduced in terms of inflation, but these data can be used 

in inter-farm comparisons. (Bank, et al., 2007) 

Trend Analysis is a variant of horizontal analysis that compares each reporting 

position with several previous periods and determines the trend, i.e. the main trend in the 

dynamics of the indicator, cleared of random influences and individual characteristics of the 

periods. This analysis is forward-looking. (Bank, et al., 2007) 

Vertical (structural) analysis — determination of the structure of its financial 

indicators with the identification of the impact of each reporting position on the final result, 

i.e. in the process of structuring. (Bank, et al., 2007) 

Financial ratios are relative indicators that characterize various aspects of 

financial condition, calculated as a ratio of financial reporting and financial accounting 

indicators. (Krylov, 2016) 

Financial ratios are classified according to the objective of analysis as profitability 

ratios, efficiency ratios, liquidity ratios, solvency ratios, and market ratios. 

Profitability ratios: 

Profitability ratios help to determine the overall effectiveness of management about 

the profit received from sales and investments. Profitability ratios are used to determine the 
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ability of a firm to make a profit at different levels. That is why there are several indicators 

for analyzing the success of a company in making a profit. (Goel, 2015) 

Return on Assets (ROA) 

This ratio is an important indicator for the management decision making process. 

ROA shows how profitable the company's assets generate revenue. The simplest formula for 

calculating ROA is to divide net profit (net income) by total assets. However, there are other 

variations of the formula. (Helfert, 1987) 

Equation 2 Return on Assets (ROA) formula 

 

Source: (Boyte-White, 2022) 

Return on Equity (ROE) 

 Return on equity is a measure of a business's profitability relative to its equity capital. 

One of the basic formulas for calculating Return on Equity (ROE) is to divide net profit (net 

income) by Shareholder's equity. In addition, there are other formulas for determining this 

ratio. (Helfert, 1987) 

Equation 3 Return on Equity (ROE) formula 

 

Source: (Jenson, 2020) 

Efficiency ratios:  

Efficiency ratios or asset turnover ratios indicate how efficiently the firm utilizes its 

assets. Two commonly used asset turnover ratios are receivables turnover and inventory 

turnover. 

Liquidity ratios: 

Liquidity ratios provide information about a firm's ability to meet its short-term 

financial obligations. These ratios are extremely useful for those who provide a short-term 

loan to the company. Two commonly used liquidity ratios are the current ratio (or working 

capital ratio) and the quick ratio. The main purpose of liquidity ratios is to determine whether 

a business has enough assets that can be easily converted into cash to meet its current 

obligations. (Goel, 2015) 

Current ratio  



 
 

 

 

 22 

The current ratio measures a company's current assets to its current liabilities. This is 

an indicator of the sufficiency of current assets to cover current liabilities as they arise. A 

higher ratio is better, implying that the firm has a larger volume of current assets compared 

to current liabilities and should be able to easily repay its short-term debt. On the other hand, 

a very high current liquidity ratio means unoccupied current assets. As a rule, the ideal current 

ratio is considered to be 2:1. (Goel, 2015) 

Equation 4 Current ratio formula 

 

Source: (Stockmaster, 2022) 

Solvency ratios:  

Solvency ratios or financial leverage ratios indicate the long-term strength of a firm. 

The relative debt load of a business is its “leverage.” Financial leverage ratios measure the 

extent to which a firm uses long-term debt and what is the firm's degree of financial risk. A 

high degree of solvency indicates that a company's cash flows are consistent enough to make 

periodic payments of interest and principal. In practice, bankers often include leverage ratios 

as debt covenants in contractual agreements. Bankers want to ensure that the organization 

can operate in difficult times financial periods. (Goel, 2015) 

Debt to Equity ratio 

The debt-to-equity ratio is a financial ratio indicating the relative proportion of 

shareholders' equity and debt used to finance a company's assets. Debt to Equity ratio is 

calculated according to the formula of the sum of current liabilities and all types of long-term 

debt to total net worth (equity) (Helfert, 1987) 

Equation 5 Debt to Equity formula 

 

Source: (Business Literacy Institute, 2016) 

Market Ratios:  

Market ratios provide insight into a firm's market trends and future growth prospects. 

The two most commonly used ratios are book value per share and the price-to-earnings ratio. 

(Goel, 2015) 
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4 Practical Part 

For the practical part, the author chose VK Company Limited as the main company 

for the assessment of financial position and performance. The comparison was made with 

competitors Snap Inc. and Meta Platforms Inc., based on vertical and horizontal analysis, as 

well as ratio analysis. The years 2019, 2020, 2021, and 2022 were taken for the analysis. All 

data is manually collected by the author based on the financial statements published by Meta 

Platforms Inc., VK Company Limited. and Snap Inc. on their official websites. The chain 

method was applied to conduct a horizontal analysis. This method consists of comparing 

changes in indicators as a percentage from year to year. The essence of vertical analysis is 

to calculate the percentage of each specific item in the financial statements from the total 

base number. Not all indicators were considered, but only the most important ones. 

4.1 Characteristics of the Chosen Companies 

4.1.1 VK Company Limited 

VK Company Limited (hereinafter referred as “VK” or “the Company” ) is the largest 

Russian technology company by the number of users. The Company was registered on 4 

May 2005. Until 2023 VK was registered in the British Virgin Islands. (VK Company 

Limited, 2023) On September 26, 2023, the Company changed its registration address and 

is currently registered in a special administrative region on Oktyabrsky Island in the 

Kaliningrad Region of the Russian Federation as VK International Public Joint-Stock 

Company (“VK IPJSC”). (VK Company Limited, 2023). 

VK provides digital products that are useful in everyday tasks, such as 

communication, education, and leisure. VK also has an advantage for entrepreneurs, as it 

provides many tools for business development and promotion. The Company offers more 

than 200 projects in different areas, such as social networks, media and entertainment, 

education, productivity, games, messengers, social services, and others. Figure 3 shows all 

the Company's projects. The most popular Company’s projects are the social network 

Vkontakte, which is the most famous social network in Russia; social network 

Odnoklassniki; blogging platform Zen; e-mail Mail.ru as well as the educational platform 

Skillbox. (VK Company Limited, 2023) 
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Figure 3 VK's projects 

 

Source: (VK Company Limited, 2024) 

The Company has more than 10,000 employees who work every day to develop a 

unified and convenient ecosystem. Until 2021, the Company was known as Mail.ru Group. 

However, for the convenience of users, the Company decided to create a single ecosystem 

and change its name to VK. (VK Company Limited, 2023) 

Mail.ru Group was created in 2010 based on the Digital Sky Technologies fund, 

which invested money in technology projects. The Digital Sky Technologies fund was 

created in 2005 by Yuri Milner and Grigory Finger. (Chernyakova, 2023) 

VK identifies 4 main business segments: "Social Networks and Content Services", 

"Educational Technologies", "Technologies for Business" and "New Business Areas, etc". 

VK's Key Segment is Social Network and Content Services. This segment accounts for 

almost three-quarters of the Company’s revenue. (VK Company Limited, 2023) 

It is also important to note that due to sanctions in the Russian Federation, trading of 

VK GDRs on the London Stock Exchange was suspended on March 3, 2022. As a result, the 

Company is experiencing some difficulties. (VK Company Limited, 2022) 

 

4.1.2 Meta Platforms Inc. 

Meta Platforms Inc (until October 28, 2021 - Facebook Inc), (hereinafter referred as 

“Meta” or “the Company) is an international technology conglomerate. Meta develops 
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technologies to help people connect, find community, and grow businesses. Meta is 

headquartered in California and was launched in 2004 by Mark Zuckerberg. 

 Meta divides their products into two key groups: Family of Apps Products and 

Reality Labs Products.  

 Family of Apps Products includes Facebook; Instagram; Messenger; and WhatsApp. 

Many investments of Meta are aimed at long-term advanced research and 

development of products that are not yet on the market. According to the plan, these products 

can be fully established only in the next decade. This includes exploring new technologies 

such as neural interfaces using electromyography, which allow people to control their 

devices using neuromuscular signals; and innovations in artificial intelligence (AI) and 

hardware that are helping to create new generation interfaces. At the moment Meta already 

offers some products from the series Reality Labs Products: Meta Quest; Meta Quest Store; 

Horizon World; Horizon Workrooms; Meta Reality in Meta Quest Pro; Ray-Ban Stories 

smart glasses; and Meta Spark. (Meta Platforms, 2023) 

 Figure 4 shows the chronology of the launch of the Company's most famous 

products. 

 

Figure 4 Main historic dates of Meta 

 

Source: (Meta Platforms Inc., 2024)  

 

4.1.3 Snap Inc. 

Snap Inc. (hereinafter referred as “Snap or “the Company) is a technology company 

registered in Santa Monica, California. (Snap Inc., 2023) The Company was founded in 2011 

by Stanford University students Evan Spiegel, Reggie Brown, and Bobby Murphy. The main 

idea of the project was disappearing photographs. In July 2011, the co-founders created 

Picaboo, the predecessor to Snapchat, and renamed the company Snapchat in September 

2011. (O’Connell, 2020) 

The Company offers many products such as Snapchat, a visual messaging app with 

various tabs such as Camera, Visual Messages, Card Snap, Stories, and Spotlight. The 

Company also offers Spectacles glasses, which connect to Snapchat and capture photos and 
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videos from a human perspective, as well as advertising products including AR ads and Snap 

ads. (Snap Inc., 2023) 

Even though Snap is one of the leading projectors in the field of social media, the 

Company has never been profitable since its foundation. Virtually all of the Company's 

revenue is generated from third-party advertising on Snapchat. Namely, in 2022 and 2021, 

advertising revenue accounted for approximately 99% of the Company's total revenue that’s 

why the Company is very sensitive to the ability to track user activity. For example, In 2021 

Apple released an iOS update that imposed increased restrictions on access and the 

Company's use of user data. Thus, the Company faced several difficulties which led to losses. 

The Company also actively invests money in the research and development of new 

innovative technologies, which also leads to high costs. For example, Snap actively invests 

in the development of Spectacles. Increased competition from Instagram and TikTok also 

leads to losses as users often choose competing companies. (Snap Inc., 2023) 

 

4.2 Financial Analysis, Meta 

4.2.1 Horizontal Analysis of the Financial Position and Performance, Meta 

First of all, the author examined the balance sheet (statement of financial position) 

of Meta, which represents assets, liabilities, and equity, based on which conclusions were 

drawn about the pattern of the Company’s development in recent years. Not all balance sheet 

values were assessed, but only the most key ones.  

Table 1 Horizontal Analysis of the Balance Sheet for 2019-2022 (Assets), Meta 

 

Source: own processing based on the Consolidated Statement of Financial Position - 

Balance Sheet of Meta, 2019-2022 

Table 1 represents a horizontal analysis of Meta assets. In general, the dynamics of 

total assets during 2019 -2022 remained positive. Total assets increased by 19% and 4% in 
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2020 and 2021, respectively, despite the pandemic of Coronavirus. In 2022 the increase was 

by 12%. Looking at the current assets, there was an increase of 14% in 2020, but it was 

followed by a decrease of 12% in 2021, and subsequently by 11% in 2022. Based on the 

annual report of the Company. The decrease in 2021 was primarily due to repurchases of the 

Company's Class A common stock and capital expenditures. The same reason for the decline 

was in 2022. Overall, the Company has growth in its non-current assets over the entire 

period.  Namely, The Company is actively investing in non-marketable equity securities and 

property and equipment. The largest growth of non-marketable equity securities was 

recorded between 2019 and 2020 of 7149% due to an investment of $5.82 billion in Jio 

Platforms (Jio), as a subsidiary of Reliance Industries Limited. However, in 2022 Meta had 

a small decrease of 8% in this category. During the period 2019-2022, the growth of property 

and equipment was between 27% and 38%. The property and equipment will generate 

economic benefits and contribute to revenue for many years. This means that the 

Management of the Company believes in the long-term prospects and profitability of the 

Company. For a more detailed analysis of the Company's balance sheet, it is worth referring 

to the table 2, which shows equity and liabilities.  

Table 2 Horizontal Analysis of the Balance Sheet for 2019-2022 (Equity and Liabilities), Meta 

 

Source: own processing based on the Consolidated Statement of Financial Position - 

Balance Sheet of Meta, 2019-2022 

Looking at the Company's total liabilities in Table 2, it is possible to see an increase 

of 32% in 2021 compared to 2020, and also 46% in 2022 compared to 2021. Much of the 

increase in total liabilities in 2022 is due to long-term debt that appeared in the 2022 balance 

sheet. According to the Company's annual report, in August 2022, the Company issued 

senior unsecured fixed-rate unsecured notes for a total amount of USD 10 billion. After 

discounts and debt offering costs, the company received a net $9.92 billion cash. The author 
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assumes that the company will use this cash for repurchases of the company's Class A 

common stock. The author also suggests that this share buyback policy is related to 

increasing earnings per share, as well as preventing the acquisition of a controlling stake that 

could lead to a takeover of the company. However, total current liabilities also increased by 

41% in 2021 compared to 2020 which could be related to the coronavirus epidemic and the 

need to raise additional funds, and by 28% in 2022. This does not mean that the Company 

has serious financial problems. On the contrary, the fact is that the company borrows money 

for further development and expansion, as well as for the growth of the stock price in the 

market. Regarding the company's equity, the greatest growth was noted by 27% in 2020 

relative to 2019. In 2021 there was a slight decrease of 3% and again an increase in 2022 by 

1% which are indicators of a healthy balance. 

Having considered the Company's balance sheet, it is also important to focus on its 

income statement which shows the Company's revenue as well as its expenses and 

Company's profit or loss. 

Table 3 Horizontal Analysis of the Income Statement  for 2019-2022, Meta 

 

Source: own processing based on the Consolidated Statement of Financial 

Performance – the Income Statement of Meta, 2019-2022 

Table 3 shows changes in Meta's income statement. Until 2022, the Company showed 

good growth in its revenue, as well as net profit but the situation changed in 2022. The first 

thing that is important to notice is that the Company has a significant decrease in its net 

income in 2022. Based on Company’s annual report the decrease in net income in 2022 was 

41% compared to 2021, which may be related to a massive drop in online advertising revenue 

due to challenges from Apple's updated privacy policy and increased competition from 

TikTok. Also, the Company’s revenue decreased by 1% in 2022 from 2021 as well as its 

expenses increased by 23% in the same year. The Company's biggest expenses were related 

to research and development which means that the Company spends a lot of money on the 

integration of new technologies so it is good for the Company's prospects. In 2022, research 
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and development expenses amounted to 43% more than in 2021. However, the Company's 

general and administrative expenses increased by only 20% in 2022, in 2021 there was a 

growth of 50% compared to 2020. 

The horizontal analysis of Meta's income statement indicates temporary difficulties but the 

Company can cope with them in the future. 

A cash-flow statement is an important financial document that provides information 

about how cash and cash equivalents flow in and out of a company. The Company’s cash-

flow represents table 4. 

Table 4 Horizontal Analysis of the Cash Flow for 2019-2022, Meta 

 

Source: own processing based on the Consolidated Statement of Cash Flow of Meta, 

2019-2022 

One of the most important things that determines the Company’s health is operating 

cash flow. Until 2022, this indicator showed stable growth and that is a good thing. In 2022 

this ratio decreased by 12%. The decrease in cash flows from operating activities was mainly 

due to a decrease in net income in the 2022 year. However, it remained positive and shows 

that the company can generate sufficient cash flow to maintain and develop its operations. 

The next thing worth considering is investing cash-slow. Throughout the period, it remained 

negative, but this is not a bad thing and means that the company has invested in other 

projects.  

The Company's financial cash flow was negative in the period 2019 and 2022. 

However, this is not so bad for the Company and can be explained. In general, cash was used 

in financing activities for repurchases of common stocks and payment of senior unsecured 

fixed-rate unsecured notes that the Company issued in 2022. 

4.2.2 Vertical Analysis of the Financial Position and Performance, Meta 

First of all, a vertical analysis of the Company's financial position (balance sheet) 

was carried out. The Company's balance sheet includes assets, liabilities, and equity. 
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Table 5 Vertical analysis of the Balance Sheet for 2019-2022 (Assets), Meta 

 

Source: own processing based on the Consolidated Statement of Financial Position - 

Balance Sheet of Meta, 2019-2022 

The table 5 represents a vertical analysis of the balance sheet. There is a downward 

trend in terms of the Company's current assets relative to the total assets from year to year. 

Current assets accounted for 50% and 47% of total assets in 2019 and 2020, respectively. 

This fluctuation is normal, as due to the coronavirus pandemic, the Company may have 

needed additional funds to cover unexpected costs. However, the decrease of current assets 

also followed in 2021 and in 2022 when current assets amounted to 40%, and 32% of the 

total number of assets, respectively. Most of the fall in the current assets is due to a steady 

decline in cash and cash equivalents and marketable securities. Cash and cash equivalents 

amounted to 14%,11%,10%, and 8% in 2019, 2020, 2021, and 2022, respectively. A decline 

in marketable securities was mentioned since 2021, when it accounted for 19% of total 

assets, and in 2020, this category estimated for 28%. In 2022, marketable securities were 

just 14% of total assets. The author suggests that the Company needed these liquid assets to 

repurchase its stocks. 

 However, at the same time, it is worth paying attention to the stable growth of 

property and equipment from a total number of assets. A rapid growth can be traced 

throughout the entire period 2019-2022. Property and equipment was estimated at 26% and 

29% in 2019 and 2020, respectively. At the same time, this category accounted for 35% and 

43% in 2021 and 2022. It may indicate the Company's focus on long-term investments, 

which in turn will ensure the development and growth of the Company in the future. Also, 

for a more accurate conclusion, it is worth referring to the liabilities and equity part of the 

balance sheet. 
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Table 6 Vertical Analysis of the Balance Sheet for 2019-2022 (Equity and Liabilities), Meta 

 

Source: own processing based on the Consolidated Statement of Financial Position - 

Balance Sheet of Meta,2019-2022 

Table 6 shows a vertical analysis of Meta liabilities and stockholders’ equity. Based 

on the vertical analysis of assets that can be seen in Table 5, a slight deterioration in the 

Company's financial position is noticeable. However, the situation is quite stable as 

expected. In the last analyzed year 2022, the Company has $59,549 billion in its current 

assets so it is enough to pay its $27,026 billion of dollars current liabilities. In addition, the 

total assets of the Company also exceed the total companies during the entire analyzed 

period. For example, in 2022, the Company's total assets amounted to 185,727$ billion when 

total liabilities were just 60,014. Also paying attention to the Company's equity throughout 

the period, it was more than 68% of total liabilities and stockholders’ equity. However, a 

small decrease was still noticeable in 2021 and 2022, when equity was 75% and 68%, 

respectively. For comparison, equity was 81% in 2020.  

 

Table 7 Vertical Analysis of the Income Statement for 2019-2022, Meta 

 

Source: own processing based on the Consolidated Statement of Financial Performance–

Income Statement of Meta,2019-2022 
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Table 7 shows a vertical analysis of the Meta income statement. It is important to 

note that until 2021, the Company had a decrease in their costs from revenue so it is a 

good sign for the Company’s performance. The Company's total costs amounted to 60%, 

62%, and 66% in 2021, 2020, and 2019, respectively. This is due to a significant increase 

in the Company's revenue with a proportional increase in the Company's expenses. 

However, the situation became worse in 2022, when the Company's costs amounted to 

75% of the Company's revenue. The largest costs of the Company were in the research 

and development category and they amounted to 30% of the Company's revenue. For 

example, In 2021, this expense accounted for only 21%. Other costs also increased 

relative to the Company's revenue. The Company's net profit also accounted just for 20% 

of revenue in 2022, when it was 33% in 2021. This is mainly due to lower revenue. 

However, despite the temporary difficulties, the Company is in a pretty healthy situation, 

and it can generate profit. 

4.2.3 Ratio Analysis, Meta 

Table 8 Ratio Analysis for 2019-2022, Meta 

 

Source: own processing based on the Consolidated Statements of Financial Position 

and Performance of Meta, 2019-2022 

Table 8 represents ration analysis of Meta from 2019 to 2022. Calculated current 

ratio for Meta, It can be concluded that during the analyzed period 2019-2022, the Company 

had enough liquid assets to cope with its debts. However, the maximum current ratio was 

5.05 in 2020, and in 2022 it was just 2.2 but it is still good. Also, the Company has shown 

good results for the social media sector in generating revenue using the Company's equity. 

The best ROE result was achieved in 2021 and amounted to 31.53%. Based on the ROA 

from 2019 to 2022, it can be concluded that the Company is effectively using its assets to 

generate income, as its ROA was more than 5% throughout the period. The debt-to-equity 

ratio is also good and has not been more than 0.48 throughout the period. 
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4.3 Financial Analysis, Snap 

4.3.1 Horizontal Analysis of the Financial Position and Performance, Snap 

Table 9  Horizontal analysis of the Balance Sheet for 2019-2022 (Assets), Snap  

 

Source: own processing based on the Consolidated Statement of Financial Position – 

the Balance Sheet of Snap, 2019-2022 

Table 9 represents a horizontal analysis of the assets of Snap. The Company's total 

assets are increasing throughout the whole analyzed period. There is growth in almost all 

categories of assets, including both total current and total non–current assets. However, 

considering the category of current assets separately, the decline in cash and cash equivalents 

by 29%  was mentioned in 2022 compared to 2021. This decrease may indicate unforeseen 

expenses for the Company when it urgently needs funds to cover these costs. It is also 

important to pay attention to the decrease of 26% in intangible assets in 2022. Based on the 

Company's annual report, it can be concluded that this happened as a result of amortization. 

In 2022, the Company revised the useful lives of some customer relationships, trademarks, 

domain names, and technologies, increasing amortization expenses. For a more accurate 

assessment of the balance sheet, we will need to refer to the second part of the table, which 

presents liabilities and equity. 

Table 10 Horizontal Analysis of the Balance Sheet for 2019-2022 (Equity and Liabilities), Snap 
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Source: own processing based on the Consolidated Statement of Financial Position – 

the Balance Sheet of Snap, 2019-2022 

According to the table 10, growing total assets are also accompanied by significant 

growth of total liabilities. In 2020, the Company's total liabilities increased by 54% 

compared to 2019, in 2021 there was an increase of 39 % in line with 2020, and in 202, the 

Company's total liabilities increased by 45%  compared to 2021. The large growth was noted 

in accounts payable and convertible senior notes, net throughout of whole analyzed period.  

Accounts payable grew by 53% in 2020 compared to 2019 and then it again increased by 

74% in 2021p and by 45%  in 2022. Convertible senior notes showed a huge increase of 88% 

in 2020 relative to 2019, as well as an increase of 34% in 2021 and an equally significant 

increase of 66% in 2022. A strong decrease in equity by 32% in 2022 compared to 2021 also 

can be seen. Combined with growing liabilities, this may indicate serious difficulties for the 

Company and the Company has to borrow additional funds for self-existence. Despite the 

strong growth in liabilities, the Company still has enough current assets for $5,256,647 

thousand to cover its current liabilities for $1,215,599 thousand in 2022. 

Table 11 Horizontal Analysis of the Income Statement  for 2019-2022, Snap 

 

Source: own processing based on the Consolidated Statement of Financial 

Performance – the Income Statement of Snap, 2019-2022 

Table 11 is a horizontal analysis of Snap's income statement. Paying attention to the 

Company's revenue, it is possible to see that it is growing every year. The largest growth 

occurred in 2020 when the Company's revenue increased by 64% compared to 2019. 

However, the costs are also increasing every year. Also, the largest increase in costs can be 

traced in 2021. The increase was 43% compared to the previous year Despite the growth of 

income and a fairly proportional increase in expenses, the Company has been at a loss for 

the analyzed 4 years. However, until 2022 the Company managed to reduce its net loss. In 

2020, the net loss was 9% less than in 2019, in 2021, the net loss was reduced by as much 

as 48% compared to last year but in 2022 the situation changed for the worse when the 
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Company's loss increased by 193%. Snap Inc. explains its negative profit in its annual report. 

The Company’s income comes mainly from third-parties advertising on Snapchat. Apple has 

released an iOS update that imposes restrictions on the access and use of user data, allowing 

users to opt out of activity tracking. These changes have a negative impact on the ability to 

target ads and measure the effectiveness of advertising for the Company's services. In 

addition, the macroeconomic environment was not favorable, including due to inflationary 

pressures, and conflict in Ukraine.  

 

Table 12 Horizontal Analysis of the Cash Flow for 2019-2022, Snap 

 

Source: own processing based on the Consolidated Statement of Cash-Flow of Snap, 

2019-2022 

Table 12 shows Snap’s cash-flow.The Company's operating cash flow remained 

negative until 2021, but in 2021 it became positive due to an increase in the accounts 

receivable balance and an increase in revenue compared to 2020. Thus, in 2019 and 2020 

the company did not have sufficient cash flow to support its activities, but the situation 

improved in 2021 when cash flow became positive. Investing cash flow remained negative 

during  2019,2020,2022 years, meaning, that the company had money to invest. However, 

in 2021 the investment cash flow was positive. Based on the Annual Report of the Company, 

investing cash flow consisted of cash provided by the sales and maturities of marketable 

securities in 2021. The author suggests that this could be because the Company urgently 

needed funds. Also, according to the author’s assumption, based on the Company’s Annual 

reports for the period 2019-2022, Snap had a negative cash flow because it invested funds 

that it borrowed, thereby increasing the Company’s assets and continuing the existence of 

the Company since throughout the entire period the Company had negative net income and 

investments were mostly in marketable securities that can be quickly converted to cash. The 

Company's cash flow remained positive from 2019 to 2022, suggesting that more cash 

flowed into the Company than flowed out. However, upon reviewing the Company's annual 

reports for 2019-2022, financial cash flow remained positive primarily due to proceeds from 

the notes. 
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4.3.2 Vertical Analysis of the Financial Position and Performance, Snap 

Table 13 Vertical Analysis of the Balance Sheet for 2019-2022 (Assets), Snap 

 

Source: own processing based on the Consolidated Statement of Financial Position– 

the Balance Sheet of Snap, 2019-2022 

Based on the Company's vertical analysis of the balance sheet which is presented in 

table 13, it is noticeable that both current and non-current assets remain stable throughout 

the analyzed period. However, some fluctuations were in the cash and cash equivalents. In 

2019, cash and cash equivalents accounted for 13% of the Company's assets but then it fell 

to 11% in 2020 and rose again in to 26% in 2021, and dropped  to 18% in 2022. Moreover, 

some fluctuations were noticeable in Marketable Securities. In 2019 and 2020, they 

accounted for 40% of the Company's assets, and then became only 23% and 31% in 2021 

and 2022, respectively. As the author previously suggested, this may indicate that the 

Company receives cash from investments in marketable securities and also invests the main 

cash again in marketable securities. Also, for more accurate assessment it is necessary to 

refer to the second half of vertical analysis, which includes liabilities and equity. 

Table 14 Vertical Analysis of the Balance Sheet for 2019-2022 (Equity and Liabilities), Snap 

 

Source: own processing based on the Consolidated Statement of Financial Position – 

the Balance Sheet of Snap, 2019-2022 

 

By conducting a vertical analysis of equity and liabilities which can be seen in Table 

14, It can be seen that equity has fallen significantly from 50% in 2021 to just 32% in 2022 

of total equity and liabilities. On the other hand, liabilities accounted for 68% in 2022  when 
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it was 50% in 2021. This situation may indicate the Company's problems, as the Company 

does not have enough profit and is trying to attract additional sources of financing to cover 

its operating costs and investments. This situation was also seen in 2020, when the 

Company's total liabilities amounted to 54%, compared to 44% in 2019.The largest liabilities 

of the Company during the entire analyzed period were convertible senior notes, net that had 

a stable growth from 22% in 2019 to 33% in 2020 and then from 30% in 2021 to 47% in 

2022. This also indicates that the Company is trying to attract additional funds. 

 

Table 15 Vertical Analysis of the Income Statement for 2019-2022, Snap 

 

Source: own processing based on the Consolidated Statement of Financial 

Performance – the Income Statement of Snap, 2019-2022 

A Table 15 is a vertical analysis of the Company's income statement also indicates 

an unfavorable financial performance of the company. In 2022, the company's operating 

expenses amounted to 130% of revenue, which is a very bad sign and means that the 

company’s revenue could not even cover the company’s operating expenses. In previous 

years the situation also was not good. Costs amounted to 117%, 134%, and 164% in 2021, 

2020, and 2019, respectively. The company's largest operating expenses were the cost of 

revenue and research and development. The cost of revenue was estimated from a maximum 

of 52% in 2019 to a minimum of 39% in 2022.  Research and development was also the 

maximum in 2019 when it amounted to 52% and minimum in 2021 when it accounted of 

38% from total operating expenses. This means that the company's expenses exceed their 

revenues throughout the whole analyzed period, which in turn is a pointer to an unprofitable 

company. This is confirmed by the company's negative profit during the 2019-2022 years.  
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4.3.3 Ratio Analysis, Snap 

Table 16 Ratio Analysis for 2019-2022, Snap 

Source: own processing based on the Consolidated Statements of Financial Position and 

Performance of Snap, 2019-2022 

Based on the company's current ratio in Table 16 it can be noted that throughout the 

analyzed period, the ratio was not lower than 4.32 in 2022 and the maximum indicator was 

5.69 in 2021. This is a good sign because the company has enough liquid assets to handle all 

its debts. However, after calculating the ROE from 2019 to 2022, it was concluded that the 

company is inefficient generates income from its equity because ROE was negative 

throughout the whole analyzing period, as the company generated loss in all of the monitored 

years. The worst result was mentioned in 2022 when ROE was -55.40%. Also, having 

analyzed the most important indicator for investors, which shows the ability of a firm to 

generate income using its assets effectively, the author can conclude that the company used 

its assets inefficiently throughout the period, as the indicator was negative from 2019 to 

2022. Finally, by calculating the debt-to-equity ratio, the author concludes that the Company 

had good performance until 2022, when the indicator did not exceed 1.15. However, in 2022, 

the indicator was 2.2, which is risky. 
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4.4 Financial Analysis, VK 

4.4.1 Horizontal Analysis of the Financial Position and Performance, Snap 

Table 17 Horizontal Analysis of the Balance Sheet for 2019-2022 (Assets), VK 

 

Source: own processing based on the Consolidated Statement of Financial Position  

- the Balance Sheet of VK, 2019-2022 

Having carried out a detailed analysis of the Company’s Balance Sheet in Table 17, 

it is possible to notice that total assets are growing throughout the entire analyzed period. 

The Company increased its assets by 14% in 2020 compared to 2019, the growth of assets 

was estimated at 2% in 2021 compared to 2020, and in 2022, the growth was recorded at 

around 21%. However, it should be noted that non–current assets fell by 4% in 2022 

compared to 2021. In previous years, there was a stable increase in this category. This may 

be mainly because investments in equity accounted associates and joint ventures fell by 91% 

compared to 2021. Based on the Company’s Annual Report, VK explains this by saying that 

during 2022 the company faced significant economic uncertainty, affecting in particular the 

electronics market commerce, VK recognized an impairment loss on AliExpress Russia 

(JV), including impairment of goodwill, which is one of the components that forms the 

carrying value of investments in AliExpress Russia (SP). In addition, the management of 

O2O Holding (JV) decided to close the online service Citymobil, and due to that Company 

recognized an impairment loss, including impairment of goodwill. VK also recorded an 

impairment loss associated with Haslop Company Limited (Cyprus) and Uchi.ru LLC 

(Russia). It is also worth paying attention to the stable growth of property and equipment 

throughout the 2019-2022 period. The most noticeable change was observed in 2022 when 

property and equipment increased by 148%. The company explains this by the acquisition 

of 100% shares of Linder JSC. Also, It is important to pay attention to the dynamics of 
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current assets. The company had a growth of 138% in current assets in 2020 compared to 

2019. However, VK had a drop of 20% in their current assets in 2021 but then VK was able 

to recover and had a growth of 152% in 2022. However, this growth is mainly due to 105% 

growth in cash and cash equivalents from the sale of the MMO sector, which accounted for 

the majority of the company's profit and in this case is not a good sign To more accurately 

assess the company’s financial position, the author analyzed the second part of the balance 

sheet. 

 

Table 18 Horizontal Analysis of the Balance Sheet for 2019-2022 (Equity and Liabilities), VK 

 

Source: own processing based on the Consolidated Statement of Financial Position - 

the Balance Sheet of VK, 2019-2022. 

Having analyzed the second part of the Balance Sheet in Table 18, there was noted 

an increase in the Company’s liabilities as well as growth in their assets throughout the 

analyzed period. The Company's total liabilities increased by 51% in 2022 compared to 

2021. It is mostly due to growth in current liabilities which increased by 132%. Current 

liabilities accounted for 142,282 million rubles and exceeded current assets which were 

122,963 million rubles in this analyzed year. This indicates the company's difficulties and 

inability to cover current liabilities. This was mainly due to an increase of 1154% in the 

short-term portion of long-term interest-bearing loans and bonds. This is explained by the 

suspension of trading on the London Stock Exchange in the company’s securities in March 

2022 due to sanctions. The Company needs additional funds for the redemption of foreign 

bonds. However, the situation was also difficult a year earlier. The company's current 
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liabilities amounted to 61,256 million rubles when its current assets were valued at 48,848 

million rubles.  

In addition, the Company's equity declined throughout the analyzed period. In 2020, 

equity decreased by 2% compared to 2019, in 2021 the decrease was by 6%, and in 2022 by 

1%. However, these declines are not critical and are due to economic difficulties. 

Table 19 Horizontal analysis of the Income Statement  for 2019-2022, VK 

 

Source: own processing based on the Consolidated Statement of Financial 

Performance- the Income Statement of VK, 2019-2022 

Starting in 2021,the Company began to separately publish discounted and continuing 

operations in the annual reports. The author decided to combine discounted operations and 

continuing operations for a more objective analysis. Discounted operations is represented in 

the appendix part. 

Based on the horizontal analysis of the Company, it is noticeable that since 2020, the 

company has had a net loss. In 2020, the company's net profit fell by as much as 213% 

compared to 2019. This situation is explained by the Company in its annual report and 

appeared as a result of an increase in operating expenses of 19%. Personnel costs increased 

by 26% due to an increase in the number of employees; agent/partner fees also grew by 16% 

due to growth in revenue collection costs, advertising commissions, and payments for 

outsourcing; an increase in marketing expenses by 22% was due to Company stepped up 

marketing efforts to support the fast growth, partially accelerated by the effects of Covid-19 

and lockdown and also primarily due to an increased share of loss from equity accounted 



 
 

 

 

 42 

associates and joint ventures for 1076%, when at the same time revenue grew by only 4%. 

However, in 2021, the Company managed to reduce their operating expenses by 19%  and 

other expenses and approach the 2019 amount and thereby reduce the net loss by 26% even 

though the revenue was 18% less than in 2020. In 2022, revenue increased by 19% mainly 

due to an increase in revenue from online advertising which accounted for 29%. Although 

the Company's expenses increased along with revenue growth, the Company managed to 

reduce its net loss by 75% in 2022. The net loss is also reduced due to exchange rate 

differences. The company earned about 9.8 billion rubles on the exchange rate difference 

against a loss of 1 billion rubles in 2021. Also in 2022, VK withdrew from its joint venture 

with Sberbank O2O, bought Zen and Novosti, and at the same time sold 100% of Delivery 

Club to Yandex. Thus, gain on remeasurement of previously held interest in joint ventures 

and equity accounted associate increased by 7,887%. In this way, VK shows the ambiguous 

situation of financial performance. 

 

Table 20 Horizontal Analysis of the Cash Flow Statement for 2019-2022, VK 

 

Source: own processing based on the Consolidated Statement of Cash Flow of VK, 

2019-2022 

Table 20 represents VK’s horizontal analysis of the cash flow statement. Even though 

the company had negative income in 2020, 2021, and 2022, its operating cash flow remained 

positive as in 2019, when the company had positive net income. It shows that the company 

is not experiencing serious difficulties. Also, investment cash flows remained negative 

throughout the analyzed period, it means that the Company has invested a lot. Having 

analyzed the Company's Annual Report, it can be concluded that VK mainly invests in 

property and equipment and in associates and joint ventures which is a good sign, as the 

Company has the funds to invest in long-term assets. This indicates the company's long-term 

development focus policy. Also, the Company had a positive financial cash flow, which 

means that more money flows into the company than flows out. However, most of the money 

comes to the company through loans. This is most likely because the Company needed 
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money due to the suspension of trading on the London Stock Exchange in 2022 and due to 

the coronavirus pandemic in 2020 when  VK had the highest financial cash flow. 

4.4.2 Vertical Analysis of the Financial Position and Performance, VK 

Table 21 Vertical Analysis of the Balance Sheet for 2019-2022 (Assets), VK 

 

Source: own processing based on the Consolidated Statement of Financial Position  

- the Balance Sheet of VK, 2019-2022 

Based on a vertical analysis of  the balance sheet in Table 21, it was noticed that the 

percentage of non-current assets to total assets was mainly decreasing. Namely, non-current 

assets accounted for 90% and 79% in 2019 and 2020, respectively. Non-current assets 

increased to 84% in 2021 and fell again to 66% in 2022. The largest decline occurred in 

investments in equity accounted associates and joint ventures in 2022, when it fell to just 

1.27% of the Company's total assets. In comparison in 2021, this category was estimated at 

15.43%. In terms of current assets, the largest growth was recorded in 2022. For example, 

cash and cash equivalents increased by 34.07% compared to 16.41% in 2021, and accounts 

receivable from the sale of a subsidiary appeared and accounted for 12.12%. This growth is 

due to the sale of MMO games segment to Aleksander Chachava, Managing Partner at LETA 

Capital.  
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Table 22 Vertical Analysis of the Balance Sheet for 2019-2022 (Equity and Liabilities), VK 

 

Source: own processing based on the Consolidated Statement of Financial Position- 

the Balance Sheet of VK, 2019-2022 

Table 22 shows the Company’s liabilities and equity. During the entire analyzed 

period, there was an increase in the total liabilities of the company from the total equity and 

liabilities. The company's total liabilities amounted to 53.42% in 2022 compared to 42.82% 

in 2021. The growth was mainly due to an increase in current liabilities. Current liabilities 

amounted to 20.57% in 2021 when they became 39.42% in 2022. This growth was mainly 

due to the short-term portion of long-term interest-bearing loans and bonds increase, which 

amounted to 24.59% in 2022 and in it was only 2.38% in 2021. Also, since 2020, the 

Company has had a decline in their equity. Equity amounted to 73% of the total liabilities 

and equity in 2019. Equity has already amounted to 62% in 2020 and even 57% in 2021 of 

total liabilities and equity. The worst situation came in 2022 when equity was only 46.5%. 

A vertical analysis of the company's balance sheet shows that the company's liabilities were 

growing and the company's equity was falling, this can be explained by the pandemic in 

2020 and the sanctions imposed in 2022, as well as the suspension of trading on the London 

Stock Exchange, when the company faced unforeseen circumstances and needed increased 

funding. 
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Table 23 Vertical Analysis of the Income Statement  for 2019-2022, VK 

 

Source: own processing based on the Consolidated Statement of Financial 

Performance - the Income Statement of VK, 2019-2022 

After conducting a vertical analysis of the Income Statement, it was noted that most 

of the Company's revenue was received through online advertising during the entire analyzed 

period. Revenue from online advertising accounted for 38-39% of the Company's total 

revenue between 2019-2021, and it grew to 46% in 2022. Also, a significant revenue the 

Company received from MMO games during the period 2019-2022. The maximum 

percentage of MMO games was observed and amounted to 38% in 2019. Then, the revenue 

from this sector began to decline every year. Revenue from MMO games was 33%, 30%, 

and only 22% in 2020,2021,2022, respectively. This number for 2022 is explained by the 

sale of the project. The largest items of the company's expenses for 2022 were personal costs 

and agent/partner fees. Personal expenses accounted for 35% in 2022, compared to 28% in 

2021, and 27% and 22% in 2020 and 2019, respectively. Agent/Partner fees throughout the 

analyzed period ranged from a minimum of 25% in 2022 to a maximum of 29% in 2020. 

The Company's total operating expenses ranged from a minimum of 71% in 2019 to a 

maximum of 85% in 2022. Although the Company's operating expenses do not exceed its 

revenues, the company has had a negative profit since 2020. This is mainly due to the 

coronavirus pandemic in 2020, as well as the sanctions imposed and the suspension of 

trading on the stock exchange in 2022, when the company faced other unforeseen expenses. 
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4.4.3 Ratio Analysis, VK 

Table 24 Ratio Analysis for 2019-2022, VK 

 

Source: own processing based on the Consolidated Statements of Financial Position 

and Performance of VK, 2019-2022 

Relying on the current ratio analysis shown in Table 24, it can be concluded that 

during the period under review, the Company had more debts than current assets, except 

2020, when the current ratio was 1.23. This situation is not good, as liquid assets are not 

enough to repay all liabilities. Analyzing the company's ROE, it is important to mention that 

the company had a satisfactory ROE only in 2019 when the indicator was at around 10.16%. 

Then the company began to have a negative indicator as a result of negative net income. 

After analyzing the ROA from 2019 to 2022, the author can conclude that the company 

effectively used its assets only in 2019, when the indicator was 7.40%. Since 2020, the 

Company has had a negative ROA. However, starting in 2021, it began to reduce losses. The 

company's debt-to-equity ratio did not exceed the mark of 1.14  throughout the analyzed 

period, which is good. However, there is a growth in this ratio every year, which may further 

affect the financial well-being of the Company.  
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5 Results and Discussion 

The results and discussion include the assessment of the financial position and performance 

of the chosen companies and the most significant factors influencing the profit, based on the 

practical part and additional information from the annual reports of the company. 

 

5.1 Assessment of the Financial Position of the VK Company Limited 

After conducting a financial analysis of the company, the author can put forward the 

results and discuss them.  

The most important point that needs to be paid attention to is the predominance of 

current liabilities over the company's current assets in the amount of 19,319 million Russian 

Rubles. This realizes that liquid assets are not enough to pay current liabilities and indicates 

serious difficulties and a negative Financial position of the Company. This situation was 

mainly because trading of VK GDRs on the London Stock Exchange was suspended on 

March 3, 2022, due to the military conflict in Ukraine and subsequently imposed sanctions, 

the company must buy back foreign bonds for which the company does not have enough 

funds and needs additional loans. For example, it is confirmed by an 1154% increase in the 

short-term portion of long-term interest-bearing loans and bonds that are shown in Table 18. 

Also, due to the uncertain economic situation in the world, VK recognized an 

impairment loss including impairment of goodwill on AliExpress Russia (JV), online service 

Citymobil and Haslop Company Limited (Cyprus), and Uchi.ru LLC (Russia). The company 

also showed an increase in cash and cash equivalents from total assets by 105% in 2021, but 

this is not good news for the company since the growth was achieved through the sale of the 

MMO sector, which brought in a fairly large amount of the Company’s profit. The drop in 

the company's non-current assets is also noticeable. Although it is not too large and is 4% 

compared to 2021. Nevertheless, the company is still trying to invest in property and 

equipment. This category grew by 148% in 2022. The company's difficulties are also 

confirmed by the declining equity of the total liabilities and equity. For example, it amounted 

to 46.68% in 2022, while it was 57.18% in 2021. 

Thus, one of the largest Russian companies in the field of social media is exposed to 

risks to its existence in the future. The Сompany will need to properly analyze the risks and 

put forward a strategy to overcome the difficulties. 

 



 
 

 

 

 48 

5.2 Assessment of the Financial Performance of the VK Company 

Limited 

After conducting a vertical and horizontal analysis of the Income statement, it was 

found that the company has negative net income since 2020. This indicates that the 

Company's expenses are rising and the company is not managing its income effectively. 

Thus, the assessment of the company's financial performance is negative 

The increase affected all categories of operating expenses in 2020. The company 

explains this by saying that due to the coronavirus pandemic and the subsequent lockdown, 

people around the world began to spend most of their time on the Internet, which has a 

positive impact. on companies in the social media sector, in connection with that Company 

decided to allocate additional funds to marketing, which led to expenses being 22% higher 

than in 2019, and personnel costs increasing by 26% due to an increase in the number of 

employees; agency/affiliate fees also increased by 16%, driven by higher revenue collection 

costs, advertising commissions and outsourcing fees that are shown in Table 19. However, 

this did not bring significant success and the Company’s revenue fell by 18 percent in 2021. 

However, despite this, the company managed to reduce the net loss by 16% due to reduced 

expenses. In 2022, the Company managed to reduce its net loss by 75%. This was mainly 

due to a 19% increase in the Company's revenues, in particular, from the online advertising 

sector. It accounted for 46% of the company's revenue in 2022. For comparison, it was 38-

39% between 2019-2021. The net loss also reduced due gain on remeasurement of 

previously held interest in joint ventures and equity accounted associate increased by 

7,887%. Thus, the Company is on the way to recovering from the loss of 2020, but it should 

not be forgotten that at the moment the Company has problems related to the redemption of 

the bonds on the London Stock Exchange, which in the future may have a negative impact 

on the economic situation of VK too.  

 

5.3 Comparison of Financial Position and Performance of VK Company 

Limited, Meta Platforms Inc., and Snap Inc. 

Comparing VK with its competitors in terms of financial position and performance, 

it is possible to summarize that in 2022, each of the companies had problems because of the 

economic uncertainty in the world, as well as the recently ended coronavirus pandemic. 

However, the best position according to the results of the analysis was taken by Meta. Meta 
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was the only company that did not have a negative profit during the entire analyzed period. 

It is shown in Table 3. However, its income was also reduced by 20% compared to 2021. 

This was due to the difficult economic situation in the world, as well as to challenges from 

Apple's updated privacy policy and increased competition from TikTok. However, in 

general, this company looks quite healthy in terms of its financial position too. The 

Company’s current ratio was 2.2. It means that the Company's current assets exceed its 

liabilities. Having analyzed Snap's financial performance, it is possible to conclude that 

Company is in a difficult situation since it had a negative profit throughout the entire period. 

In 2022, Company's operating expenses amounted to 130% of revenue which is an indicator 

of the inefficiency of the Company's management. The Сompany has research and 

development expenses exceed other expenses, which is not so bad. However, in the current 

financial situation of the company, this is not appropriate as the Company needs to offer 

every opportunity to reduce the net loss. Summing up the assessment of the company's 

current financial position, it is necessary to conclude that it is assessed as satisfactory, as the 

company has an advantage of current assets over current liabilities, its current ratio was 4.32 

in 2022. However, due to the analysis of  the Cash Flow Statement, it was revealed that the 

financing of the Company's current liabilities is mainly achieved through permanent short-

term loans, which indicates that the company does not have enough funds for self-existence 

and is forced to borrow a lot. 

Summing up, it can be noted that VK occupies a satisfactory position relative to its 

competitors in the world in terms of financial position and performance at the moment, and 

if the Сompany can cope with temporary difficulties, growth and development await in the 

future.  

5.4 The most significant factors influencing the profit of analyzing 

companies 

The last few years have been quite difficult for the economy around the world. 

Particular difficulties for companies were associated with the coronavirus epidemic in 2020, 

when companies faced unexpected expenses, for example, related to administrative 

activities. Also, for the social media industry, this situation had a positive impact on income, 

since during the lockdown people spent more time on the Internet and used the services of 

social media companies more than in the pre-Covid times. However, for example, VK 

invested additional funds in marketing for the development of the company and influenced 
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the negative net revenue of the company in 2020. In addition, each of the companies faced 

competition and its subsequent impact on revenue. For example, Snap cannot cope with 

competition from TikTok and Instagram. In addition, military conflicts in the world have not 

been spared. For example, due to the conflict in Ukraine, trading of VK bonds on the London 

Stock Exchange was suspended and the company was forced to borrow additional funds to 

repurchase bonds. Also, Meta was recognized as a banned terrorist organization in the 

Russian Federation. Thus, businesses had to adapt to new conditions, which affected the 

ability to generate profit as usual. 
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6 Conclusion 

The author of this thesis has assessed the performance and position of VK, as well as 

its competitors Meta and Snap, using vertical, horizontal, and ratio analysis for years 2019 - 

2022. The assessment of each of the competitors' companies was obtained and compared 

with the main analyzed company VK. In this way, the author can summarize the information. 

 The author of this bachelor concluded that VK's assessment is satisfactory in 

comparison to the financial performance and positions of other companies. However, the 

company needs to analyze all the risks associated with sanctions and economic instability in 

the Russian Federation, as well as in the world. The company needs to develop the right 

strategy to cope with the net loss as well as the excess current liabilities over the company's 

assets. Also, VK needs to make the right decision with the repurchase of the Company's 

bonds on the London Stock Exchange, because at the moment this is the key issue of the 

company, which can affect its well-being in the future. 

Meta's financial performance and position are assessed as healthy, but the company 

also needs to follow the right strategy to maintain this situation in the future, as some 

deterioration is already noticeable in comparison with past years. 

 Snap's financial position and performance are assessed as unsatisfactory since the 

company has never shown a positive profit in the years of its existence. According to the 

author, the company faces serious problems in the future. 

The author hopes for an improvement in the economic situation in the world and the 

ability of each of the companies to prosper. 

 

 

  



 
 

 

 

 52 

7 References 

BANK, V. R., BANK, S. V. & TARASKINA, A. V., 2007. Finansovyy Analyz [Financial 

Analysis]. Moscow: Prospect. 

BOYD, D. M. & ELLISON, N. B., 2007. Social Network Sites: Defenition, History, and 

Scholarship. Journal of Computer-Mediated Communication, 13(1), 13(1), pp. 210-230. 

BOYTE-WHITE, C., 2022. How to calculate Return on Assets (ROA) with examples. 

[Online] Available at: https://www.investopedia.com/ask/answers/031215/what-formula-

calculating-return-assets-roa.asp [Accessed 28 December 2023]. 

Business LibreTexts, 2023. Define, explain, and provide examples of current and noncurrent 

assets, current and noncurrent liabilities, equity, revenues, and expenses.. [Online] 

Available at: 

https://biz.libretexts.org/Bookshelves/Accounting/Financial_Accounting_(OpenStax)/02%

3A_Introduction_to_Financial_Statements/2.02%3A_Define_Explain_and_Provide_Exam

ples_of_Current_and_Noncurrent_Assets_Current_and_Noncurrent_Liabilities_Equity_Re

venues_an [Accessed 07 January 2024]. 

Business Literacy Institute, 2016. Debt-to-Equity Ratio | Business Literacy Institute 

Financial Intelligence. [Online] Available at: https://www.business-literacy.com/financial-

concepts/debt-to-equity-ratio/ [Accessed 29 December 2023]. 

CHAUNKEY, C., 2022. Generally Accepted Accounting Principles (GAAP) Guide. [Online] 

Available at: https://www.forbes.com/advisor/business/generally-accepted-accounting-

principles-gaap-guide/ [Accessed 18 November 2023]. 

CHERNYAKOVA, P., 2023. VK: kakie proecty yest u corporatii yi kak ona razvivalas. [VK: 

what projects does the corporation have and how has it developed]. [Online]  

Available at: https://skillbox.ru/media/marketing/vk-kakie-proekty-est-u-korporatsii-i-kak-

ona-razvivalas/ [Accessed 10 January 2024]. 

ConsultantPlus, 2011. Federal Law "On Accounting" dated 06.12.2011 No. 402-FZ (last 

edition). [Online] Available at: 

https://www.consultant.ru/document/cons_doc_LAW_122855/ [Accessed 21 December 

2023]. 

DEAN, B., 2024. Social Media Usage & Growth Statistics. [Online] Available at: 

https://backlinko.com/social-media-users [Accessed 26 February 2024]. 



 
 

 

 

 53 

Deloitte, 2018. Presentation of Financial Statements. [Online]  

Available at: https://www.iasplus.com/en/standards/ias/ias1 

[Accessed 27 02 2024]. 

DICK, W. & MISSONIER-PIERA, F., 2010. Financial Reporting under IFRS. 1 ed. 

Chichester: A John Wiley and Sons, LTD. 

docs.cntd.ru, 2011. [On the enactment of International Financial Reporting Standards and 

Clarifications of International Financial Reporting Standards in the Russian Federation]. 

[Online]  Available at: https://docs.cntd.ru/document/902315495 [Accessed 20 December 

2023]. 

DUROV, P., 2016. Telegram's Pavel Durov: Podcast 256 [Interview] (23 February 2016). 

EDOSOMWAN, S. et al., 2011. The History of Social Media and its Impact on Business. 

Journal of Applied Management, January, 16(3), pp. 79-91. 

GAVIN, M., 2019. GAAP vs. IFRS: What's the Difference and Which Should You Use? | 

HBS Online. [Online] Available at: https://online.hbs.edu/blog/post/gaap-vs-ifrs [Accessed 

19 November 2023]. 

GOEL, S., 2015. Financial Ratios. New York: Business Expert Press, LLC. 

GOFF, D. H., 2013. The Social Media Industries. In: A. B. Albarran, ed. The Social Media 

Industries. New York: Taylor & Francis Group, pp. 16-46. 

HELFERT, E. A., 1987. Techniques of financial analysis. 6 ed. Illinois: Homewood, Ill. : 

Irwin. 

IFRS Foundation, 2018. who-we-are and what we do. [Online]  

Available at: https://www.ifrs.org/content/dam/ifrs/about-us/who-we-are/who-we-are-

english-2018-final.pdf [Accessed 11 November 2023]. 

insideok.ru, 2021. Istoriya i etapy razvitiya socseti Odnoklassniki [History and stages of 

development of the Odnoklassniki social network]. [Online]  Available at: 

https://insideok.ru/info/ [Accessed 13 11 2023]. 

ITTELSON, T. R., 1998. Financial statements . Franklin Lakes, NJ: Career Press. 

JENSON, L., 2020. Dupont Analysis - A powerful tool to analyze companies | Trade Brains. 

[Online] Available at: https://tradebrains.in/dupont-analysis/ [Accessed 28 December 2023]. 

KRYLOV, S. I., 2016. Finansovyy Analyz {Financial Analysis]. Ekaterinburg: Izdatel'stvo 

Ural'skogo Universiteta. 

LEONTEV, V., 2012. Vkontakte. In: Sotsialnye seti: VKontakte, Facebook i drugie... 

[Social networks: Vkontakte, Facebook and others...]. Moscow: Olma-Press, pp. 11-53. 



 
 

 

 

 54 

Merriam-Webster Dictionary, 2023. Definition of SOCIAL MEDIA. [Online]  Available at: 

https://www.merriamwebster.com/dictionary/social%20media#:~:text=The%20meaning%

20of%20SOCIAL%20MEDIA%20is%20forms%20of,personal%20messages%2C%20and

%20other%20content%20%28such%20as%20videos%29. [Accessed 02 11 2023]. 

Meta Platforms Inc., 2024. Company-info. [Online] Available at: 

https://about.meta.com/company-info/[Accessed 13 January 2024]. 

Meta Platforms, I., 2023. Annual Report of Meta Platforms, Inc.. [Online]  

Available at: https://investor.fb.com/financials/default.aspx [Accessed 13 January 2024]. 

minfin.gov.ru, 2010. Federal Law of July 27, 2010 No 208-FZ «On Consolidated Financial 

Statements». (n.d.).. [Online] Available at: https://minfin.gov.ru/en/document/?id_4=12247-

federal_law_of_july_27_2010__208-fz_on_consolidated_financial_statements [Accessed 

20 December 2023]. 

O’CONNEL, B., 2020. History of Snapchat: timeline and facts.. [Online]  

Available at: https://www.thestreet.com/technology/history-of-snapchat [Accessed 15 

January 2024]. 

SMAGINA, M. N., 2020. Istoriya vozniknoveniya, razvitie i vnedrenie mezhdunarodnyh 

standartov finansovoj otchetnosti v Rossijskoj Federacii [History of Origin, Development 

and Implementation of International Financial Reporting Standards in the Russian 

Federation], Tambov: Ucom Consulting Company. 

Snap Inc., 2023. Annual Report of Snap Inc.. [Online]  

Available at: https://investor.snap.com/financials/sec-filings/default.aspx [Accessed 15 

January 2024]. 

SOLOVYEVA, O. & SAVIN, N., 2020. Ch. 10 Social media and Russian society. In: K. 

Tsetsura & D. Kruckeberg, eds. Strategic Communications in Russia: Public Relations and 

Advertising. London: Routledge, pp. 167-177. 

Stockmaster, 2022. Current Ratio - formula calculation, example analysis, finance 

definition.. [Online] Available at: https://www.stockmaster.com/current-ratio/ [Accessed 29 

December 2023]. 

SUBRAMANYAM, K. R., 2013. Financial Statement Analysis. 11 ed. New York: McGraw 

Hill Education. 

VK Company Limited, 2022. Comment on trading halt in VK GDRs on London Stock 

Exchange. [Online] Available at: https://vk.company/en/investors/info/11115/ [Accessed 10 

January 2024]. 



 
 

 

 

 55 

VK Company Limited, 2023. Annual Report. [Online] Available at: 

https://corp.vkcdn.ru/media/files/vkarfy2022eng.pdf [Accessed 09 January 2024]. 

VK Company Limited, 2023. VK completes registration in Russia.. [Online] Available at: 

https://vk.company/en/investors/info/11608/ [Accessed 09 January 2024]. 

VK Company Limited, 2024. What is VK. [Online]  

Available at: https://vk.company/en/projects/ [Accessed 10 January 2024]. 

 



 
 

 

 

 56 

8 List of pictures, tables, graphs and abbreviations 

8.1 List of pictures 

Figure 1 Launch dates of Major Social Network Sites .................................................15 
Figure 2 Most used social media Platforms Worldwide ...............................................15 
Figure 3 VK's projects ...................................................................................................24 
Figure 4 Main historic dates of Meta ............................................................................25 
 

8.2 List of tables 

Table 1 Horizontal Analysis of the Balance Sheet for 2019-2022 (Assets), Meta .........26 
Table 2 Horizontal Analysis of the Balance Sheet for 2019-2022 (Equity and 

Liabilities), Meta ............................................................................................................27 
Table 3 Horizontal Analysis of the Income Statement  for 2019-2022, Meta ...............28 
Table 4 Horizontal Analysis of the Cash Flow for 2019-2022, Meta ............................29 
Table 5 Vertical analysis of the Balance Sheet for 2019-2022 (Assets), Meta ..............30 
Table 6 Vertical Analysis of the Balance Sheet for 2019-2022 (Equity and Liabilities), 

Meta ................................................................................................................................31 
Table 7 Vertical Analysis of the Income Statement for 2019-2022, Meta ....................31 
Table 8 Ratio Analysis for 2019-2022, Meta .................................................................32 
Table 9  Horizontal analysis of the Balance Sheet for 2019-2022 (Assets), Snap .........33 
Table 10 Horizontal Analysis of the Balance Sheet for 2019-2022 (Equity and 

Liabilities), Snap ............................................................................................................33 
Table 11 Horizontal Analysis of the Income Statement  for 2019-2022, Snap .............34 
Table 12 Horizontal Analysis of the Cash Flow for 2019-2022, Snap ..........................35 
Table 13 Vertical Analysis of the Balance Sheet for 2019-2022 (Assets), Snap ...........36 
Table 14 Vertical Analysis of the Balance Sheet for 2019-2022 (Equity and 

Liabilities), Snap ............................................................................................................36 
Table 15 Vertical Analysis of the Income Statement for 2019-2022, Snap ..................37 
Table 16 Ratio Analysis for 2019-2022, Snap ................................................................38 
Table 17 Horizontal Analysis of the Balance Sheet for 2019-2022 (Assets), VK .........39 
Table 18 Horizontal Analysis of the Balance Sheet for 2019-2022 (Equity and 

Liabilities), VK ...............................................................................................................40 
Table 19 Horizontal analysis of the Income Statement  for 2019-2022, VK ................41 
Table 20 Horizontal Analysis of the Cash Flow Statement for 2019-2022, VK ...........42 
Table 21 Vertical Analysis of the Balance Sheet for 2019-2022 (Assets), VK ..............43 
Table 22 Vertical Analysis of the Balance Sheet for 2019-2022 (Equity and 

Liabilities), VK ...............................................................................................................44 
Table 23 Vertical Analysis of the Income Statement  for 2019-2022, VK ....................45 
Table 24 Ratio Analysis for 2019-2022, VK ..................................................................46 
Table 25 Consolidated Statement of Financial Position – the Balance Sheet, VK, 2023

 ........................................................................................................................................58 
Table 26 Consolidated Statement of Financial Performance – the Income Statement, 

VK, 2023 .........................................................................................................................59 
Table 27 Consolidated Statement of Cash Flow, VK, 2023 ..........................................60 
Table 28 Discontinued operations in 2021-2022, VK ....................................................61 



 
 

 

 

 57 

Table 29 Consolidated Statement of Financial Position – the Balance Sheet, Meta, 

2023 ................................................................................................................................ 62 
Table 30 Consolidated Statement of Financial Performance – the Income Statement, 

Meta, 2023...................................................................................................................... 63 
Table 31 Consolidated Statement of Cash Flow, Meta, 2023 ....................................... 64 
Table 32 Consolidated Statement of Financial Position – the Balance Sheet, Snap, 

2023 ................................................................................................................................ 65 
Table 33 Consolidated Statement of Financial Performance – the Income Statement, 

Snap, 2023 ...................................................................................................................... 66 
Table 34 Consolidated Statement of Cash Flow, Snap, 2023 ....................................... 67 
 

8.3 List of equations 

Equation 1 Basic accounting equation .......................................................................... 18 
Equation 2 Return on Assets (ROA) formula .............................................................. 21 
Equation 3 Return on Equity (ROE) formula .............................................................. 21 
Equation 4 Current ratio formula ................................................................................ 22 
Equation 5 Debt to Equity formula .............................................................................. 22 

 

8.4 List of abbreviations 

RAS – Russian Accounting Standards 

GAAP – Generally Accepted Accounting 

IFRS – International Financial Reporting Standards 

ROA – Return on Assets  

ROE – Return on Equity 

PBU – Accounting Regulations 

 

  



 
 

 

 

 58 

Appendix

Table 25 Consolidated Statement of Financial Position – the Balance Sheet, VK, 2023 

 

Source: (VK Company Limited, 2023) 
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Table 26 Consolidated Statement of Financial Performance – the Income Statement, VK, 2023 

 

Source: (VK Company Limited, 2023) 
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Table 27 Consolidated Statement of Cash Flow, VK, 2023 

  

Source: (VK Company Limited, 2023) 
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Table 28 Discontinued operations in 2021-2022, VK 

 

Source: (VK Company Limited, 2023) 
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Table 29 Consolidated Statement of Financial Position – the Balance Sheet, Meta, 2023  

 

Source: (Meta Platforms, 2023) 
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Table 30 Consolidated Statement of Financial Performance – the Income Statement, Meta, 2023  

 

Source: (Meta Platforms, 2023) 
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Table 31 Consolidated Statement of Cash Flow, Meta, 2023 

 

Source: (Meta Platforms, 2023) 
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Table 32 Consolidated Statement of Financial Position – the Balance Sheet, Snap, 2023 

 

Source: (Snap Inc., 2023) 
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Table 33 Consolidated Statement of Financial Performance – the Income Statement, Snap, 2023 

 

Source: (Snap Inc., 2023) 
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Table 34 Consolidated Statement of Cash Flow, Snap, 2023 

 

Source: (Snap Inc., 2023) 
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