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Implementation of the New International Standard IFRS
16 Leases in the Czech Republic

Abstract

The main objective of the thesis is the implementation of the international accounting
standard IFRS 16 Leases in a particular limited liability company based in the Czech
Republic. For entities recording and reporting in accordance with International Financial
Reporting Standards (IFRS), the application of this new standard is mandatory from 1
January 2019.

The aim of the theoretical part of the diploma thesis is to introduce the differences in
the concept of leases according to the Czech legal regulations and IFRS; determining
potential consequences of the introduction of the new IFRS 16 and the transition from Czech

law to international standards.

Keywords: IFRS, financial and operating lease, accounting, lessee, lessor, financial ratios,
Balance Sheet, Profit and Loss Statement



Implementace nového mezinarodniho ucetniho
standardu IFRS 16 Leasingy v podminkach Ceské
republiky

Abstrakt

Hlavnim cilem prace je implementace mezinarodniho standardu IFRS 16 Leasingy
v konkrétni spole¢nosti S ru¢enim omezenym se sidlem v Ceské republice. Pro wdetni
jednotky uctujici a sestavujici vykazy dle mezinarodnich standardd finanéniho vykaznictvi
(IFRS) je aplikace tohoto nového standardu povinna od 1. 1. 2019.

Cilem teoretické casti diplomové prace je pfibliZzeni rozdili v pojeti leasingii dle
ceskych pravnich ptedpisti a mezinarodnich standardl ti¢etniho vykaznictvi IFRS; odvozeni
ptipadnych disledkl zavedeni nového standardu IFRS 16 a prechodu z ¢eskych pravnich

ptredpisti na mezindrodni standardy.

Klic¢ova slova: IFRS, finan¢ni a operativni leasing, ucetnictvi, ndjemce, pronajimatel,
finan¢ni ukazatele, rozvaha, vykaz zisku a ztraty
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1 Introduction

This diploma thesis deals with the implementation of the new International Financial
Reporting Standard (IFRS 16), which regulates the reporting of leases, and the expected
impacts on lessees in lease intensive industries. In recent years, with the growth of
globalisation, foreign investment has grown. For investors who obtain information from
financial statements; however, it is difficult to compare these statements and decide on them
if different companies use different accounting standards for their compilation. Investors and
shareholders can compare the company's financial results with those of previous years,
comparing firms with each other within the industry, or across the market, but it is
problematic. On the other hand, it is costly for companies to compile financial statements
according to multiple accounting standards. Different ways of reporting not only leases but
also other items of the Balance Sheet or Profit and Loss account, also, cause differences in

critical financial ratios.

The current form of leases reporting is one of the essential items that distorts financial
statements and key financial indicators. For this reason, the need for a new international
standard that would regulate leases reporting would be facilitated, thereby facilitating the
cross-border comparison of financial statements, increasing their transparency and enabling
shareholders and investors to comprehend business reports globally. The International
Accounting Standards Board (IASB), which issued IFRS, and Financial Accounting
Standards Board (FASB) issuing the US GAAP, began to work together in the drafting of a
new standard to regulate leverage accounting in 2006. In 2009, a discussion paper was issued
Leases: Preliminary Views, in 2010 first Exposure Draft ED/2010/9 and improved
ED/2013/6 in 2013. In January 2016, the IASB issued the new IFRS 16 International
Financial Reporting Standard. It will officially enter into force in 2019, but it can be used
earlier if it meets predefined conditions. In the Czech Republic, the start of IFRS 16 will
depend on the European Union approval process. The new IFRS 16 standard recognise
statement of financial position, but in this thesis, author will use more commonly known

term Balance Sheet.

Changes in the methodologies for classifying and reporting leases can be expected to have
an impact on the Company's Balance Sheet and Profit and Loss account and therefore
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changes in the financial statements. These changes will affect the users of the financial
statements, mostly investors and shareholders, in their investment decisions. The new
standard is expected to eliminate the differences in the reporting of financial and operating
leases, its accounting will be more unified, the comparability options will increase, and the
data reported in the financial statements will be more transparent. Users of financial
statements should no longer be required to make financial statements adjustments to obtain
the necessary information and then comparing it. The size of the impact of IFRS 16
implementation on a company will vary, depending on the type of industry and region in

which the company operates.
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2 Objectives and Methodology

This chapter describes the objectives of this thesis and procedures, approaches and methods

that have been used to process the diploma thesis.

2.1

2.2

Objectives

The main objective of the thesis is the implementation of the international accounting
standard IFRS 16 Leases in a particular limited liability company based in the Czech
Republic. For entities recording and reporting in accordance with International
Financial Reporting Standards (IFRS), the application of this new standard is
mandatory from 1 January 2019.

The aim of the theoretical part of the diploma thesis is to introduce the differences in
the concept of leases according to the Czech legal regulations and IFRS; determining
potential consequences of the introduction of the new IFRS 16 and the transition from

Czech law to international standards.

Methodology

Author has chosen the topic IFRS 16 leases, because the standard is going to apply
from 1st January 2019. All the companies operating in the Czech Republic that must
report their Balance Sheet and Profit and Loss Statement according to International
standards for some reason will have to use the new IFRS 16 standard. This thesis will
compare and evaluate the differences between the IFRS 16 and Czech accounting
legislation, rather than the previous International standard 1AS 17 (as this comparison
is most common these days) because author wanted to produce a thesis that will be

valuable for companies now as well as in the future.

Author has chosen a limited liability company, that will provide an access to their
accounting system and other data, that will be needed for the practical part. An
agreement with the company has been signed that the thesis will not contain the
company’s name or other particular information, that would lead the reader to
recognise the company. Therefore, “ABC” will be used throughout the thesis as the

company’s name.
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When the topic has been chosen, author had to get the theoretical background of the
problem. The information has been obtained from Czech as well as foreign literature
and internet sources. Mainly, the consulting companies such as PWC, KPMG, EY and
Deloitte were chosen as valuable sources. The obtained information was evaluated for
suitability and then sorted into chapters listed below. Synthesis will provide an
overview of the nature of the accounting for financial and operating leases under Czech
law and IFRS (including the comparison of IAS 17 and IFRS 16). To address the issue
in a broader context, IFRS will be characterised. The comparison will describe the
differences in the approaches to leases under both accounting frameworks, and
deduction will be based on the impact on the financial statements and, implicitly, on

the financial analysis indicators.

In the practical part, the application of IFRS 16 will be implemented in a particular
joint stock company, which will be transferred from accounting according to Czech
legislation to accounting and compilation of financial statements according to IFRS,
and on specific examples will be quantified impacts on individual items of financial
statements, or impact on selected financial indicators analysis. Data from the
accounting system of the concrete company will be used to compile the Balance Sheet
and Profit and Loss Statement according to the Czech accounting legislation. Since
the company has only a few leases contracts, author will evaluate all of them according
to the new IFRS 16 standard. In the next step, the Balance Sheet and Profit and Loss
Statement will be compiled according to the new International standard IFRS 16. The
differences will be calculated and evaluated by using selected financial indicators such
as Return on assets, Current ratio, Total debt to total assets, Shareholder equity ratio,
Debt/Equity ratio and Interest cover. Author has selected these indicators because it is
expected that the application of the new IFRS 16 standard will have an impact on all

of them. Using the induction method, conclusions will be drawn.
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3 Literature Review

3.1

This part of the diploma thesis aims to introduce the development of the international
standards from IAS 17 into IFRS 16 and the differences in the concept of leases
according to the Czech legal regulations and international financial reporting standards
IFRS.

Characteristics of the lease

One possible form of acquisition of fixed assets is a specific way of financing this
property - leases. Property financing through leases has first developed in the US and
the UK. This specific financing method has joined since the 1950s the classic forms
of acquisition of long-term assets, such as its purchase from its financial resources or
various foreign sources. Since then, the leases sector has expanded considerably, and
it is not possible to compare this period with the present. The underlying idea of this
alternative form of long-term financing is that for a successful and efficient business
of a particular business, it is in some cases more advantageous long-term assets to only
use, not own. In this case, property ownership and ownership are separated (Marek,
2006). Current managers and entrepreneurs have to prove whether they will be paid
for long-term rent or immediate purchase. In this decision, aspects such as accounting,

tax, and ownership of the subject matter of the lease play a role.

Generally, the lease may be a contractual relationship between the lessor (usually the
owner of the subject of the contract) and the lessee (the temporary user of the matter
of the contract) under which the lessor provides the lessee right to use the thing for an
agreed period of time and a payment or other non-monetary consideration. The
characteristic feature of the leases relationship is the use of a foreign matter for the
agreed payment. During the leases, the ownership right of the leased property remains

to the lessor throughout the lease (Vychopen, 2010).

From the legal point of view, classical leases represent a tripartite legal relationship
between the lessor, the lessee and the supplier, in which the lessor buys the property
from the supplier and provides it for a fee, or another non-monetary service, to the

lessee. However, the landlord is still the landlord who signs the lease with the lessee.
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The leases transaction is only between the lender and the landlord, however, it is a so-
called tripartite relationship because the third party is a leases company that usually
leases the subject matter of the leased asset, specifying the precise parameters of the
leased property, the delivery and warranty the terms of the contract and the supplier
(most often directly the manufacturer or seller of the lease subject). In practice,
however, there are situations where only two entities have a lease relationship. This is
a so-called reverse lease, which is specific in that the supplier is also the lender. There
may also be a situation where the landlord is not the same as the owner of the leased

asset, and then four parties are involved in the leases business (Valach, 2006).

It can be emphasised that in a lease business operation, it is possible to gain access to
the use of the necessary machine, equipment or another asset without the risks
associated with its ownership. In the case of leases, it is possible to acquire this
property in the ownership after the expiry of the lease term at a price approaching its
residual value. During or immediately after the lease, these asset values can be changed
to more modern or technically advanced. Leases can fulfil a business or consumer plan
without collecting the funds needed to acquire it. Leases belong to market economies
between business transactions through which it is possible to use foreign objects, law
or other property value, to acquire it and, if necessary, to combine that use or
acquisition with the use of related services. Individual lease products are based on an
emphasis on the use, acquisition or service nature of the lease, and are proportionally
prepared for purchase, hire purchase, lease or loan purchase. Leases in its core
products combine the essential features of these business transactions. It has become
their real, easy-to-use and, in some cases, even more, beneficial variants (Benda,
2006).

In the Czech Republic, many lease companies of various types are currently operating
on the lease market. They are, on the one hand, independent lease companies, banks'
subsidiaries, larger companies and importers. Leases are also provided by some banks
directly or by some companies as an ancillary activity. Most lease companies are not
specialized in certain commodities. Only the lease companies of manufacturers and
importers focus on the lease of selected products. Previously, the demand for supply

exceeded the lease market. This is mainly because of insufficient equipping of

16



3.2

3.3

companies with equity capital and relatively strong credit restrictions and limited
issurance corporate bonds. The surplus of demand had the effect of higher profit
margins of lease companies, a considerable part of the risk was shifted to the lessee,
the offer less adapted to the possibilities and needs of the companies. Later, however,
the market began to consolidate, leaving a number of lease companies and increased
competition on the supply side. Currently, there is a different offer for tenants on the
market, with various discounts, non-standard forms of repayments and so on (Valach,
2006).

Types of leases operations

During the development of lease in market economies, two basic types of leases were
created - financial and operating. The criterion for their differentiation (which has a
number of practical implications) is primarily the extent of transferring owner and user
risks from the lessor company to the lessee. Another assumptive distinguishing
criterion is the prospect of transferring the ownership of the lease object to the

beneficiary as well as the length of the lease operation (Benda, 2006).

Czech accounting legislation

Czech accounting legislation when capturing leases operations is based on the legal
ownership of the subject of the lease, not the economic ownership. This way of
viewing is criticised by many experts and called after the change because it does not
display a true image of the entity. According to Czech legislation, the lessee reports
the subject of a lease only in the Off-Balance Sheet, namely in the valuation in which
the property is valued in the lessor's accounting for the subject of the lease. During the
lease term, individual accrued lease payments are recognised as a liability to the lessor,
and these instalments are reported on the relevant cost account. The total liability
resulting from the lease agreement is reported only in the Off-Balance Sheet of the
lessee. It follows from the preceding sentences that the right to depreciate the subject
of the lease remains by Czech accounting regulations to the lessor. Upon the expiration
of the lease term, the lessee may use the option to transfer the property to its ownership
and recognise it in its bookkeeping at the amount of the net asset value. However, if
the net asset value is zero, an asset is recognised through the reproduction cost
(Bartiikova, 2012).
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33.1

The concept of financial leases is marginally mentioned in the current Regulation No.
563/1991 Coll. Act on Accounting, especially in the Methods of Valuation,
specifically in Section 28. This paragraph is especially crucial for depreciation of
assets. In § 28 paragraph 1 states that "entities which have the right of ownership or
other rights to property, or which manages state property, or the property of local
government units unless specified otherwise, they are accounted for and depreciated

in compliance with accounting methods."

Lease transactions specifically refer to Section 28, paragraph 2, which states that "The
asset referred to in paragraph 1 is written off by an entity that gives it to the other
person for a fee or free of charge, in particular on the basis of a lease or a loan
agreement." Furthermore, the lease is mentioned in § 28 paragraph 3: "The asset
referred to in paragraph 1 depreciates the accounting entity which provides it to
another person for use on a finance lease agreement which, for the purposes of this
Act, provides for the provision of property for consideration for use if the user is
entitled or required, during or after the use of the property, to obtain license to the
property provided" (Regulation No. 563, 2018).

Financial leases

Payments acquired by users of tangible assets for the payment of finance leases are
charged to the expense account - Services. The asset must be recognised only on off-
Balance Sheet accounts throughout the lease term. It is the entity's responsibility to
book the payment in the form of accrual. This means that only the part of the
remuneration, that is for the period can be applied to the current accounting period. In
cases where the payment is paid in advance, an accountant can use the account -
Deferred Expenses, if the payment is paid back, then use the Accrued Expense
account. Accounting transactions are executed on the basis of individual invoices or

payment schedules (Vlach, 2016).
The regulation of financial leases on the part of the leaser is less significant. For the

duration of the contractual relationship, the leaser is still the owner of the asset. He/she

should account for this asset in his books until it is disposed of, that means until it is
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3.3.2

sold. The pay-out, payable to this leaser for the duration of the finance lease is the
revenue that must be accrued over that period in a manner similar to that of the
operating lease. The leaser also depreciates the property in question for the duration
of the finance lease (Vlach, 2016).

As already mentioned, after the lease contract expires, the subject of the finance lease
is transferred by the lessor to the lessee's ownership. The lessee captures the subject
matter of the lease contract in its assets, namely in the valuation of the amount of the
residual value for which the subject of the lease is transferred to the lessee. If the
residual cost is equal to zero, the lessee will measure the asset at its replacement cost
and enter the net book value (asset against repairs) into the accounting as this item is
no longer depreciated. In the remaining cases, the asset is valued at the acquisition
cost, but while considering the fair representation of the asset. Leaseholder recognises
the asset as a fixed asset or as an inventory (tangible assets) or recognises it as an
expense (intangible asset). If the asset is reported as not yet depreciated long-term
asset, the entity depreciates it in accordance with the depreciation plan. If the market
price of an asset is significantly higher than its estimated value recognised in the
entity's accounting books, it should refer to this in the appendix to the financial
statements. In the case of operating leases after the lease contract, ownership of the
leased good from the lessor to the lessee does not pass. The subject of the lease remains
in the ownership of the lease company, or the company may sell the subject of the

lease to another entity (Benda, 2006).

Operating leases

An operating lease is usually a short-term transaction, so it is not so complicated in
terms of booking. The rent that belongs to the lessee represents, on the lessee side,
accrued expense over the term of the lease. The leaser conducts leased property in its
bookkeeping throughout the lease cycle and depreciates that asset. The rent due to him
according to the lease agreement is revenue that is accrued over the lease term (Vlach,
2016).
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3.4

International accounting standards

International Accounting Harmonization represents the approximation and unification
of methods, procedures and structures used in national accounting in order to achieve
transparency and mutual comparability of financial statements. Harmonisation of
accounting and leases takes place in particular through:

- Generally Accepted Accounting Principles (GAAP),

- The Convention on International Financial Leasing,

- Council Directive of the European Community,

- International Accounting Standards (IAS 17), replaced by International financial
reporting standards (IFRS 16).

International Accounting Standards are a set of standards issued to explain the
preparation and presentation of financial statements by companies. International
Accounting Standards are a set of standards issued to explain the companies'
preparation and presentation of financial statements. The most recognised
international accounting standards include the US GAAP standards issued by the
Financial Accounting Standards Board (FASB), the International Accounting
Standards (IASC) IAS standards and the International Accounting Standards Board
(IASB) standards in more than 100 countries (Bohusova, 2015).

Following IFRS, most of them still have the form of International Accounting
Standards (IAS) issued between 1973 and 2001 by the IASC Committee. On 1 April
2001, the International Accounting Standards Board replaced the Committee, which
since then publishes new standards called International Financial Reporting Standards
(IFRS).

As part of this issue, it is also necessary to mention so-called interpretations.
Interpretations of SIC and IFRIC can be seen. Interpretations of the SIC were issued
by the Standing Interpretation Committee (SIC), and in 2002 this Committee replaced
the IFRS Interpretation Committee, which issues new interpretations of the IFRIC.

Interpretations are an essential part of international accounting standards.
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3.4.1 Leases and importance of leases financing

The International Accounting Standards defines the lease as "a contract in which the
lessor provides the lessee with the right to use an asset for a fixed period for one

disposable payment or a series of instalments" (Strouhal, 2014).

The lease is one of the methods of financing purchases for corporations. Corporations
may finance their purchases from equity or other sources. The most popular external
sources that can be used for investment funding include bank loans and leases. While
selecting among these two options, corporations must consider all the pros and cons
as well as their financial capacities. Concerning companies, three areas are critical in
this decision, particularly the legislative complexity and the right to dispose of the

assets, the tax consequences and the financial difficulty of the acquisition.

The advantage of leases financing is that organisations do not need to obtain the asset
but may only rent it or purchase it after the contract. Nevertheless, some companies
use leases financing for different purposes as well. The most significant is the
opportunity to cover the debt in the case of operating leases. This lease does not arise
on the Balance Sheet but is recognised only in the notes to the financial statements.
Off-Balance-Sheet funding significantly affects the crucial financial indicators used
by shareholders and investors as the source of information on which they base their

conclusions.

Companies favour operating leases to cover potential liabilities, respectively.
Underestimate financial leverage. Companies purposefully adjust the terms of leases
contracts to satisfy their needs so that these contractual responsibilities are not
obligated to be reported on the Balance Sheet. Companies use operating leases to

acquire the right to use the asset without acquiring ownership rights (BohuSova, 2015).

Companies use operating leases to purposely cover liabilities to investors in order to
achieve a more profitable net profit and influence key financial asset performance
indicators (for example, current liquidity ratios, debt ratios, asset profitability, and so
on) (Duke, Hsieh and Su, 2006).
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3.4.2 Leases types

3.4.3

The current adaptation of international standards distinguishes two types of leases.

This is a financial and operating lease.

IAS 17 defines a financial lease as "a lease that shifts all tangible risks and rewards
associated with the ownership of the asset”. Additionally, leases are classified as
financial, regardless of whether at the end of the contract the owner of the property or
asset will be changed. The right that ownership will be transferred may or may not
occur at the end of the lease (Dvotakova, 2014).

Operating leases are referred to in IAS 17 as "any other lease other than a finance
lease". (Dvorakova, 2014) also gives examples of possible benefits and risks

associated with the asset that the lessee takes under the financial lease.

The classification of leases is crucial for the company and their reporting because both
of the types the organisation is forced to report differently. When the company reports
under the current IAS 17 standard, the lessee must report the financial lease on the
Balance Sheet, and the company recognises a lease asset and a lease liability on the
Balance Sheet. Operating lease, on the other hand, appears only in the notes to the

financial statements as it is an Off-Balance Sheet item.

The lessee is able to see the differences between the two main types of leases - financial
and operating as the Profit and Loss statement reflects them. The company, that
purchases the financial lease has to report it in this statement in the form of interest on
lease instalments and write-offs of assets. However, the company reports operating
leases in the Profit and Loss Statement directly in the form of single lease instalments

aggregating one lease payment, usually in a continuous manner.

History of leases in IAS / IFRS and development of the new standard

In the 1980s the first draft of the lease standard was issued, introduced to as the E19
working draft. In 1984 the first "IAS 17 Accounting for Leases" standard came into
force. The standard was firstly published already in September 1982. Over the years,
new issues have emerged, and the International standards had to deal with them. It is
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the reason, for the continual standards revisions. IAS 17 had to be three times
amendment, firstly in 1997 (preceded by E56, came into force in 1999), secondly in
2003 (active from 2005) and lastly in 2009 (valid as of 2010). After these three
adjustments, there was a need almost entirely to change the International accounting

standards. It started the creation of a new international standard.

However, the issue of leases is not covered by international standards only in the
standard itself but is also covered by three interpretations. The following
interpretations, as well as IAS 17 itself, will, however, be replaced by IAS (IAS 2016b)
in 2019 by the new IFRS 16:

- IFRIC 4 - Determining whether an arrangement contains a lease,

- SIC 15 - Operating Leases,

- SIC 27 - Valuation of the nature of transactions in a legal form of a lease ("Evaluation
of the substance of transactions in the legal form of a lease™).

IASC issued interpretation SIC 15 in July 1999, SIC 27 in December 2001, IFRIC 4
was issued by the IASB in December 2004 (Muthupandian, 2009).

344 1AS17

The objective of this Standard is to provide the lessee and landlord with appropriate
accounting policies and disclosures used in relation to leases. The Standard applies to
contracts that transfer the right to use assets from one Party to the other, even if the
lessor is required to provide basic services related to the operation or maintenance of
those assets. The standard does not apply to contractual arrangements where the right
of use of the lessor's assets is not transferred to the lessee. IAS 17 applies to the
reporting of all types of leases, except for the leasing of assets for exploration or use
of mineral deposits, oil, natural gas and similar non-renewable resources, and leasing
of license agreements for films, videos, games, manuscripts, patents and copyrights.
Furthermore, this Standard does not apply as a basis for valuation of real estate held
by lessees that are accounted for under IAS 40 Investment Property, Property
Investment Leased under Operating Leases, and biological assets provided to lessors

under a finance or operating lease (IASB, 2010).
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The lease under IAS 17 is defined as a contract in which the lessor provides the lessee
with the right to use the asset for a fixed period of time for a one-off payment or a
series of payments. The Standard defines two types of leasing - financial and
operational. Leasing is a contract that involves the transfer of all significant risks and
rewards associated with the ownership of the asset. At the end of the lease relationship,
the ownership of the asset from the lessor to the lessee may or may not be transferred.
Operative leasing is a lease that does not meet the criteria of a finance lease. The
beginning of a lease is usually considered as the moment when the lease is closed. To
this it is necessary to assess what type of leasing is involved, i.e. classify leases as
financial or operational. If the lease is classified as a finance lease, the lessee must
additionally carry out the measurement of the leased asset and the related liability
under the terms and conditions applicable at the inception of the lease. The beginning
of the lease term is the period from which the lessee is entitled to exercise his rights
over the leased property. In the case of a finance lease, it is also the initial recognition
of the leased asset and the lease liability in the lessee's balance sheet according to the
valuation made at the inception of the lease, which in effect means the beginning of
the asset depreciation period and the amortisation of the finance lease liability. For
operating leases, this is the date on which income is recognised initially, leasing costs
resulting. The initial measurement of an asset and liability is measured at the lower of
the fair value of the asset or the present value of the minimum lease payments,
including any related acquisition costs. Fair value is the amount for which the two
parties are, under normal conditions, able and willing to exchange the asset. Minimum
lease payments are payments that the lessor requires the lessee to pay to the tenant
during the lease term (IASB, 2010).

Leasing classification is made at the beginning of the lease. Leases are classified as
finance leases whenever the tenant transferred all significant risks (e.g. The potential
loss from idle capacity or technological obsolescence of assets) and rewards (the use
of the asset in the business, increasing the value of assets or profits from potential
sales) resulting from the ownership of assets. If not all the significant risks and rewards
of ownership are transferred, the lease is classified as operating. When deciding

between financial and operating leases, it is not only about the contract but also the
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nature of the transaction. IAS 17 lists the criteria by which a finance lease is to be

classified as a finance lease:

- Transfer ownership of the subject of the lease to the lessee at the end of the lease
term,

- the lessee has the right to purchase the asset at a price that is expected to be
substantially lower than the fair value of the asset at the date of use of that right,
and it can be assumed with certainty that the lessee will utilize the option of the

redemption,

the lease term covers a substantial part of the economic life of the asset even if there
is no transfer of ownership (the economic life of the asset means the period during
which the asset will be economically viable or the expected number of products that

can be acquired from the asset)

At the inception of the lease, the present value of the minimum lease payments is at
least equal to the fair value of the asset,

Leased assets are so specific that only the lessee can use them without significant

adjustments.

Except for these criteria, there are so-called indicators that support the classification

of financial leasing:

- if the lessee terminates the lease, the Lessor's losses associated with its termination
go to the lessee's account,

- The lessee bears profits or losses caused by changes in the fair value of the residual
value,

- The tenant has the option to continue renting for a period that is considerably lower

than the market valuation.

Any lease that does not meet some of the criteria or indicators of a finance lease should

be classified as an operating lease (IASB, 2010).

In the case of a finance lease, the lessee has to recognise in the balance sheet the leased
asset as an asset in the balance sheet at the inception of the lease term and, at the same
time, the liability for future lease payments on a short-term and long-term balance.

Both of these items are stated at the amount that is recognised at the inception of the
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lease - at the fair value of the leased asset or, if lower, at the present value of the
minimum lease payments. The lessee's additional acquisition costs are considered as

part of the asset's valuation.

During the finance lease period, lessees incur costs in the form of write-offs (in the
case of a depreciable asset) in each financial year, with the depreciation policy of the
leased assets being the same as for other assets owned by the lessee. If there is
sufficient certainty that at the end of the lease term the ownership of the asset moves
from the lessor to the lessee, the useful life of the asset is the expected depreciation
period. In another case, the asset must be entirely written off during the lease term or
over the useful life, whichever is the shorter. During the lease term, the liability is
amortised using the effective interest rate. It is unlikely that write-offs would be equal
to the lease payments payable over a given period; therefore, after the start of the lease
term, the asset is not usually similar to the lease liability. The lessee has an obligation
to disclose in the financial statements relevant information for financial leases, such
as the book value of all classes of assets at the end of the accounting period, or a
comparison of the difference between the sum of future minimum lease payments at
the end of the period and their current value. Besides, the aggregate of future minimum
lease payments at the end of the period and their current values for each of the
following periods shall be disclosed:

- within one year,

- from one year to five years,

- over five years.

In the case of operating leases, the lessee's lease payments are reported as an expense
equally throughout the lease term or on another systematic basis. Operative leasing
does not enter into the balance sheet, except in the statement of comprehensive income.
However, the essential information must be described in the Annex. The lessee is
required to disclose in the financial statements the summary of future minimum lease
payments for non-cancellable operating leases for each of the following periods:

- within one year,

- from one year to five years,

- over five years.
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Assets held under finance leases shall be recognised by the lessor in the balance sheet
as receivables as a breakdown of short-term and long-term balances. The initial
measurement of a financial lease receivable is measured at a lower of the fair value or
present value of the minimum lease payments. Initial direct costs incurred by the lessor
in connection with the conclusion of the lease are part of the initial measurement of

finance lease receivables.

During the lease term, the receivable is amortised using the effective interest rate.
Lease payments for a given period are charged against a gross investment in the lease

as a reduction in principal and unrealised financial income from the contract.

It is not only for the lessee but also for the lessor that it is required to disclose some
information related to the finance lease, for example, comparing the difference
between the gross investment in the lease and the present value of the minimum lease
payments receivable at the end of the accounting period. In addition, it shall disclose
the gross investment in the lease and the present value of the minimum lease payments
receivables at the end of the accounting period for each of the following periods:

- within one year,

- from one year to five years,

- over five years.

Disclosed information also includes unrealised financial income and accumulated

provisions for bad debts from minimum lease payments.

Landlords report assets subject to operating leases on the balance sheet according to
the nature of the asset. For the duration of the lease, the rent is charged evenly to
income as a profit-earning item. The direct initial costs incurred by the lessor to
conclude a lease increase the carrying amount of the leased asset and are amortised
over the lease term as well as the lease income. Costs, including depreciation that is
required to finance lease income, are recognised as an expense for the lessor. The
depreciation policy for leased assets must be consistent with the amortisation of similar

assets for the lessor. Like the lessee, the lessor also has an obligation to disclose a
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3.5

summary of future minimum lease payments from non-cancellable operating leases
for each of the following periods:

- within one year,

- from one year to five years,

- over five years (IASB, 2010).

IFRS 16

In early 2016, the new International Financial Reporting Standard IFRS 16 Leases
entered into force, which will be mandatory for all entities that manage their IFRS
accounting, for the first time for accounting periods beginning on January 1, 20109.
From this date, IFRS 16 will replace the current IAS 17 and its related IFRIC 4, SIC-
5 and SIC-27 interpretations. (Dvoiakova, 2017) The Company may choose to apply
the new standard before this date, but only if it applies IFRS 15 Revenue from
Customer Agreements at the same time.

IFRS 16 lays down rules for the accounting for the capture, reporting and disclosure
of leases. It aims to ensure that tenants and landlords provide relevant information in
a manner that faithfully and honestly recognises leasing transactions. This information
iIs the basis for the users of the financial statements to assess the impact of the lease on
the financial position, financial performance and cash flows of the company. An entity
is required to apply IFRS 16 to all lease agreements, including the right to use sublet,

except:

leases for exploration or use of minerals, oil, natural gas and other non-renewable

resources,

- leases of biological assets within the scope of IAS 41 Agriculture,

- Providing licensed services within the scope of IFRIC 12 Provision of Licensed
Services,

- licensing of intellectual property in the scope of IFRS 15 Revenue from contracts
with customers and

- leasing of rights in the scope of 1AS 38 Intangible assets on items such as movies,

videos, games, manuscripts, patents, or copyrights (IASB, 2016a).
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3.5.1 The aim of the new standard

In July 2006, the IASB, together with the FASB, started to work on a new project on
future leasing reporting. This project was part of the convergence between the two
Councils. The aim of the project was to create a common leasing standard that sets out
the principles applicable to both the lessor and the lessee in order to provide relevant
leasing information in a way that faithfully represents these transactions. The first step
towards this goal was the publication of a discussion paper in 2009. The project was
completed in January 2016, when a new standard of IFRS 16 Leases was published
(IASB, 2009a).

The primary purpose of the new standard was to make the reporting of the assets and
liabilities in the financial statements more faithful and transparent. The councils also
wanted to improve comparability of leases institutions and companies that lend the
money to financial institutions. Shareholders, investors, rating agencies and merely all
of the financial statements users will not be forced to modify the information when
deciding on the company regarding the financial statements, or at least this force will
be significantly reduced by the implementation of the new IFRS 16 standard (IASB,
2016b).

3.5.2 Exceptions to standard application

The new standard specifies two exceptions where the lessee can decide whether the
lease payments are to be reported in accordance with IFRS 16 or as an expense on a
straight-line basis over the lease term or as expected by the lessee's rental income.
These are short-term leases (rental with a duration of fewer than twelve months and
no asset redemption) and leases of assets of insignificant value. When assessing
materiality, it is always based on the price of the new asset even if the leased asset is
no longer new (IASB, 2016a). According to the IASB, we may consider an asset of an
insignificant value as having an acquisition cost of USD 5,000 or less (IASB, 2016b).
If the lessee decides not to apply IFRS 16, it must not be an asset that would be leased,
and, at the same time, it must yield economic benefits independently of other assets
(Dvorakova, 2017).
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3.5.3

354

Non-cancellable lease term

The non-cancellable lease term is the length of time the lessee or the lessor have the
right to terminate the lease without the consent of the other party. Unilateral end of the
lease entails a penalty for the person who terminates the leasing contract prematurely.
Contrary to IAS 17, the permanent lease term under IFRS 16 also includes an option
to continue or prematurely end the lease if it is probable that the option will be utilised
by the lessee (Dvorakova, 2017). An entity should review the lease term if the non-
cancellable lease term changes. Unreasonable lease term will change if:

- the lessee chooses to exercise an option that the entity has not included in the lease,
- the lessee decides not to use the option previously included in determining the lease
term,

- an event occurs that obligates the lessee to exercise an option that was not included
in determining the duration of the lease or

- an event occurs that contracted the tenant to use the option already included in the
lease term (IASB, 2016a).

Leases identification

IFRS 16 fundamentally changes the approach to the reporting of leasing contracts with

the lessee, minor changes and complements the lease arrangement of the lessor.

The basis for the standard is the precise definition of the conditions that lead to the
determination of whether a particular contract is a leasing contract or whether it
contains a lease. The deal is a leasing contract or contains a lease if it allows the
transfer of the right to use the asset for a certain period for consideration. Leasing is
defined under IFRS 16 as a contract that will enable the lessee to derive all economic
benefits from the asset for the duration of the lease.

Assessing whether the lessee has the right to draw all the significant economic benefits
from the asset over the duration of the lease may not always be straightforward and
unambiguous. Some lease agreements may limit the scope of use of the asset, for
example, by setting the mileage limit or the number of machine hours to which the
asset may be used to the maximum. If the restrictions on the total capacity of an asset

are significant, it is not a lease but a service.
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In some cases, it may be difficult to recognise whether a contract involves leasing or
providing a service. In this respect, the new standard can undoubtedly be considered a
benefit as it describes this area in great detail compared to IAS 17. IAS 17 deals with
the question of whether the contract contains a lease, particularly in IFRIC 4. Leasing
from service differs from the fact that the lessee acquires the right to use the asset at

the beginning of the contract and has control over it.

In order to classify a lease and distinguish it from providing a service, the crucial factor
is the definition of the asset. An asset that is leased is always specified in the lease and
is typically defined in the contract. According to IFRS 16, the lessor does not have a
significant substitute right, i.e. it must not have the right to exchange the asset for
another. The right to substitute an asset is essential if the lessor can transfer an asset
during the lease period, and the lessee cannot prevent it from doing so, and also if it
would benefit economically from this asset exchange. If the landlord exchanges the
asset for another due to any damage or necessary repairs, this is not a substantial
substitution if the tenant is unable to determine whether or not the landlord's right to

substitute is presumed to be not (Dvorakova, 2017).

3.5.5 Reporting in accounting

An entity may not typically only record individual leasing contracts in its accounts,
and it may monitor the entire portfolio of contracts with similar characteristics. This
approach, which is not necessarily the only leasing contract that is the subject of an
accounting presentation, is consistent with IFRS 15. However, it is a prerequisite that
the financial statements thus prepared may not differ materially from the financial
statements prepared on an individual basis for the individual lease contracts. By
standard, an entity is required to combine all lease agreements entered into at the same
time with the same supplier if at least one of the following criteria is met:

- the negotiated contracts are part of the overall contract whose impacts cannot be

assessed separately,
- the agreed instalments in the leasing contract depend on the prices and supplies in

the other agreements,
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- the rights to use the assets decided in the various contracts form one separate leasing

component.

It follows from the above criteria that economically dependent contracts must be
considered as a whole. This option, which was not included in previous IAS 17, will

provide, in particular, a more objective understanding of the lease agreements.

Leasing agreements need to be categorised into individual leasing components, or
components that do not constitute a leasing relationship. A separate part of a contract
may be a right to use an asset if it benefits the entity independently of other assets and
is not interconnected with other assets specified in the contract. If the lessee decides
not to sell such an asset, which is a separate component at the same time, it will not
endanger the rights to use the other assets in that contract. The total price stated in the
contract must be subdivided into individual leasing components by an estimate of the
amounts that would have been incurred. If the leasing components were to be
purchased separately, and these amounts should be determined by the landlord's bid to
independently acquire the individual leasing components or on the basis of prices of
similar supplies. If the lessee is unable to find these prices, he should determine them
based on market information. The division of leasing contracts into individual leasing
components is also a novelty compared to IAS 17. This requirement allows you to
track and measure individual components independently concerning their economic
role within the entity. For example, if a lease contains a right to use an asset that is
reported in accordance with 1AS 40 Investment Property and the right to use an asset
subject to 1AS 16 Property, Plant and Equipment, the division of the lease allows for
the use of consistent methods for individual components valuation with the techniques

applied by the entity to similar assets subject to adjustment to the Standard.

Part of the leasing contract may also be the provision of services. IFRS 16 states that
these services may be reported separately or together with the leasing components.
This enables the entity to choose a solution that is more suitable for it (Dvoiakova,
2017).
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3.5.6 Reporting on the lessee’s side

The scope of the new standard is broad, but it is still possible to find the points that are

essential for users of financial statements.

The most significant change compared to IAS 17 is the reporting of leases on the part
of the lessee. If the contract is a lease contract or includes a lease, it will be reflected
in the statement of financial position of the lessee, regardless of what type of lease it
IS, with exceptions that the standard permits directly (see chapter 3.5.2 Exceptions to
standard application). The lessee no longer distinguishes leases to financial and

operating.

Primary valuation

The asset (right to use the asset) is measured at the beginning of the lease term at
acquisition cost that consists of the present value of the lease payments not paid up to
the beginning of the lease plus the lease payments paid prior to the commencement of
the lease and the direct initial costs associated with the lease and reduced by leased
incentives. The valuation of the asset is further increased by the costs incurred to put
the asset in use (transport, installation, assembly, testing) and the estimated costs of
disposal and disposal of the asset, reclamation of the place where the asset was
installed or, the return of the asset to the condition stated in the lease. In IAS 17, the
exact delimitation of secondary acquisition costs was missing, and these costs are
redefined in IFRS 16 (Dvotakova, 2017).

At the beginning of the lease term, the lessee will appreciate the lease liability at the
present value of the future lease payments not redeemed at that time. Lease payments
included in the measurement of the lease liability as of the commencement date
include:

- Fixed payments after deducting leased incentives (Fixed payments are payments that
the lessee pays to the lessor for the right to use the underlying asset for the duration
of the lease except for variable payments),

- variable payments (that part of the fees paid by the lessee to the lessor for the right
to use the underlying asset for the duration of the lease, which differs due to changes

in circumstances or circumstances that occurred after the date of the lease);
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- the amount the lessee pays for the guaranteed residual value,
- the cost of the call option, if there is sufficient assurance that the lessee will use the
option,

- Sanctions for early termination of the lease (IASB, 2016a).

The contract is subsequently discounted by the implicit interest rate or the incremental
borrowing rate if the lessee is unable to determine the implied interest rate with
certainty. However, the method of calculating the lease liability has changed, the
lessee no longer has to compare the present value of future lease payments with the
fair value of the asset, which was mandatory under IAS 17. The valuation test at the

lower of two values is not required by IFRS 16 (Dvotakova, 2017).

Subsequent valuation

Subsequent valuation generally depends on the nature of individual leasing
components. The lessee may recognise the rights to use in the same way as other assets
he owns and is subject to IAS 16, Property, Plant and Equipment, or IAS 40 Investment
Property. IFRS 16 directly states that if a lessee uses a fair value measurement for
long-term assets under IAS 16, he may apply this valuation model also to leased assets
that meet the definition of assets that are reported under IAS 16. The impact of the
revaluation of these assets is also recognised under IAS 16. The same applies to
investments if the lessee uses a fair value measurement for his investments subject to
IAS 40 may also use fair value measurements for leased assets that meet the criteria
in IAS 40. IFRS 16 versus IAS 17 more emphasises valuation of individual leasing
components concerning the expected benefit that leased assets bring to the entity,

thereby increasing the unified reporting of assets on the Balance Sheet.

The right to use is depreciated in the same way as other long-term assets that fall under
the scope of IAS 16 over the life of the asset or the duration of the lease. If the
ownership of the underlying asset from the lessor to the lessee occurs at the end of the
lease, the asset should be depreciated over its useful life. However, if the underlying
asset is returned to the lessor at the end of the lease, it should be depreciated over the
shorter of the asset's life or lease term. The rental right is subject to impairment testing

following IAS 36 Impairment of Assets, which requires assets to be tested only if
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specific indications would impair the value of those assets (except goodwill and
intangible assets with indefinite useful lives life, which is directed by its standards).

The lease liability is subsequently increased over the lease term by unpaid interest
calculated on the basis of the implicit interest rate, incremental borrowing rates and
reduced by lease payments made. The interest rate is generally unchanged during the
lease, the change would occur only in the case of a revision of the interest rate due to
a change in the lease contract, for example, when the lease term was changed or a
decision to apply or not to exercise the option to buy the underlying asset. The interest
that is regularly charged on the lease is the lessee's expense. Also, variable payments
paid by the lessee in connection with the lease and not included in the lease payments

(unless they are part of the value of another asset) are included in costs.

The basis for the measurement of the lease liability in IFRS 16 has not substantially
changed compared to 1AS 17. However, the standard now introduces the obligation to
revaluation the lease liability (Dvotakova, 2017). During the lease term, the entity
should adjust the amount of the lease liability to reflect changes in the lease payments.
The lease obligation is to be recalculated following IFRS 16 if the guaranteed residual
value or interest rate changes. The lessee recognises the amount of the revaluation of
the liability as a correction of the value of the right of use. If the amount of the
revaluation reduction is greater than the carrying amount of the use right, the cost of
the right is reduced to zero, and the remaining part of the revaluation is recognised as
income in the statement of comprehensive income (IASB, 2016a).

Reporting in the financial statements

In the lessee's Balance Sheet, the lessee recognises the right to use either as a new asset
class as a "right of use"” or includes it among the assets in which the leased asset would
be covered if it had been purchased and owned by the lessee. If the lessee recognises
the lease rights together with the other assets, they must provide information about
their value in the notes on all asset items in which the rental rights are included.
However, this does not apply to the rights of use that meet the definition of assets
under 1AS 40, which must always be recognised as an investment property. A lease

liability may be presented either separately from other obligations or together with the
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explanation in the notes of the commitments in the Balance Sheet of the liability for

the lease. Lease costs are recognised in the statement of comprehensive income as part

of the finance cost. In the statement of comprehensive income, it also recognises

depreciation as part of depreciation when considering the general or purposeful cost

breakdown. In the statement of cash flows, the lessee shall recognise the lease

payments under cash flows from financing activities, interest paid on lease liabilities

following the requirements of IAS 7 Cash Flow Statement for Interest Rates in

Financial or Operating Activities. The rental Leases subject to IFRS 16 (Short-term

Leases and Leases of Low-Value Assets) within cash flows from operating activities

(Dvorakova, 2017). In the financial statements, the following information should be

disclosed in separate sections if they are not already present in another location:

- the nature of the leasing contracts,

- depreciation of rights of use by classes of underlying assets,

- interest expense from leasing liabilities,

- costs arising from short-term leases except for lease payments for one month and
shorter,

- costs associated with leases of insignificant value,

- the cost of variable payments that are not part of the measurement of the lease
liability,

- proceeds from the subletting of rights of use,

- the total monetary expense incurred in connection with the leasing,

- Additions to rights of use,

- gains or losses on sale and leaseback transactions,

- the amount of the rights-to-use at the end of the period divided into classes of
individual underlying assets,

- analysing the maturity of the lease liabilities separately from other liabilities,

- future cash flows that are not reflected in the measurement of the lease liability
(IASB, 2016a).

If the right to use meet the definition of assets subject to IAS 40, the lessee must also
disclose information under this Standard. If an entity revalues rights to use on a fair
value basis, it must provide users of the financial statements with revaluation

information in accordance with IAS 16: revaluation date, whether an independent
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expert has determined the revaluation for each asset group, prices and revaluation. An
entity also needs to state whether it uses the right not to disclose information about

short-term rentals or rentals of assets of insignificant value (Dvotakova, 2017).

3.5.6 Reporting on the lessor’s side

The arrangement for the lessee's leases under IFRS 16 has been taken over from IAS
17. The lessor will still have to distinguish each contract for an operating or financial
lease. A lease is classified as a financial lease if all the risks and rewards resulting from
the ownership of the underlying asset are transferred to the lessee. Otherwise, leasing
is considered as operating. Criteria and indicators to determine the type of a lease under
IAS 17 are still valid. Classification of the lease is made at the inception of the lease
term and is reassessed only if the lease contract is changed. Changing the estimated
economic useful life or the residual value of the underlying does not give rise to a new

lease classification.

At the date of the lease, the lessor in the balance sheet recognises an asset held under
finance leases as a receivable in the amount of a net investment in the lease. To
determine the net investment in the lease, the lessor uses the implicit interest rate.
Direct initial costs are part of the initial measurement of net investment in the lease
and reduce the amount of revenue reported during the lease term. The implicit interest
rate is set so that direct initial costs are automatically included in the net investment in
the lease. Part of the net investment in the lease is the initial measurement of the lease
payments, which consists of the following payments for the right to use the underlying
asset during the lease period and which were not paid before the date of
commencement:

- fixed payments reduced by leasing incentives,

- variable payments,

- guaranteed residual values,

- purchase options and

- a penalty for early termination of the lease.

During the lease term, the receivable is amortised using the implicit interest rate, and

the lessor reports a financial income on a systematic basis. Lease payments related to
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the accounting period reduce the gross investment in the lease - the principal and the
unpaid lease yield interest. The landlord should periodically review the estimated
unguaranteed residual value. If it reduces, it should adjust the revenue distribution over

the lease term.

The Lessor has to disclose the following information in the financial statements for
the year:

the nature of the leasing contracts,

sales profit or loss,

financial income from the net investment in the lease and

income from variable payments that were not included in the calculation of net

investment in the lease.

The Lessor should further provide an explanation for significant changes in the
carrying amount of the net investment in the lease. It is also a requirement to publish
a maturity analysis of receivables showing undeclared lease payments to be received

each year for at least the first five years and the total for the remaining years.

Lease payments from operating leases are reported as income for the lessor regularly
over the lease term or on another systematic basis. The underlying asset subject to
operating leases is recognised in the balance sheet by reference to the type of asset.
Initial direct costs increase the carrying amount of the underlying asset and are
identified in expenses over the lease term on the same basis as rental income.
Underlying assets under operating leases are depreciated by the lessor's depreciation
policy for similar assets. Depreciation is calculated in accordance with 1AS 16 or IAS

38. Testing of underlying impairment assets is performed following IAS 36.

The lessor's financial statements must disclose information about the nature of the
lease agreements and the value of the lease income. For items of property, plant and
equipment, disclosure requirements apply under IAS 16, according to which the lessor
should divide each class of land, plant and equipment into assets that are subject to
operating leases and which are not the subject of operating leases. Accordingly, the

required information under IAS 16 on assets subject to operating leases must be
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3.5.7

recognised separately from other assets held and used by the lessor. The Lessor has to
disclose a maturity analysis of receivables showing undeclared lease payments to be
received each year for at least the first five years and the total for the remaining years
(IASB, 2016a).

Project Summary and Expected Changes

The new IFRS 16 will have a significant impact on businesses. The impact of its
implementation on financial statements and selected financial indicators will be

quantified in the following chapters, but the overall impact will be in many areas.

Before the issue of new standards or modifications to existing ones, the 1ASB
considers the pros and cons of the new requirements. One of the main goals of the
development of accounting standards is to streamline the allocation of capital, and the
IASB, therefore, takes into account, in particular, the benefits of better economic
decision-making stemming from high-quality financial reporting. The preview of the
likely impact of new or revised IASB standards is gained through its published
proposals and their consultation with stakeholders. In order to change its lease
reporting, it has held three public discussions on its proposals since 2009, has received
more than 1,700 comments and has attended hundreds of meetings with advisory

bodies, investors, analysts, standards makers, accountants and others.

The IASB concluded that the benefits of the new standard would exceed the cost of its
implementation. The greatest benefit of IFRS 16 will be a more faithful representation
of companies' assets and liabilities and greater transparency in their financial situation.
In particular, it is expected to reduce the need for adjustments in the amounts reported
by investors and analysts and to improve the comparability between the companies
that lease the assets and the borrowing companies. Investors' decision-making on the
basis of new information should result in a better allocation of capital by allocating
loans and investments. Implementation costs will depend on the size of the company's
leasing portfolio. The IASB expects that companies with operating leases will have to
incur the cost of introducing new systems, including employee training and
determining the discount rate used to measure leasing assets and liabilities on a current
value basis (IASB, 2016b).
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3.6

3.7

Differences between IFRS and Czech accounting legislation

Differences are for the leases accounting on the lessee's side. From the point of view
of IFRS, the asset and future lease payments for finance leases are recognised as a
liability. The lessee depreciates the property for the entire period of its useful life or
for the duration of the lease if there is no certainty that the ownership of the property
will be transferred to the lessee at the end of the contractual relationship. For
calculating the present value of the minimum lease payments, the lessee uses the
implicit interest rate or the incremental borrowing rate. Payments are spread evenly to
achieve a constant interest rate for the entire outstanding liability (Epstein and

Jermiakowicz, 2008).

According to the Czech accounting legislation, both financial and operating leases are
charged to the lessee equally and are reflected in costs evenly over the life of the lease.
Upon the transfer of ownership of the property to the lessee, it is recognised in the
lessee's book value at amortised cost (Valouch, 2012). The charging of operating
leases of the lessee does not show any differences, and the rent is charged evenly over
the life of the lease under the Czech as well as International accounting standards. As
with the landlord and the incentives for the tenant, there are differences (Krupova,
2009). Lease incentives for the lessee are primarily reflected in IFRSs as the motivator
of the tenants for the renegotiation of the lease. The tenant reports the total benefit
from the incentives as a reduction in the rent. The incentive is amortised linearly, in
the absence of a better way of expressing the development of the benefit resulting from
the use of a property. Czech accounting legislation do not address this issue and do not

exist in these regulations (Dvotakova, 2017).

Financial indicators

Financial indicators can be considered as one of the most critical parts of the financial
analysis. This analysis helps companies diagnose their financial condition, identify
deviations from the required parameters, analyse the causes of their occurrence, and
define the concrete measures needed to meet the objectives set (Marinic, 2008).
Although the Company's financial statements are the primary source of data for index

calculations, this data can be obtained from other sources as well. For example,
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company statistics, economic indicators, or capital market indicators are used. The
results obtained most often serve shareholders, corporate management, creditors,

customers, potential investors, and analysts (Bonaci, 2014).

When comparing the financial indicators, however, we look not only at the result itself
but also on the magnitude of the change in the values of the variables to be compared,
the causes of the changes and the intensity of these changes to the final result of the
indicator (Marini¢, 2009).

Although it is clear that the implementation of IFRS 16 will, in effect, affect many
financial indicators, the impact will be quantified in this work on selected key
indicators of liquidity, profitability and indebtedness. Their list is listed in the table

below.

Table 1: Selected financial indicators

Financial indicator Financial indicator formula
Return on assets (ROA) EBIT/Total assets

Current ratio Current assets/Current liabilities
Total debt to total assets Total debt/total assets

Shareholder equity ratio Total shareholder equity/Total assets
Debt/Equity ratio Total liabilities/Shareholder’s equity

Source: self-processed, https://www.investopedia.com/university/ratios/

Already when looking at the formulas for calculating these indicators, it is possible to
estimate their expected changes. When calculating the return on assets, both EBIT and
total assets increase. Asset profitability could theoretically change in both directions,
but it is generally expected to decrease. The current liquidity ratio may be expected to
decrease due to the increase in short-term liabilities, while the value of total
indebtedness should increase. For the self-financing factor, due to the increase in total
assets, it is expected that it will decrease, while the level of equity debt should increase
with the growing liabilities.

The previous chapters lead to the consequences of distortion of financial indicators by
off-Balance Sheet reporting of leases. Since the capitalisation of leases will affect the
individual items of the Balance Sheet, which also enter the calculations of some

financial indicators, the results of these indicators should be more realistic.
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4

4.1

Practical Part

Firstly, the practical part briefly describes the selected company. Secondly, four
different situations of the implementation of IFRS 16 are illustrated on three concrete
company’s lease contracts. The first situation is the most common example of lease
contract in the Czech Republic, which is an operating lease of a car. The second
situation describes the differences in booking of the concrete lease contract according
to the Czech as well as International accounting standards. The third situation relates
to the second one because it shows totally different approach of booking has to be used
even when there is a small change in the acquisition prices of the leased assets. The
final situation describes the differences of valuation and recording of the financial
lease according to Czech accounting legislation and IFRS 16.

The changes on the Balance Sheet and the Profit and Loss Statement caused by the
whole implementation of the new International standard are showed and explained in

the next chapter of the practical part.

Selected company

An ABC limited liability company that operates in the Czech Republic was selected.
The company has been in the market since 1956 and was bought by a German company
in 2018. Therefore, they have to report the Balance Sheet and Profit and Loss
Statement not only according to Czech accounting legislation but from the 1 January
2019 report according to IFRS 16 as well. Average recalculated headcount during
2018 accounting period was two hundred and eighty-three employees. The chart below

shows the companies structure:

42



Executive Officer

Financial and HR Director

(Proxy)

Operations

l Research and Development (R&D)

Finance — controlling Assembly Procurement and Logistics

IT Department Servicing

HR Department Foreign Sales

4.2

Since the company will have to report the Balance Sheet and Profit and Loss Statement
from the 1 January 2019, they have to analyse all of the contracts the company has and

decide which of them they will have to report as leases according to IFRS 16.

ABC leases contracts according to IFRS 16

This chapter is going to describe and evaluate some of the ABC company’s leases
contracts according to IFRS 16. Three examples of the current financial leases were
chosen, that the ABC company reports. Because of the agreement with the company
and the General Data Protection Regulation, author had to cover all of the sensitive
content in the contracts, that could lead a reader of the diploma thesis to the real
participants on these leases. In this chapter, it is possible to see the first page of the
contracts, and the whole documents are attached in the appendix. The arrangements
are in the Czech language as the company has its production in the Czech Republic.

Therefore, they cooperate with other local suppliers.

1%t Situation

The first contract is for financial lease of a car. The contract with all of the attachment
documents can be found in appendix as an Attachment number 1. The object of the
contract is a car Skoda Superb kombi. The agreement was signed on 18 April 2016 for

36 months. It is written in the Terms and conditions of the lease (that is not attached
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in the appendix because it is a document of 23 pages) that the contract is non-
cancellable. The Czech Accounting legislation denotes this contract as an operating
lease, due to the fact, that the ABC company does not have the right to buy the car
after the contract expires. Therefore, according to Czech legislation, the accountant
has to calculate the total monthly instalment and recognise it in Profit and Loss
Statement as an expense every month for three years and as a monthly increase of

liability on the Balance Sheet.
Picture 1: Leases contract concerning a car

UVER LEASING POJISTENI MOBILITA

Smlouva o operativnim leasingu Cislo: 957797
na strané poskytovatele leasingu jako “spole¢nost"
Klient Cislo klienta: XXX
Jméno a
piijmeni/Nazev firmy: |xxx IC/RC/datum narozeni: XXX
Bydliste/sidlo/misto: | xxx Di¢ XXX
Nazev a sidlo banky: [xxx Cislo uctu: XXX
Zastoupeny:
Jméno a piijmen: XXX
Rodné ¢islo: XXX
Cislo OP/pasu: XXX

Na strané piijemce leasingu jako "klient"

uzaviraji dle § 1746 ods. 2 ob¢anského zakoniku tuto Smlouvu o operativnim leasingu (,dale jen
"Smlouva"), za nize uvedenych podminek. Spolec¢nost prenechava na zakladé Smlouvy Klientovi do
uzivani dopravni prostiedek specifikovany nize (déle jen "Piedmétné vozidlo™)

Predmétné vozidlo

Typ/model: Skoda Superb kombi 2.0 TDI Style 4x4 (A6) 140 kW
Nové/ojeté: Nové Druh: Osobni automobily
Barva vozu: Seda metalicka ~ |Obsah motoru (ccm)/vykon (KW):  |1968/140
Vybava:

Ridi¢:

Zpusob uziti:
Podminky smlouvy Cenové podminky
Varianta kalkulace: TOP Ména: K¢
Doba leasingu 36 mésicu Mésicéni leasingova splatka bez DPH: 16 962,22
Pocet km za rok: 30000|DPH: 3 562,07
Pocet km za dobu
leasingu: 90000 [ Mésiéni leasingova splatka ve. DPH: 20524,29
Volna hranice Km za
dobu leasingu: 5000
Perioda pro Sazba za kazdy piejety km (bez
vyuctovani sluzeb: kalendaini rok DPH): 2,95
Lhita pro hlaseni Sazba za kazdy nedojety km (bez
stavu km: na vyzadani DPH) 2,95

Prava a povinnosti smluvnich stran

Nedilnou soucasti této Smlouvy popisujici prava a povinnosti smluvnich stran jsou:

a) Piiloha ¢. 1 obsahujici rozsah sluzeb sjednanych v této Smlouvé

b) Obchodni podminky smlouvy o operativnim leasingu verze OPOLVSR1601

c) Protokol o piedani a prevzeti predmétu leasingu

Prava a povinnosti vyplyvajici z této Smlouvy se tidi Obchodnimi podminkami smlouvy o
operativnim leasingu spolecnosti xxx, které tvoii piilohu této smlouvy. Klient soucasné prohlasuje, ze
se s vyse uvedenymi Obchodnimi podminkami smlouvy o operativnim leasingu spole¢nosti xxx pied
uzavienim této smlouvy seznamil, jejich obsahu pIng rozumi a bez vyhrad s nimi souhlasi.

V XXX Dne 18.04.2016 V xxx Dne 18.04.2016

Spole¢nost: xxx Klient: xxx
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On the other hand, for IFRS 16 the right to buy of an asset is not essential, but the
crucial part is the right of use of the asset. Therefore, the company has to recognise the
lease in the Balance Sheet either on the particular account Right-of-Use or on any other
Balance Sheet account. If the entity chooses not to use the Right-of-Use account as the
ABC company, then they have to describe in detail what are the leased asset and what
are the assets owned by the company. The entity must include the description in the
Notes to Financial Statements. The same procedure applies to report on the payables
accounts. The company may or may not use an individual account for the lease

payables. The ABC company uses the account Finance lease payables.

The exciting thing about this contract is that on the second page of Attachment number
2 it is possible to see that the deal includes some services related to the car. There is
for example insurance of the vehicle, insurance of the cars’ window, accident
insurance, road tax or tire service fees. According to the IFRS 16, these services must
be excluded from the right-of-use and should be monthly recognised in Profit and Loss
statement as service expenses. However, in the contract are not the amounts of
individual services, and despite the numerous e-mails and phone calls to the lessor
company, they were not able to send the documents that would show the individual

amounts. The lessor refused to communicate the information.

For this reason, author was not able to do a reliable valuation of the services included
in the lease contract. The ABC company decided to keep the services as part of the
right to use the car, as the amount is not significant. In author’s opinion, the services
included in the contract were up to around 20% of the leases contract. Usually,
insurance for three years makes about 7.5% concerning the purchase price of the car.
However, because of the uncertainty of the numbers, the company decided to keep it
as part of the right of use. It is not in accordance with the new IFRS 16 standard, but
when the company does not have the backups, then there is no possibility how to

calculate the lease according to the International legislation.
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2d Sjtuation

In the second contract the services are separated from the right of use according to

IFRS 16. The whole contract can be seen as an Attachment number 2 in the appendix

of this thesis.

Picture 2: Lease contract concerning degreasing machine

Faktura darovy doklad
Cislo faktury 1820002979
Prodejni objednavka OP10003219
Cislo objednavky odbératele
Strana mn
Dodavatel Faktura¢ni adresa
XXX XXX
XXX XXX
XXX XXX
IC XXX DIC XXX
Ucet XXX
Banka XXX
IBAN XXX
SWIFT XXX
Zptsob dodani
Dodaci podminky
Platebni podminky 60 dnu
Odbératel
Datum vystaveni 31.08.18 XXX
Datum splatnosti 30.10.18 IC xxx DIC xxx
Datum zdanitelného pInéni ~ 31.08.18 Vystavil/a xxx Telefon xxx
Zapis v OR.. . XXX E-mail xxx
Fakturujeme Vam dle Ramcové smlouvy za obdobi 07/2018
Cena za Celkem s
Nazev Mnozstvi jednotku Celkem  Sazba DPH DPH
fizeni zakazky 1ks 2280,00 2 280,00 21 2 758,80
odmast’ovaci stroj 1 ks 5544,00 5544,00 21 6 708,24

K pohledavce je ztizeno zastavni pravo ve prospéch banky xxx. Fakturovanou ¢astku uhrad’te na

vyse uvedeny ucet Xxx.

Ziklad  Sazba
Rekapitulace DPH DPH DPH DPH Celkem s DPH Ména
Fakturovano 7 824,00 21 1643,04 9 467,04 CZK
Zaokrouhleni 0,00 0,96 CZK
Céstka k uhradg 9 468,00 CZK
Podpis

It is a contract of the provision of cleaning services and protection services. From the

name of the contract the accountant might think that in this agreement is nothing that
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could be a subject of lease. However, in the contract are described the subjects of the
agreement (“Piiloha ¢.2:”, Attachment number 2). The first item is administrative fee
(fees for managers that delegate the cleaners for particular shifts, and so on). Then
follows the Internal cleaning services - manual cleaning, Internal cleaning services -
machine cleaning, Security services and Cleaning of filters and filtration units. All of
these items are services. However, the last item on the contract is carousel degreasing
and cleaning machine, which can be a subject of lease as the ABC company has the
right of use the asset. The validity and effectiveness of the contract is from 1 October
2017 and is for sixty months. The lessor cannot terminate the contract for the first
eighteen months. The lessee can end the deal even in the first month, but the notice
period is four months calculated from the first day of the next month. The same notice
period applies to lessor after the eighteen months. This means that the contract is taken
as non-cancellable for 5 months. The contract could be identified as a short-term lease,
then the monthly instalments would go directly to company expenses. If the ABC
company terminates the contract before the end of the contract, the company will have
to buy the machine for the price in the schedule of the instalments shown on the
following page (“Ptiloha ¢. 107, Attachment number 2). Therefore, the contract is
considered to be a financial lease. The ABC company expects not to terminate the
contract before the end of the deal, due to the expenses the company would have to
pay for the training of employees, the service expenses and so on. If they terminated
the contract before the end, the company would not only lose the lease of the machine
but also the services related to cleaning and security. Because of this the company is
expected to use the full length of the contract. Therefore, the company does consider
the agreement as long-term. According to IFRS 16 the services of 2,280 CZK are
reported directly into services expense in the Profit and Loss statement and liabilities
on the Balance Sheet as the monthly instalments. The rest of the contract is reported
on Right-of-Use or any other assets account. The acquisition price of the machine is
278,200 CZK as it is to be seen on the penultimate page in Attachment number 2. The
ABC company reports the amount 278,200 CZK as a right of use on the debit side on
the Balance Sheet and the credit side as a liability. Since, the acquisition price is known
and the total lease payments without services (5,544 CZK * 60 months), the
incremental interest rate (IRR) can be calculated by using the Excel function “Rate”.

The calculated incremental interest rate is equal to 0.628 % per month. With this rate
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it is possible to calculate the monthly interests that are to be paid during the contract.
The total interest for 60 months is 54,400 CZK. The monthly interest is reported on
the Balance Sheet as an increase of liability on the credit side and as an increase of
expenses on the debit side of the Profit and Loss Statement. The using time of the
machine is 60 months. To get the monthly depreciation the total acquisition price had
to be divided by the using period of the machine (278,200 CZK/ 60 months). The
depreciation equals to 4,637 CZK per months. This amount is also written in the
penultimate page of the Attachment number 2. The depreciation is reported on a
monthly basis as a decrease on a debit side of Right of Use or any other used asset
account on the Balance Sheet and as an increase on debit side of expenses in the Profit
and Loss Statement. The last part of the contract that has to be reported in the
accounting of the ABC company is the monthly lease instalment of 5,544 CZK. The
lease payments are reported monthly on Balance Sheet as decrease of cash on the debit
side and decrease of liability on the credit side.

According to the Czech accounting legislation the company reports the whole amount
of the contract, the machine and all of the services, in the Profit and Loss Statement as
monthly expense and on Balance Sheet as a monthly liability of 7,824 CZK. There is
no payable for the future redemption. Under IFRS 16 the ABC company reports the

total payable in their Balance Sheet, therefore, the reporting is more precise.

3rd Situation

The ABC company has another similar contract to the one described above. The
subject of the lease are eleven copy machines. The contract is for four years and the
total acquisition cost is more than 746 thousand CZK. It seems, that the contract should
be considered as a financial lease. However, the acquisition cost of one particular copy
machine does not exceed 5,000 USD. This amount is considered as an upper limit for
low value assets. Since, there is no asset that would exceed the acquisition cost of
5,000 USD, the contract is reported in the Profit and Loss Statement as a monthly
expense to the ABC company. Therefore, there is no difference in Balance Sheet nor
the Profit and Loss Statement between reporting under Czech accounting legislation
and IFRS 16.
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4™ Situation
The third and the last contract, that will be describe in this thesis is a lease of forklift
truck. See the Attachment number 3 in the Appendix for the complete version of the

contract.

Picture 3: Lease contract concerning forklift truck

Leasngova smlouva (finanéni leasng sopci odkupu) 7008003498
XXX XXX

XXX XXX

XXX XXX

XXX XXX

XXX XXX

Ptijemce leasingu dale jen "Prijemce" Poskytovatel leasingu dale jen "Poskytovatel”

uzaviraji ve smyslu § 1746 ods.2 zakona ¢. 89/2012 Sb., ob¢ansky zakonik, ve znéni pozdéjsich
predpisi (dale jen "OZ"), tuto leasingovou smlouvu:

|. PFedmét amlouvy

Poskytovatel se Pfijemci touto smlouvou zavazuje poskytnout finanéni sluzbu finan¢ni leasing nize
uvedeného piedmétu leasingu a Piijemce uvedené pfijima a zavazuje se uhradit Poskytovateli sjednané
platby a splnéni dalsi své sjednané povinnosti. Veskera prava a povinnosti smluvnich stran jsou
upraveny ve Vseobecnych smluvnich podminkach leasingu (VSPL), jez Ptijemce pii podpisu této
smlouvy pievzal a podpisem této smlouvy v plném rozsahu akceptuje. Splatnost a vyse veskerych
leasingovych plateb véetné plateb piipadného pojistného je uvedena ve splatkovém kalendari

danovém dokladu. ienz se po svém vvhotoveni stiva piilohou této smlouvv.
II. Parametry leasngu

Vysokozdvizny vozik Crown  Blizsi specifikace predmétu leasingu je

Predmét leasingu uvedena v technické specifikaci, jez je ptilohou pisemné kupni smlouvy,

je-li tato uzaviena, a predavacim protokolu predmétu leasingu
Umisténi dle dispozic Piijemce
Doba leasingu 54 mésict Sazba mezifinancovani [(PRIBOR 1M/12 +0,5) p.m.
Pocet leasingovych splatek 36 [Typ sazby financovani |FIX

Ména splaceni K¢

Pofizovaci cena bez DPH 265 125,00 K&|Porizovaci cena s DPH 320 801,25 K&
Mim. Splatka bez DPH 0,00 K&|Mim. Splatka s DPH 0,00 K¢
Predbé&zna vyse splatky bez |dle splatkového [Predbézna vyse splatky s
DPH kalendaie DPH dle splatkového kalendare
Prevodni cena bez DPH 1 000,00 K&|Pievodni cena s DPH 1210,00 K¢

Financovani s podporou
zdrojua Evropské investiéni

banky (EIB) Ne

Havarijni pojisténi sjednava: nemusi byt sjednano
Pojisténi odpovédnosti za $kodu zpiasobenou provozem vozidla sjednavalPoskytovatel
Pojisténi STR sjednava: Poskytovatel

Dalsi pojisténi sjednava
Pojisténi vyjimka:

Il. Zajisteéni

Bez zjisténi

V. Ogatni ustanoveni
Nesjednava se

V. Zavérecna ugtanoveni
Tato smlouva nabyva platnosti a uc¢innosti dnem jejiho podpisu posledni ze smluvnich stran. Tato
smlouva byla vyhotovena ve dvou stejnopisech s platnosti originalu, z nichz po jednom obdrzi kazda
ze smluvnich stran. Na dukaz toho, Ze se smluvni strany s touto smlouvou pied jejim podpisem
seznamily, ze s ni souhlasi a ze byla uzaviena z jejich pravé a svobodné viile, ptipojuji svij podpis

Misto XXX Misto Praha

Datum Xxx Datum 25. 2. 2015

PFijemce Poskytovatel

XXX XXX

¢itelné jméno a piijmeni osoboy podepsané vyicitelné jméno a prijmeni osoby podepsané vyse
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The length of the contract is 54 months with 36 monthly instalments. The ABC
company has the right not the obligation to buy the asset after the expiration of the
lease. Since, the redemption price after the 54 months is only 1,000 CZK, the ABC
company expects to buy the truck. The purchase price of the truck is 265,125 CZK.
The correctness of the estimated purchase price is confirmed on the last page of
Attachment number 3. Author has checked all of the details of the contract with the
purchase contract (supplier) of the truck, transfer protocol, proof of vehicle insurance,
certificate of insurance of the subject of financing and general terms and conditions of
a financial lease, however the documents are not included in the appendix due to the
length of the file.

The total acquisition price of the lease, that is reported in the assets as a right of use,
Is 265,125 CZK, since there are no advance payments that would decrease the assets
value. The loan interest rate that for which a bank would provide a loan for the
conditions of this contract would be 0.308 % per month. The fair value calculated in
Excel with a function Present value is 268,229 CZK. Since the fair value is higher than
the acquisition price, the ABC company is reporting the lower price thus 265,125
CZK. This amount is reported in the beginning of a contract in the Balance Sheet as
an increase of right of use of an asset on the debit side and as an increase of Liabilities
on the credit side. The incremental interest rate (IRR) calculated in Excel by the
function Rate is 0.376 % per month. This interest rate is used for calculation of the
interests that is monthly reported as an expense on a debit side of Profit and Loss
Statement and as increase in liability on the credit side of Balance Sheet. The total
interest for the contract is 17,862.28 CZK. The second thing reported every month is
monthly payment, that is 7,832.77 CZK in this contract. The value is reported as a
decrease in liability on the credit side of Balance Sheet and a decrease of cash on the
debit side of Balance Sheet. The last item of the contract booked every month is
depreciation of the asset. The accountant books the depreciation of 2,209 CZK since
the life of the truck is expected to be 10 years and the acquisition cost is 265,125. The
depreciation is calculated as a fraction of 265,125 and 120 months. This amount is
then booked every month as decrease on debit side of a right of use and an increase on
a debit side on expenses. After 36 months of the contract the ABC company will have

the total loan including interest paid. Since that moment the company is going to pay
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4.3

only the insurance for the rest of the 18 months. This insurance of 192 CZK is paid
every month and booked as an increase in Profit and Loss Statement as an expense and

increase of the liability on the Balance Sheet.

According to the Czech accounting legislation the company takes the acquisition price
of the contract and divide it by 54 months. Then the company reports this monthly
instalment of 4,910 CZK as an increase of liability on the Balance Sheet and as an

increase of expenses on the Profit and Loss Statement.

Differences in financial statements

In this chapter, the differences between the Balance Sheet and Profit and Loss
Statement in the company ABC according to the Czech accounting legislation and
IFRS 16 will be evaluated. The total implementation of the IFRS 16 caused the

changes in reported amounts and not only the contracts mentioned above.

4.3.1 Balance Sheet

This part of the diploma thesis will describe the changes in the Balance Sheet when
the ABC company reports according to Czech accounting legislation and after the
implementation of the new standard IFRS 16. In the table below is an extract from the
Balance Sheet given in thousands of CZK. There are the essential parts that will be
used for calculations in the chapter “5. Results and discussion”, or that are connected
to the current contracts. The Local GAAP is a commonly used term to describe
reporting of any journal entry that is according to local legislation, in this case, Czech
accounting legislation. The complete Balance Sheet is included in the appendix of this
thesis as Attachment number 4.
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Table 2: Changes on the Balance Sheet caused by the implementation

Balance Sheet

Local GAAP
- _— (thousands IFRS
Position | Description CZK) (thousands | % change
TOTAL CZK)

Other facilities, factory and
11140 |office equipment 7,994 9,266 13.72%
- CURRENT ASSETS 368,961 369,568 0.16%

- EQUITY 479,637| 480,184 0.11%
NON-CURRENT
LIABILITIES 6,132 15,084|  59.35%
- CURRENT LIABILITIES 73,020 75,112 2.78%

EQUITY AND
LIABILITIES 558,789 570,380 2.03%

Source: own procedure, own calculation based on data provided by ABC company; in
thousands of crowns; for fiscal year 2018

The table above shows the differences in reporting on Balance Sheet according to
Czech accounting legislation and International Financial Reporting Standards — IFRS
16. On the accounts “Technical equipment and machines” and “Other facilities,

factory and office equipment” are booked the net book values of leased assets. The
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sum of the net book values of the current lease contracts was as of 31 December 2018
4,627 thousand CZK. The rest of the change on the account “Technical equipment and
machines” was mainly due to a net book value of already finished leased contracts.
Non-current assets are all of the assets that the company expects to own for a more
extended period than one year. The non-current assets are a sum of Intangible assets,
Property, plant and equipment, Investments and other financial receivables, Other
assets and deferred tax assets. On the other hand, current assets are used by the
company only for less than one year. Current assets include Inventories, Trade
receivables, Other financial receivables, Other assets, Income tax receivables, Cash
and cash equivalents and Assets held for sale. The sum of non-current assets and
current assets results in total assets, which will be used in the calculations in the

chapter: “5. Results and discussion”.

The shareholder equity is calculated as a sum of Share capital, Share premium and
reserves. The equity can also be calculated as a deduction of total liabilities from total
assets. The equity is for example needed for the calculation of a shareholder equity
ratio which is described below. Finance lease payables is an account for booking the
financial leases according to IFRS 16; therefore, there is a zero balance on the local
GAAP side. The position 12580 reports the financial lease payables that are for more
than one year and the position 12880 payables for less than one year. According to this
division, the financial lease payables fall under the non-current and current liabilities.
The calculation of non-current and current liabilities is similar to the calculation of
assets. Non-current liabilities are long-term debts that are to be paid for more than one
year such as Employee provisions, bank loans and supplier payables. The current
liabilities report the same items as non-current with the only difference that these are
for up to one year. Total liabilities are calculated as the sum of total current and non-
current liabilities. All of the indicators will be used later in this thesis to estimate the

financial ratios.
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4.3.2 Profit and Loss Statement

This chapter will describe the differences that have arisen due to the implementation
of the new standard IFRS 16. Author has chosen for this part only the indicators, that
will be used for the calculations in the chapter: “5. Results and discussion”. The table
below also shows indicators that were changed due to current leases contracts. The
Local GAAP is a commonly used term to describe reporting of any journal entry that
is according to local legislation, in this case, Czech accounting legislation.

Table 3: Changes on the Profit and Loss Statement caused by the implementation
The Profit and Loss Statement

Local GAAP

IFRS
Position | Description (thg;slzr;ds (thousands | % change

TOTAL CZK)

Insurance premiums,
membership fees and other
20850 | fees 850 853 0.27%

Gross Profit 108,925 113,152 3.74%

Operating Result 55,016 57,157 3.75%

Sundry interest and similar
81520 |expenses 210 502 58.17%

Profit for the period 49,887 51,450 3.04%

Source: own procedure, own calculation based on data provided by ABC company; in
thousands of crowns; for fiscal year 2018

54



The whole Profit and Loss Statement can be found in the appendix of this thesis as an

attachment number 5.

The table above shows the differences in Profit and Loss Statement when using the
reporting following Czech legislation or IFRS 16. The difference in revenues is since
the ABC company decided to hedge their EUR contracts and as a result they realised
a currency exchange rate gain. That is why they recognise in Profit and Loss Statement
according to IFRS 16 higher revenue by 4,746 thousand CZK. The change in Insurance
premiums, membership fees and other fees is due to a lease contract that is described
in the chapter: “4.2 ABC leases contracts according to IFRS 16”. It is an insurance of
the forklift truck that was leased in 2015 for fifty-four months. The change in Currency
exchange rate gains unrealised is due to current leases contracts that were signed in
EUR currency. The ABC company realised a currency exchange rate loss for these
two contracts. The difference in account Sundry interest and similar expenses arises

because of the interests for the year 2018 from the current leases contracts.

The total cost of sales is calculated as a sum of Cost of materials, Personal expenses,
Depreciation and Other operating expenses for the current period minus Other
operating income relating to the current period. The gross profit is then subtraction of
total cost of sales from total revenues. A user of the Profit and Loss Statement can
calculate the Operating result as a sum of Gross profit and Total other operating
income minus sum of Total cost of research and development, Total distribution
expenses, Total administrative expenses and Total other operating expenses. When the
investor or user wants to calculate Earnings before interests and taxes or so-called Net
income, he/she adds to the Operating Result Income/expenses from participation and
Income from profit pooling and then subtract Expenses from absorption of losses and
Result from other financial fixed assets and securities. The Earnings before interests
and taxes (EBIT) is used for the calculations of financial indicators. The difference in
Interest/expense account is due to a difference in Sundry interest and similar expenses.

The reason for the diversity is described in the paragraph above.

When Interest/expense account is added to the EBIT, then the result is the Earnings

before taxes. The company is then able to calculate the income tax expenses, and then
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adding them to Earnings before taxes we get the final Profit for the period. This amount
shows the real profit for the company reduced by expenses for the current year. From
the table above, we can say that the company had in 2018 profit of 49,887 thousand
CZK according to Czech accounting legislation and 51,540 thousand CZK when
following the IFRS 16. From this perspective, it seems that it is better for the ABC

company to report their financial statements according to new standard IFRS 16.
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S.

5.1

Results and Discussion

In this chapter, the differences between Czech accounting legislation and IFRS 16 in
selected financial indicators will be calculated and described. Five following financial
indicators were selected because all of them are expected to be affected by the

implementation of the new IFRS 16 standard.

Return on assets

Return on assets shows to what extent a company can generate profits from the
available assets or any other alternative measure that measures corporate performance.
Asset profitability is not firmly defined in its reader. However, the denominator is,
however, always the very assets (or, in the conveyed sense, all the sources of the
company or liabilities). For example, the formula for ROA may look like EBIT /
Assets. EBIT refers to earnings before interest and taxes, or the sum of the profit or
loss for the period, income taxes on extraordinary activities and income taxes on

ordinary activities and interest expense (Marini¢, 2009).

Net income (EBIT)
Total assets

Return on assets =

Czech accounting legislation

55,016,034.00
558,788,913.30

Return on assets =

Return on assets = 0.0985

The net income also called earnings before interests and taxes was 55 million CZK
according to the Czech accounting legislation. To calculate the return on assets this
number had to be divided by total assets which were more than 558 million CZK
crowns. It is clear from the result that when the company reports according to Czech
accounting legislation, they generate 9.85 CZK, for every one hundred CZK invested

into assets.
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5.2

IFRS 16
57,156,756.00

570,379,585.58
Return on assets = 0.1002

Return on assets =

The Profit and Loss Statement shows that the net income according to IFRS 16 for
the year 2018 was 57 million CZK. On the Balance Sheet, we are able to find the
number of total assets the company reported as of 31 December 2018 according to
IFRS 16, and it was 570 million CZK. After dividing these two values, we are able to
find out, that the company in 2018 generated 10 CZK for every one hundred CZK
invested in the total assets.

Results

When investors calculate the return on assets from the financial statements prepared
according to the International Reporting Financial Standards, then the company is
generating more profit from the total invested money in the assets. The IFRS 16
approach is better for the ratio because it reflects the real value of total assets used to
generate the profit. The direction of the change is uncertain depending on the approach
to depreciation of the leased asset. Generally, the ratio according to IFRS 16 will be
higher than the one following the Czech accounting legislation, due to the fact that the
rent according to Czech accounting legislation that is higher than the depreciation and
interest following the IFRS 16.

Current ratio

The current ratio is calculated as the ratio of current liabilities to current assets. This
indicator, therefore, tells us how many times an economic entity can satisfy the claims
of creditors when it turns all of its current assets into cash. The recommended value
for normal liquidity varies depending on the author. It is clear that a questionable
value is less than one, which indicates that short-term liabilities cannot be paid out of
current assets and must be covered from long-term sources of funding extension from
the sale of fixed assets. Generally speaking, the steadier the revenue of the company
and the more secure the sources of its income (e.g. through framework agreements

with customers), the current liquidity can be closer to one. When calculating the results
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of the current ratio, it does not always mean that the higher the number, the better the
company operates. If the current ratio is too high it can indicate for example, that the

company does not use their current assets efficiently (Marini¢, 2009).

Current assets

Current ratio = —
Current liabilities
Czech accounting legislation
368,961,199.00

73,019,954.00
Current ratio = 5.0529

Current ratio =

The ABC company has reported in the Balance Sheet according to Czech accounting
legislation that their current or short-term assets reach almost 369 million CZK and
the current or short-term liabilities are around 73 million CZK. The deviation of these
to amounts results in 5.0529. The result means that the ABC company is able to pay
every 1 CZK of the liability more than five times by their current assets.

IFRS 16
369,568,166.00
75,111,522.00
Current ratio = 4.9203

Current ratio =

When calculating the current ratio from the Balance Sheet according to IFRS 16, the
numbers for current assets and current liabilities are different from reporting according
to the Czech Accounting standard. Specifically, the current assets are 369.6 million
CZK, and the current liabilities are 75 million CZK. The result of the deviation is
4.9203. It means that the company is able to pay 4.92 times from current assets for

every 1 CZK of current liabilities.
Results

From the results above, we can see, that the company is able to pay more of the current

liabilities by their current assets when they report according to the Czech law.
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5.3 Total debt to total assets

Total Debt to Total Assets, which, as the name suggests, is calculated as total debts
(i.e. short-term and long-term loans) / total assets. It is clear that this fraction should
be less than one, but with an accumulated loss from previous years, it is easy to get the
result higher than one. Overall, this number tells us how many crowns of debt the

company has per one crown of the company's total assets (Marini¢, 2009).

Total debt

Total assets

Total debt to total assets ratio =

Czech accounting legislation
79,151,691.00
558,788,913.30
Total debt to total assets ratio = 0.1416

Total debt to total assets ratio =

For the calculation of the total debt to total assets ratio, the total debt and total assets
amounts have to be known. These are available on the Balance Sheet. Firstly, the
Balance Sheet under the Czech legislation was used. There could be found that the
company has a total debt of around 79 million CZK and total assets of almost 559
million CZK. When dividing the two amounts, the result is 0.1416. This number
indicates that the company has a low degree of leverage, and therefore a high degree
of financial flexibility. The result can also be interpreted that the creditors finance

14.16% of the company's assets and the shareholders' equity finances the rest.

IFRS 16
90,195,993.98
570,379,585.58
Total debt to total assets ratio = 0.1581

Total debt to total assets ratio =

The total debt is higher in the Balance sheet according to IFRS 16. It increased up to
90 million CZK. The total assets are with the value of more than 570 million CZK also

higher than the total assets according to Czech accounting legislation. After the use of
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5.4

the formula, the result is 0.1581. We can say that liabilities and creditors finance 15.81
% of the total assets and that the shareholders finance the rest of the assets with equity.

Results

The results above show the differences when calculating the total debt to total assets
ratio according to the Czech accounting legislation and the IFRS 16. As the total debt
increased under IFRS 16 more than the total assets the total debt to total assets ratio
has increased as well. It means that the foreign investors would see that the company
has a higher degree of leverage than the Czech investor, or someone who would
evaluate the Balance Sheet according to Czech legislation. On the other hand, 0.1581
is still a low rate for this ratio and even the foreign investors would assess the company

as a risk-free investment.

Shareholder equity ratio

The shareholder equity ratio is calculated as the ratio of the total shareholders’ equity
to total assets of the company. The ratio shows how much of the equity shares is
needed to fund the firms’ total assets. The higher the result of the ratio is, the less funds
the company needs for its total assets. From the ratio we are also able to calculate how
much money the shareholders will get when the entire company comes into
liquidation. The result is given in percentage. The numbers needed for the calculation

are gathered from the Balance Sheet (Marinic, 2009).

Total shareholder equity

Shareholder equity ratio = Total assefe

Czech accounting legislation
479,637,222.30
558,788,913.30

Shareholder equity ratio =

Shareholder equity ratio = 0.8584

The shareholder equity ratio is calculated as a fraction between the total shareholder
equity and the total assets. The Balance Sheet of the ABC company reports both of the
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amounts. The total shareholder equity reported in the Balance Sheet under the Czech
legislation for 2018 was almost 480 million CZK, and the total assets were nearly 559
million CZK. After the calculation of the division between these two amounts we get
a result of 0.8584. This result tells the investor or any user who is interested in the
financial statements of the company, how many percents of the total assets were
financed with the shareholder equity. In other words, it shows how financially stable
the company is in the long run or if the company lives on debt. From the calculated
result, every investor is able to recognise that the ABC company finance more than

85% of the total assets with shareholder equity.

IFRS 16
Sharehold , o 480,183,591.60
areholder equity ratio = 570.379.585.58
Shareholder equity ratio = 0.8419

When calculating the shareholder equity ratio according to the new standard IFRS 16,
the modified values from the Balance Sheet had to be used. Due to the differences
between reporting under the Czech accounting legislation and IFRS 16 shareholder
equity increased up to 480 million CZK and total assets increased up to 570 million
CZK. The foreign investor, who would use the financial statements of the company
prepared according to the new standard IFRS 16, is able to say that the company is
financially stable because they finance more than 84% of their total assets with the
shareholder equity.

Results

The increase in total assets according to IFRS 16 was higher than the increase in total
shareholder equity, and therefore, the result of the ratio is lower than in the calculation
under the Czech legislation. Hence, the user of the balance sheet prepared under Czech
law may evaluate the company as a less risky investment. Since the result according
to IFRS 16 is more than 84%, a foreign investor would describe this company also as
risk-free as they finance only 16% of the total assets by loans and other debts.
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5.5 Debt/Equity ratio

Debt to Equity Ratio is the company's debt to equity and shows the overall debt ratio
of the company or shows how much debt the company uses to fund its assets in
proportion to the amount of equity. We can also look at the debt to equity ratio as part
of the company's balance sheet that is funded by creditors, suppliers, and so on to the
equity position of the company. Debt use is associated with a leverage effect. The
company uses leverage, debt, in order to increase the potential return on investment.
The ratio also shows the firms’ ability to cover all of the debts by shareholders’ equity
(Marinic, 2009).

Total liabilities
Total shareholders’equity

Debt/equity ratio =

Czech accounting legislation
79,151,691.00
479,637,222.30

Debt/equityratio =

Debt/equity ratio = 0.1650

For the calculation of the debt-to-equity ratio under the Czech accounting legislation,
we need to know the values of total liabilities and total shareholder equity. The Balance
Sheet of the ABC company reports both of the required amounts. The reported total
liabilities as of 31 December 2018 were more than 79 million CZK, and the total
shareholder equity was more than 479.6 million CZK. The result of the debt to equity
ratio is 0.1650. That means that the company has 16.5 CZK debt for every 100 CZK
of shareholder equity. That indicates that the company is lightly leveraged.

IFRS 16
90,195,993.98
480,183,591.60

Debt/equityratio =

Debt/equity ratio = 0.1878
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The debt-to-equity ratio according to IFRS 16 is calculated the same way as the ratio
under Czech accounting legislation. The investor only has to use the Balance Sheet
statement, that follows International Financial Reporting Standards. The amount for
total liabilities used for this calculation is more than 90 million CZK, and for total
shareholder equity, it is more than 480 million CZK. The resulted debt-to-equity ratio
is 0.1878. This amount shows an investor that the ABC company is considered as
lightly leveraged with less than 19 CZK of debt for every 100 CZK of shareholder

equity.

Results

Even though the total shareholder equity is higher in the Balance Sheet according to
IFRS 16, the debt-to-equity ratio is lower than for the results under the Czech
accounting legislation. That is due to the fact that the total liabilities are higher when
the company reports under IFRS 16 by almost 12 million CZK. Therefore, the
company looks to be a less risky investment for the investors, who calculate the debt-
to-equity ratio from the Balance Sheet following the Czech legislation. However, both
of the results show that the company is for Czech as well as foreign investors risk-free
investment because of the very low leverage ratio. If the company had to, for some
reason, pay back all of the liabilities they would not have any problem as they can pay
the total liabilities more than five times by its shareholder equity and would not have

to sell or use any of their assets.
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Conclusion

The thesis deals firstly with leases in general, followed by the implementation of a
new IFRS 16 Leasing Standard, published by the IASB on 13 January 2016, replacing
the current IAS 17 Leases and its related interpretations. The work explained the
concrete changes brought by the implementation of the new standard against the
current and Czech accounting legislation, possible changes in the performance of a
chosen limited liability company and expected impacts on financial statements and

key financial indicators.

Firstly, the chapter characteristics of the lease explained the concept of the lease. It is
one of the possible financing forms of acquisition of fixed assets. Firstly, the property
financing through leases developed in the USA furthermore the long-term assets
acquisition begun to be part of lease contracts in the 1950s. Generally, the lease may
be a contractual relationship between the lessor (usually the owner of the subject of
the contract) and the lessee (the temporary user of the matter of the contract) under
which the lessor provides the lessee right to use the thing for an agreed period of time
and a payment or other non-monetary consideration. It can be emphasised that in a
lease business operation, it is possible to gain access to the use of the binding machine,
equipment or another asset without the risks associated with its ownership. In the case
of leases, it is possible to acquire this property in the ownership after the expiry of the

lease term at a price approaching its residual value.

During the development of lease in market economies, two basic types of leases were
created - financial and operating. The difference between these two types is mainly in
the extent of transferring owner and user risks from the lessor company to the lessee.
Another factor that distinguishes the operating from the financial lease is the
possibility to transfer the ownership of the asset from lessor to lessee after the end of
the contract and the length of the agreement.

The following chapter focused on the treatment of leases according to Czech

accounting regulations. According to Czech Accounting legislation, the lessee reports
the leased asset only on the Off-Balance Sheet. The lessee reports only monthly
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payments as a liability to the lessor in the Balance Sheet and as lease expenses in the
Profit and Loss Statement. The lessee reports the total debt related to the lease contract
on the Off-Balance Sheet. If the lessee has the right to buy the leased asset, once the
contract expires, then he/she reports the purchase of the asset in net book value. When
the net book value after the deal is zero, then the asset is valued by the reproduction
price. The lessor has to recognise the depreciation of the asset throughout the entire
length of the agreement. Leases regulation is criticised in the Czech Republic mainly
because the reporting of the lease is based on the legal ownership of the subject of the

lease, not the economic ownership.

International Accounting Harmonization represents the approximation and unification
of methods, procedures and structures used in national accounting to achieve
transparency and mutual comparability of financial statements. Already in 2005, the
US Securities and Exchange Commission (SEC) acknowledged that the value of Off-
Balance Sheet leases of US companies was significant, and recommended that FASB,
in cooperation with the 1ASB, should implement the project to review current lease
reporting rules. The plan of creating a new standard directing the way of lease
reporting was a ten-year process. Many documents were issued during the progression
of the project, and the experts also participated in the evaluation. The long-term effort
ultimately resulted in the adoption of the new IFRS 16. The Standard will become
effective on 1 January 2019 and will replace the current IAS 17 and all related

interpretations from that date.

The next part is devoted to the process of creating a new standard. Its phases are
described there, which means a summary of the main proposals for the reporting of
leases contained in the documents that were published by the organisations during the
process. The entire project ended with the release of the new IFRS 16, which is devoted
to a substantial part of the third chapter. The new standard radically changes the way
the lessee reports on leases contracts and slightly varies and complements the
regulation of leases reporting on the lessors' side. According to IFRS 16, the lessee
will no longer distinguish between financial and operating leases; he/she will only

assess whether the lease contains the lease. After the new International Standard, all
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leases will enter the lessee's balance sheet, except for short-term leases and leases of
assets of insignificant value that form an exception to the application of the standard.

The practical part describes the effect of the implementation of the new standard IFRS
16 in the selected Czech limited liability company. A German organisation bought the
company in 2018, therefore, will have to start to report according to IFRS 16 from 1
January 2019. Firstly, author has described the differences between Czech accounting
legislation and IFRS 16 in three concrete lease contracts that the ABC company reports
in their accounting. Generally, according to the Czech legislation, the whole
acquisition cost of the asset is divided by the length of the lease contract. Then the
particular instalments are booked on a monthly basis on the credit side of the Balance

Sheet as a liability and as an expense on the Profit and Loss Statement.

Then the chapter also describes how to evaluate the acquisition price of the leased
asset, how to calculate the interest and depreciation, what the lessee should exclude
from the lease payments and why in practice it is sometimes impossible to follow
precisely the IFRS 16 standard. Generally, the lease according to IFRS 16 includes
four parts of booking when the contract does not include services. First part is the
booking of the acquisition price of the asset on the debit side of the Right-of-Use or
any other asset account and the value of the liability on the credit side of Balance
Sheet. The lessee books these amounts at the beginning of the lease contract. All of
the other parts of the agreement are booked every month. The calculated interest
increases the expenses in the Profit and Loss Statement and liability on the Balance
Sheet. The amount of interest is different every month and depends on the net book
value of the liability. The depreciation is a fraction of acquisition price of an asset and
a length of the asset life. After the calculation, the depreciation increases the expenses
on the Profit and Loss Statement and decreases the net book value of an asset on the
Balance Sheet. The last part of the lease contract that has to be booked is the monthly
instalment that decreases cash on the debit side and liability on the credit side of the
Balance Sheet. If the contract includes any services, the entity has to separate them
from the lease and book them as an increase of liability on the credit side of the Balance
Sheet and an increase of service expense on the debit side of the Profit and Loss

Statement.
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The chapter "Differences in financial statements” describes the differences in reporting
on the Balance Sheet and Profit and Loss Statement according to Czech Accounting
standard and IFRS 16. The chapter includes abridged financial statements of the ABC
company. The complete version of the financial statements is attached in the appendix.
The Balance Sheet shows an increase in accounts Technical equipment and machines,
Other facilities, factory and office equipment, and Financial lease payables which is
due to the different reporting approach of the leases under IFRS 16. The Profit and
Loss Statement displays an increase in accounts Insurance premiums, membership
fees and other fees, Currency exchange rate gains unrealized, and Sundry interest and
similar expenses. The next chapter describes the difference in approaches. Mainly the
difference is due to the reporting of the acquisition cost in the debit side of assets and
the credit side of liabilities on the Balance Sheet. The change in Profit and Loss
Statement is mainly due to interest, insurance and the realised currency exchange
losses on two EUR leases. Due to this reporting approach under IFRS 16, all of the

related accounts and factors increase the balance.

The last chapter calculates five selected financial indicators. As was expected after the
theoretical part, the calculations of all of the ratios show that Czech accounting
legislation highly underestimate the reported value of assets and liabilities of the
company. That is a problem of the Off-Balance Sheet reporting system under Czech
legislation. For the end user of the financial statements of the company, would be
better to make a decision regarding the performance of the company according to the
financial reports following the IFRS 16 standard. The IFRS 16 reports the real value

of the total assets and liabilities that affect the company’s performance.
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Attachment 1:
UVER LEASING POondTinl momiLiTa
Smiouva o operativnim leasingu Cislo; 957787
Smiluvni strany
na strand poskytovatele lasingu jako  spoletnost”
Klient Cisio wienss IR
Jméno a plimeniNazey femy (RN ICRCdanm narozen: R
Bydiitd/sidio/misto R e e ?
Nazew a sige tene, (R Cialo Gtau
Zasscupeny.
Jméno s ptment
e —
Ciwo OPipasy. -
na strand pfijemce leasingu jako , kliert™

uxavirali die § 1746 odst. 2 oblanského 28koniy Wio Senlouvs © operativain lsasegy (Sie jen Smicuv’), 28 nile uvedenjch podminet.
Spalecacs! plenechivd na 2akladé Smiouvy kiientovi 63 u2iveni Sopravni prostiede specikovany nide (dile jon Pladmétné vozidio”)

Predmétné vozidio —
Typimodel Skods Superd komts 2.0 TDI Style &xé (A5) 140 &W
Nove/ojere Nove ] E Orun:  Csobni automobdy
Barva vozu Sads matalicch Obsah motory (compvykon (V). 1968140
Woaa:
Rioe:
Zplsod bl -
Podminky smiouvy Cenové podminky
Varianta kalestace: ' TOP Mens Ke
Doba leasingu 38 masice Mésitr! 6asrgove Sl ez DPH 18 962.22
Pobet km za roic 30000 DPH 356207
Pobot km za dobu keasingu 80000 1A8sin iessingOvS 30MAKs V& DPH 20 524,29
Volna hranice km 23 dobu Basingu ey
Perioca pro vybltovan! shasd: nalenaati ron Sazta 23 kaddy plejety km ez DPH) 258
Lhits pro hidden! stavu km M\m: Sexte 18 waldy sedojet) km (Dez DPY) 295
Priva a povinnosti smiuveich stran

Nedilncu soutasti téo Smicuvy popisujicl prava @ povinnosti smiuvnich stran sou
2) Pfilcha &. 1 cbsahujici rozsah sluded sjednanych v 1o Sriouvd

b} Cchodnl podminky smicuvy © cpOrativnim leasingu verze OPOLVERE01

c) Protokol o pledani a plevest] pfedméty leasingy

Préva & povinnosti yyplyvaicl 2 1660 Smisuvy 88 fidi Obchodnimi pedminikaml seiouvy © cperasvnies masingy spoiecnost (NI, x:or¢ tvor
pliloha 1o smiouvy. Klient souCasnd prondadupe, e se s vyde uvedenymi Oschodnims poominkams smituvy © coeratvnim leasingu spalesrost I
R o'ed uzavienin této smicuvy seznamil, jejich Obsshu piné rozumi 8 bez viivad s iy soublasd

Dne 18.04.2016 | Ce——, Dne 184,2018
Khant
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Pfiloha &. 1 k leasingové smiouvé &. 957797

Ve Vadi Smiouvé o i WU jsou obsaleny nasledujic! shadty

Popls shutby Typ shutby
Financovani

Havacini pojdténl Kooperative, pojstfovna, a.5. spoludéast 1% min. 1 000,00 K2

Povinné ruteni Kooperativa, poiitovna, 5.8, Limit na 2dravi 70 000 000,00 K2 Limit na majstei 70 000 000,00 K2
Pojilséni skis Kooperativa, pojdtovna, a.5. Rozsah pindni Viechna cbvodovi skda Limit pingni 15 20000 K2
Pojittén! pravni ochrany Asistent inter Parther Assistance verianta Asistent M

GAP ASanz pojiifovna a 5. vananta GAP XL pojiéténi uzavieno na 38 mésicl

Siiniéni daf Poplate za SO

Poplatky (nepomdmé) Radio

PhihiadeniOdhldseni vozdia Poplatek za registrac

Sinitni asstence SFSA Asistence CREU, § enl

Maragement fee Poplatek Management

Preuservis Disky 6 5x164 x

Preuserves Letni preumatiky promium Z3548R 18 98Y 4 x

Prauservis Zimni preumaticy plus 21580R16 956 8 x

Prousernvis Preuservis 1 x

Preuservis Usidadnéni 1 x

Sorvis Udr2ba 8 sarvisni naklady

Visvbinty Typ shdty O = cleviend U = waviend

ve spistce
Ve spiace
Ve spisece
ve spidtce
ve spifice
ve scilice
Ve spiaice

ve scidece
ve spldece
ve splacce
ve spldice
ve sclae
ve spldtce
ve spldice
e splatce
ve splitce

L e ————

FEEED Jwmh BTCEEN TS S TS G S
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Osvédcéeni o pojisténi Asistent

ke smiouvd o financovani &,

S5TTe7
PES PO S e
so sidlem

Pojistitel:

Pojistnik:

Vozidio - znatka / modet Skoda Superd R

Sjodnany rozsah pojiéténi  varianta pojistného produlktu: M

Wmaummlnkyw
Pojisténi pravnd y e sjedna WWL

¢ trestal nebo spravni fizeni ved pofiftdndho voridla
. MMMMMMMMIM

. Mtpomzjhlhopo#lﬁi

Pojistdnl pravnl y zahrowge | telefonickou shudbu pravnich Informaci a shuttu svnd pravnl
Coﬁmrwﬁlmpthophw\lpsowow
Uzemni rozsah pojistan! (neni-l uvedeno u konkrétning Aziks inak] — stity Sveopskd Unie. staty tvofici Evropsicy hosgodédfscy prostor
F Y ROM (Makedonie), Chosvatsio, Ssko, Kosowe, Hom a Turecko,
MmhmmmammManm‘mMmmwvmmemmm:m
mmtmml Podrodné informace mise khent cbdriet rovné? na sl iece spoetrosn IR S

i Asistent poskytuje svou nepfetriitou pomoc na telefonnim disle
Potatek, trviini pojidtini a pojistné:

Poyistdnl Asistent vanika dnem podpisu tohoto Ogvbaden! o pojisstnl

ﬁqwnlmumnmmmumuwmw mnlow)

Pojistné hradi klieat poji 80 spléttari Besingu /

Prohiddenl kilenta:

mw-wmmmh

» wmwkpqnunlwmncw&amwmmcmhuﬂp?mrﬂom‘;wmnm.n
dodatkl. uzaviené mezi pojisttelen 8 pojistnikom. @ 10 korkeéind k sosbory pojStdnl cznaleného Asstent M”

7 jsem byVe sersémens a soublasim 3 platr 8 Glinnou Pog Vs ym pofistaymi podminkami pro pojisaeni
Mj mmr-.muzmmm-mwwmmmw&

» [

wmomcamopqmmw.mmwmm,.zmmmm*y

» jsem bys ZApmcl 0 pofiseni v razsah e | §85 288 24 £ 3772004 Sb . o pojistnd serdound,
v platném zndnl TobOamtopojmnlpm:wmmaguﬂmnmbm«d!'d&omt37[2004
$b., 0 polistng smiouvd, v platném znénl,

» vsouladu se zikonem & 10172000 Sb., o ochrand osobnich 08ajl 2 © 2ménd nikaerjch 3ond. we Inéni pozolich pledpisi (dMle jen zakon)
scuhlasim, aby Mé oSbN( UCae, Kiere POMEINIK DSKA! v SOUMSIST & WBVIONM Ovirdwe NSO NESNYovE smicuvy 8 v souvisiost s platoupenim
k pojisténil Asstent, byly pojstitelem a poystniken xpracoviny 8 pledivany v rama Snncss v podfovnictd 2 Snnostl souvisejicl s pojdlovaci
Smnosti podie xék. &£.353/1698 Sb . ¢ pojifovnictvi, ve zndal pazdiflich pledpad onmww‘mluwtvwom:nmwl
plynoucich ze smiuvniho vziahu. Dile probiadujl fe sem Dyi'a v S0UlBOU 58 Zakomem facné Ifommovan'd © Zpracovani svych osobnich Grajl.
mmwammm.ummw»:owmwwq»wunmvmomnkhwqu
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Osvédéeni o pojisténi GAP

pojising smiouva &, 738709580 u&no-.uofcmt ¢ 8sTTe7
Klient:

Pojistitol:

Pojistnik:

ur

Viastnik vozidia: Viastnikem vozidis j@ popstnik.
Pojistiéni je sjednano na dobu 35 mésicl.

Sjednany rozsah poji§téni - varianta pojistného produiktu: XL

Pojissdnl GAP vaMWhumpmMMwmmu@Wan“vm
pojistné uddlosti a na spoludtast sj inim pojidtini

GAP jo poidténi oo pliped Rnentnl djmy v o pojstnoy v b St Saaddy. haecs nenl hryta sjednanym (platnym 3 O0)
ummmmmmmmmmm”mw nele ooczend vezdla waabmmae.mo
pojilsinl se vztahue vyhradné na vozidia financovand spolestnost siecrany™ Iacnim havariinim cojdalnim ve spiatkach

V pligadé totéini Skody nebo odceni vozidis se pojistngm pindnim 2 posStan: rozuni Shata odpovidayici rozdiy mezi vatupni cenou vozdia
do pejistén 3 obvyklou cenou vozidis v dobd bezprostiecnd pled pojistnou udiiost, MWWMIM&MNM&
odpavidejici maximéing 50 % vstupnl cony vazidis do pojtdal, & Ldstha odpovidafic cdeliand hiac
havar§nine pojisténi pfi maximal spoluddast 10 %, min 1ooooum;ommu mmwmm
Nahiadon! pojistng uddlosti z pojitdni GAP sa &di na
umwmmmuvwmmmwm-mmumtupq pindal z pojdénl GAP.
Pojiitéal GAP zanika spclu se zénkem havarinino pojistni Narok na poistné pindnl 2 pojdieinl GAP nevznicd v piipedé, B na primér pojistnou
vokiost so vztahije vyluka z posdtdni nebo existuje Aivod k odmBnull pojistvite pindei. Pojetnd pindni 2 polisténi GAP so saiduje ve stejném
pormnéru, v akém pojistitel krdth pojistné pindni 2 primdmi poistng udaloss

PojiStinl GAP ize sjednat pouzs pro vytrand novd volidia v 9obé pled jejich prvnies uwedenim do provezu nebo byvels pledvacsc vazidis (maimdini
8téA 1.5 roku & nijexd 30.000 km), ke kierym jo vydén platnj Cesky technicky prikas.
LkwnlpmmlGAPanwm’mmmmw

Pokud neni Skupinovou pojistnou smiouvou wzaviency kD popsitelern jako pogstnikem
ujecndno jinak, Mumxwmozmmm Navargnl popdadey |
Tote Osvicden| 0 pojiteni GAP j nedilnou scutasti smioury o financovini voridia

Bolatek polidténi. polistng:
Popsteni GAP vznka okamiikern plevzsti vardia identem 2 podpaem tohoto Oswiodeni o popdlni
qumm«pmm&m-pob&»um-m

» bjmn.p&nbsw‘namﬁn&ssm%ow Mmskmmmm
< o'y sl pro > —

» jsem ph podpisu tohoto Osvédden! o pojiabnl phevzal'a wie and Vi lmmmm ~ Autopojdténi 08,
> annmmmwooﬂmvmﬁmiﬁﬁnmmtﬂmso y smiouw, v pl
zndni; toto Osviddeni o pojdnl je zaroved pojisteou ve smysku ustancveni § § z8kong & 3772004 55 o poj. smiouvd, v platném zndel,
» v3oulacu se zakonem & 101/2000 Sb., o achrand csobaich (ol & © zménd nlasnych Zakond, ve ndei pozdéisich pledpisd (ddle jen zdkon)
: plstoupenim

podle zak. & 277/2008 Sb., o pojtovnictv, ve xndni pozddjlich pledpisk. 2 10 po dobu nezbytnd nutnou k 2sidiéni viech priv 2 povinnosts
mdchnm:vnhom mbpmnhui 20 jsem DyVa v souladu e zikonem fidnd informovan/a © Zpracovini svych csotaich Gdajl,

ch a p i 008l & 2e jsern by¥s informovinia © manest idykoby svlj soublas se zpracovanim cscbnich dédaji
mwmommmmmmmw
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Protokol o pfedani a pfevzeti pfedmétu financovani
k leasingové smlouvé &.. 857797

Leasingovy ndjemce Ciate wionts R
Nazev frmy: Eomtiaretes

) | e
Nazer s sioe san, San
Toeon S s

Osoba plebiraic] vozlo (zéstupos kienss) D

Civie OPrpase: R, “lzanr rorcces (N

Codavatsi

Norer S C — ==

S e N )

Prodmit finsncovni

Typimedel: Skoda Superd komex 2.0 TO Style sx4 (AS) 140 kW movhicjeth: Nowk Drunc [Osebal mmmobdy
sPzRz Rarve  Seas motakesd L s esess QP

Uveden| do provazu (mésic 3 rok) 04.06 2076 Fev wschomenry

Vybava:

Leasngovy néjamos Hmto potvrzuge, 1o s 26kinod piné mos & v rasioupen — W
je odvdcatelem vozu QOVY™ prongje pleaal 0d dodevateles o 1304200 v 12 ot O

Vybe uvedeny zéstpce QOVENo P lo protaduie. So 10 povdien 20 sve Lrkon MedO SEALETI oD ) Prongji
pleveet voridla,

Leasingovy ndjemoe patvizige, e plevzal kopl velkéno Technickano peikacy 2 (D (23 o0 T7). 5 Dontroloval shodnost odajl uedenych
v TP a v tommo Protoxoks o pledani » plevzet pleaméty Mesings 3 O3l svedenymi ns voricie

Lassihgovy nijemce dale E 2 Wits v Dazp w36 L E Owviddani ¢ regiatrac vozidia (ORV)
mlmhkm

D Bexp k¢ rida & L\_:J Merindodni poRfovaci kany - elecd kana
D IGentifikaini kartu (SenvicaCard) & . : @ rstace pro fads
D Tankowvao kanu & D K5S0 k moch. zabezpedani vozy

(o] ks

s byl p ‘e plecmén oy pedikans OU j& Novy 2 ve stavu 2plsobdem

uomuw-mm«mwwm mmhumm-mm-m

| docevatelem Wrtshuficimi 3¢ k provedy plecmdenthc woridia @ plevzal k tomuto vozidiu komgletn
dwmfmmmmmsmrm;

mepuowmnammmmmmamm‘u‘mmm slekdrického xafizeni 8 ostatnido Gstroyl
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KC 857797

V Praze dne 23. 5 2016

VSTUPNI CENA MOTOROVEHO VOZIDLA
Vazeni obchodn! pratelé. 3

na zékledd Vadi 2adosti Vam sdélujeme Udaje potfebné pro vypolet cané zpfijmu ze zavisié Gnnosti Vasich
zaméstnancl:

Cislo smicuvy 9577¢7

RZ Py
Typ vozidia Skoda Superd
PoNzovaci cena

vozidia (je uvedena): $88005.25
sDPH x

bez DPH

Uzwvatel

V pfipadé jakychkoliv dotazl kontaktujte prosim nase kiientské centrum kde jsme Vam koyioll k Cispezic na e-mailove
adrose ve viednich drech od 8:00 do 17:00 hodin na tele‘on~im isie YN o7 /vadné na
adrese

S phitelskym pozdravem
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Attachment 2:

Jarsrs» HNee E2n CEllgplE

b of.Lo 3108 2018 {1+ 5 nES Vot — Navederd Mad \,
Faktura dafiovy doklad VAL L0¥)
Cislo faktury 1820002979
Proders cpeoras OP10003219
— Caio ctyeoravty oEérwan
- | Srare t 1
Docavate! Fakiratai advens
- o e
eSS
e
IRAN
SWFT
2Zpimod dosdnl
Dodaci podminky Ocbde stes
Platetn| podminky 80 6%
Datum vystaveni 31.082018 r
Dstum spiatnosti 30.10.2018
Datum zdanitelného pinéni 31.082018 < g ol g_
Zoos vOR Vv o .
b e
F Vam de y za obdobl 0772018
Mnolsivi Cena Celie= Sarde Cellem s OPH |
3 jednots OPH
fzen zakarky 100 ks 220000 220000 2 275880
odmastownci stroj 10 ks § S0 00 $ 54400 2 870824
wmmmnmm_mmawnmmmu
Rekagitutace OPH Zskias DPW Saxba DPH ] Cetam 5 0PM wena
Fakhrovano 7 824,00 x 104304 9 46704 C2K
Zookrautien: 000 096 c2x
Céstka k Ghradé 9 468,00 CZK
Podpa
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Rémcové smiouva o poskytovani Gididovych slufeb 2 siufeb ostrahy
uzaviend die ustanoveni' § 1746 odst. 2 z8kona & 89/2012 Sb., obéarského zékoniky

& (V- 1306 %

(ke Jen "spolednost SR,

(spotetrost IR > :occiost QNN cie spoleint ke jen jako
~poskytovatelé” » kaloy indvidusing Jako poskytovatel™)

se dohodly v souladu s ustanovenim § 1746 odst. 2 zikone & 89/2012 Sb., oblanského zékoniku
v platném znéni, na uzawien! této rémcové smiouvy © poskytovén Gididovych slufeb a slufeb ostrahy
(déle jen “smiouva”).

Preambuile
mmumwumwmnmmowwmswmmvﬁom

Wwydebaddebosmawsmmisa&iwmtmvéienimm
stanovenych touto smiouvou pfmout.
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V4

L
Pfedmét 2 povaha smiouvy
1.1, Vieobecné
Predmétem smiouvy je zévazek kaZoého z poskytovatedl v rozsahe a zz podminek déle sjednanjch ve

smiouvd ve vzijemné spolupraci objednatell (kiidové siulty a siulty ostrahy v objektu ra
m%(&wmmnmmmmw
cenu ve vyl a za podm siednanych déle ve smiouve.

1.2. Rozsah sjednanych Snnosti

Seznam Einnosti, Které jsou na zakladé smiouvy poskytovateli poskytovdny, je uveden v Priloze & 1,
Mpnﬂmnﬂsﬁm&w(&h““a&oﬂr)w
neuvedené v Pfiloze & 1 (nap? nékup a dodani hygienickjch prostiedkd, mimofadné Gkiidy apod.),
nejsou poskytovatedi na zakladé smiouvy poskytovany 2 tho je budou poskytovat objednatell pouze na
zakladé samostatné objedndvky objednatele.

1.3. Povaha smlouvy

objednateli povinna
v rozsshu specifikovaném v Pliloze & 1 této smiouvy.

1.4. Prohladeni a ufiSténi poskytovateld
Kaidy z poskytovatell prohlaiuje a nese odpovidnost za to, 3
a. mé k vikonu sjednanjch &innosti platné Bivnostensks & §ind oprévnini,
b. bude poskytovat sjednené Snnost! na viastni néklady a cdpovidnost, 2a cdménu sjednanou
v Priloze €. 2 této smiouvy,
¢. disponuje dostateénym poltem kwalifikovanich pracownkl k zafiftdnl Fidného a vEasného
poskytovan! sjednanych Sinnosti 2

d. ve wkonu sjednanych Ennosti mu nebrani Zadnd plekidia.

Spoletnost JENR c3'c prohleSuje a nese odpovidnost 2z to, e bude sfednané dnnostl
poskytovat objednateli v reZimu ,néhradniho pinéni™ ve smyslu ustanoveni § 81 odst. 2 pism. b) a
odst. 3. 28kona & 435/2004 Sb., 0 zaméstnanost, v platném méni (ddle jen redim ndhradniho
pinéni*),

Smiuvni strany berou na védomi a souhiasi s tim, Je re¥im ndhradniho pindni se nevziahuje na 28dné
sluzby poskytované objednatell spolecnos: RIEG—_—_— 8

Poskytovatelé dale spoledné prohladuli a uSt'uji objednatele, e



b, o jejich vzajemnd upréce nemd jakykollv dopad na to, aby slufby poskytované
spoletnost! objednateli spifiovaly zékonné podminky stanovené pro redim

Poskytovatelé berou na védomi, Ze cbjednatel na jejich prohiaSeni uvedens vyie spoiéhd pil wzavieni
této smiouvy, a pro pfipad, fe se kterékoliv 2 tichto prohiédend uldide byt nepravdivé, nelping &
zavidijici, zavaruli se spolefné a neroxdiiné uhradit objednatell zplsobené Skody, Kieré mu
v dlisledku toho vzniknou, véetné plipadné uiofenjch pokut, pendie & odvodl.

1.5.  Prohlageni objednatele

Objednatel prohlafuje, Ze tuto smicuvy wavird mj. za Gislem spinéni svého povinného podilu
wwnmmesumxmamao

4 zamistnévajicich
vice neZ 50% zaméstnancd na nebo vymezenych chrandmpch pracowvnich mistech, kiefi
e e e s

Objednatel dile prohlasuje, Ze s ohisdem na uvedené mé v Umysiu objedndvky sjednanych
MWWWJSWMMV&M

%vaaxmmx.nvmmmmm
vidy za Fizeni zakézky 2 pinf roll garanta Fadného poskytovéni slufed die této

smiouvy.
Spoletnost AR, bce pohisieni cojednatele dle tohoto Hénku na vidomi 2
smmw

o B
Prava a povinnosti poskytovateil
A. Préva a povinnosti obou poskytovateld (vidy v rezsahu objednanych siufeb)

2.1,  Poskytovatel je povinen poskytovat stulby Fadné a vias, s ndleftou pé& a na vysoké odbormé
Momwﬂjnﬂhﬂ.pohdwﬁem uvedeno jinak.

22.  Poskytovatel je povinen pfi poskytovéni shfed dodriovat zikony vietné piisiSnych
provadécich 2ejména

2.3. WMWMMWMMMM
Ministerstvem zdravotnictyl CR, Hiavnim hygienikem CR a testované stétni zkuSebnou CR.

24.  Poskytovetel je povinen zafist®, aby jeho zamistnand se ns misto wionu siuiby dostavovell
uawmmmmﬁnm-mmm

25. Pokud poskytovatel povEfl vykonem dilich Sanosti iny odbomé 2plsobily subjekt (vkon
takové &nnosti dile jen "subdodivka® a subjeid {

F
a
Hi
4

by vdisledku jeho poufiti poskytované &Gnnosti plestaly spifiovat zakonné podminky
pro refim néhradniho pindni,
2.6. Poskytovatel smi vstoupit pouze do téch prostor Mu‘lw"‘

objednatele & opravnéného ulivatele prostor nebo v mimofsdnych situacich.

27  Poskytovatel je povinen MMoMWowgph
poskytovani shuZeb nebo v souvislosti s nim dozvl a z2 tim Gelem nesdit, nezpfistupnk a pro

3
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2.8,

2.9.

2,10,

211,

212,

2.13.

2.14.

215,

2.16,

217,

2,18,

sebe nebo pro nékoho finého nevyudit tyto skutednosti.

Poskytovatel pfi podpisu smiouvy pedicll objednatel prishind potvizen] o opravnéni
k poskytovéni siuZeb die smiouvy, 7

Poskytovatel je povinen poskytovat sluiby jen takovymi zaméstnand, ktefi nebyli pravomocné
w,mvmmmmwummwm

Poskytovatel je povinen aktuaizovat jmenny seznam Zamdstnancl poskytovatele, kiefi
mmmm,ommulnmmw”m

wmvn&uwmmummwwm,
mmmvme.xm,mummw
objedndvek, na jejichi zakiadé poskytovatel zpracuje cenovou nabidku (cena za né neni
zahrmuta v Pilloze & 2 smiouvy).

Paskytovatel a jeho subdodavatelé Jsou povinal zafistt, aby jefich zaméstnanci & osoby
subdodéviu realizujicl byli pfi pindni pfedmétu smiouvy uwnitf objeity oznadeni vieaBkou se
Jménem, logem poskytovatele a stejnokrojem.

Poskytovatel se zavazuje vést evidend poskytovanych dididovich shufeb, Mésinl pehled
poskytnutych (kiidovych slufbéch bude pfiladen k prishuSnému dafovému dokladu. i

Provozni doba pro pinéni Giklidovych siufeb je omezena na pracovni dny &as 05:00-22:00
hodin, objednatel fe oprévnén urdit Eas (ididu vybranych prostor vzhiedem k jejich charakteru
(zejména rasedaci mistnosti, vybrané kancelife apod.).

ngmmumpmmmm
moZnost zaznamendni W\vm:mamtp:

provedenéd shudby a |
Préva a povinnosts uvedené vyse v tomto Sénku smiouvy se vztahul
mzmmmwm;ww ey m
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Proveden sluleb 5., vySe die tohoto &. 2.18. pism. 3) nezbavige
spoletnost MWMMMV&64
mb)mmwﬁbuhwm podminky tzv. ndhradniho

B. Daldl préva a povinnosti v souvisiosti s tzv. ndhradnim pinénim

2.19.

2.20.

3L

32

Spoletnost se zavaruje, e objem shded objedrenych objednstelem u
spolednosti v souladu s touto smiouvou 3 Pilohou £ 1 této smiouvy bude po

Ph
i
3
:
T
;

awm;aloda.zmmamswwﬂunnwwﬁhvm&y Spolabns—
-Mouwmmmmm

SpoleZnost W sc déle :avange, Jo celovy podet zamdstnancd se zdravotnim
mmmmvmmmmmwm
uskutednéna zdanitelnd pindni podie této smiouvy, neidesne pod 13 zaméstnanch (§ 18
odst, 2 vyhidsky & 518/2004 Sb., v platném znéni). Spoleénost SR sc dile zavazuje,
Ze podet zaméstnanch se postizenim v pfiskuSném obdobi ji umodni spinit
dm-ﬁmmmu

tak, aby spifioval veSkeré podadavky
prévnich predpisl na tzv. ,néhradni pinén™ Spolednost IR <= déle zavazuge, Je po
dobu (8innosti této smiouvy bude zaméstnévat vice nel S0% zamdstnanch, ktefl jsou

osobami se zdravotnim postidenim, na zfizenych nebo vymezenych chrénénych
mistech ve smysiu § 81 odst. 2, pism, b) zékons o zaméstnancsti,

Spoleénost SN, je povinna po celou dobu (Sinnost! této smiouvy evidovat poskytnuté
siudby v centrin/ eleltronické evidend vedené MPSV die § 84 28kona 0 zaméstnanosti, 2 to
zplisobem, kterym urd objednatele jako jediného pijemce tzv. .ndhradniho pindn® chiednd
poskytnutych siufeb a takovou evidenci provést vidy nejpeed&il do 30 dnd po uplynuti
kaidého kalend&niho mésice. Spoletnost U o dSle povinna po celou dobu

Smiuvni strany berou na vidomi 2 souhiss s tim, #¢ pro Gnncsti die této
smiouvy v refimu ndhradniho pinéni zajisti spolefnost chrénéného
praconiho mista, tudiZ relim néhradniho povinnosti

a souvisejicich sanikal poskytovatele bude

podie
zfizeni chrénéného pracovniho mista, neipozdéli viak ode dne 1.1.2018. O ZFizeni chranéného
pracovniho mista bude spolednost neprodiend Informovat  objednatele |
B

oI

Préva a povinnosti objednateie

Objednate! je povinen poskytnout poskytovateiim pinou soudinnost. Objednatel je pfedeviim
povinen zafistit v objektu podminky pro fadné poskytovénd siuded die smiouvy

Objednatel je povinen poskytnout poskytovatelm po dobu trvéni smiuvniho vztahu na viastni
odpoviidnost poskytovatell bezplstné ulivéni mistnosti o zézemi nezbytaych pro fédné
MMMMMMMVMl.BM
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Jestlize nelze rozumné predpokiddat, fe by tato smiuval strana mohia tuto pfelazku nebo jeli néstediy
odvrétit nebo plekonat, & dale, 2e by v dobé wavienl smiouvy tuto plekdiky mohia pfedvidat.
4.2. Odpovédnost za $kodu

Poskytovatelé odpovidaji mj. za Skodu zplisobenou poruSenim smiuvnich povinnosti, a to zejména
nedovolenym jednénim svych zaméstnancl, prodienim v poskytovéni shaded, & neposkytnutim siudeb.

Nenl-ll v této smiouvé uvedeno jinak, objednatel je oprévnén poladovet néhradu zplsobené dkody &
jiné Gjmy pouze ve wii pfesahujici smiuvni pokutu uplatninou objednatslem 23 poruSeni povinnost,
jek vanik Skody zplsobilo,

4.3. Pojiitini odpovédnosti

m%mmwwmmm:mm
vznikié Ennosti pil sluzeb, a to do vyde max. 350 mil. KZ.

Spoletnost SR, mé zFizenc pojiiténi odpovidnost kryfici ndroky osob 2 tiulu 3kody vanikdé
dnnosti pfi provadind slufeb, a to do vie max. 20 mil K&

Kaidy z poskytovateld je povinen kdykoli na poladéni objednatele extstujici platnost a rozsah tohoto
pofisténi poskytovatele prokizat.

objednatel dorutovat smiouvy (8 pfipedné odstoupeni die 2. 5.4 této smiouvy)
vyhradné spoletnosti mmmpmmw
svého oprévnéného k vypovidi & po celou dobu trvini této smiouvy
V pfipadé vijpovédi ze strany poskytovatele zanika tato smiouva uplynutim vipovidni Ihiity poitanéd
ode dne doruleni vipowidi objednatel, a to | kdyZ se druhy poskytovatel o vypowvidi dosud
nedozvidél, Uplynutim vypovédni Ihlity smiouva zanika v celém rozsahe vO3 viem smiuvnim strandm
2 vrorsahu, vjakém dosud nebyly spinény, zanikaji i objedndviy siufeb zadané na zéklad® této
Smiuvni strany sjednévali, 2e fadny z poskytovatell neni cprivnén tuto smibuvu vypowidét po dobu
prvnich 18 mésic poditané ode dne 1.10.2017. Smluwni strany se wsiovné dohodly, fe
v pfipadé poruleni této povinnost! ze strany poskytovatele v dob& pevnich 18 méisicd trvdnl této
smiouvy, je prislusny objednatel zaplatit smiuvni pokutu ve vySi 10.000,- KE za
kaldy zapolaty mésic od ukonenl smiouvy do uplynuti vyle uvedené Ihity 18 mésicd.
Smiuvni pokuta je splatnd na zikiadE pisemné vyzvy objednatsile do 60 dni od dorudenl wyazvy
pHisluinému poskytovatedi.

V plipadé, Ze po uzavieni této dojde k zhsadni zméné okoinosti, 23 kterych dosio k uzavieni
smiouvy, je kterykoliv 2 oprdvnin 1o smiouvy ukond vpovédi, phidemi pfipadny

narok objednatele na smiuvni pokutu die pfedchozi vity vyie se v tomito pripadé neuplatni.
7
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6.1. Smiuvni cena

Za fédné pinkni pfedmitu smiouvy se objednatel zavazuje piatit poskytovates smiuvni cenu ve wii die
pfilohy & 2 smiouvy (déle jen “smiuvni cena”).

6.2. Daii z pfidané hodnoty

Ve smiuvni cené neni zahmuta dafi z pfidané hodnoty v plfistuiné sazbé die z8kona o DPH v platném
anéni. Poskytovatel je oprévnén, jako pldtce této dané, o &istku odpovidajici této sarbé rwyiit

V piipads, e poskytnout sjedrané shuiby die objedndvky zadané
objednatelem vsouladu s Ffilohou € 1 (v aktudinim 2néni), je poskytovatel povinen zaplatit
objednateli smiuvni pokutu v wySi:

a. vpfipadé, 3e poskytovatel neposkytne objednatel 2cels nebo 28st shudbu, kterou mél po
dobu trvéni této smiouvy dodévat v souladu s objedndvicu objednatsle die Plilohy & 1 (vidy
v aktudinim zndni, . za dodrieni poladavkll v sculadu s bodem 82. této smicuvy), vietné
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!

kdy poskytovatel odmitne akceptovat objednaviku objednatele zadanou v souladu
s touto smiouvou, Gini smiuvnl pokuta 38 % z ceny pfisiuiné nedodané Cast! studby, 4.
z ceny za jednotlivé neprovedené &innosti, vypoltené na z3kdadé jednotkovych cen
uvedenych v Pliloze L. 1 (vnitini rudni Gkiid) a & 2 (ostatni slulby) (bez DPH). Objednatel
v takovém pfipadé nenalezi smiuvni pokuta podie odst. 6.4. pism. b) tto smiouvy. V pfipadé,
3e neposkytnutim shdby zplsobi poskytovatel objednatedl kodu, objednatel je oprévnén
poZadovat ndhradu zplsobené Skody v piné wii. mzﬂmﬁwkww
smiouvy 2¢ strany objednatele, jo pro vypolet vyie uvedend smiuvnl pokuty 28 dobu, kdy
sluZby nebyly dodvény, rozhodujici aktudini

Y predplsy, Jej provédi,
Mmu%uMWMMM&QMLZuM

objednatelemn pA
smiouvy. Vadné poskytovénl sluZeb die této smiouvy mé 22 nicledek Zisteiné snieni ceny, 2 to
W.vmmmeMsmmvmts

Pokud objednatel nebude rozporovat Fédné poskytovini shuleb do 30 dnll ode dne jefich poskytnuts;
nejdéle viak do 30 dnll ode dne dorudeni faktury za tyto siuiby, plati, 3o siufby byly poskytnuty Fadné
2 véas v souladu s touto smiouvou,

osoby povatovaly
nebo vétsim rozsahu jako na zakiadé tohoto Sinku & VIL

7.3.  Vplipadé poruleni povinnosti migenlivosti mé podkozend smiuvni strana pravo na néhradu
kody, kterd ji takovymto jedndnim druhé smiuvni strany vanikne.

74.  Povinnost micenlivosti se nevztahuje na informace, ideré:
1. mohou byt zvefeinény bez poruleni této smiouvy nebo finé zdkonné & smiuvni
povinnosti mi&enlivosti,

9



2. byly pisemnym souhlasemn obou smiuvnich stran zproftény tichto omezeni,

3. jsou vieobecnd zndmé nebo byly rvefeindny finak, nei nasiedkem zanedbdni
povinnosti jedné ze smiuvnich stran,

4, pijlemce je znd diive, nei je sdbli smiuwni stranz, 2 piijemce neméd divod
pledpokiddat, Ze tyto byly riskdny porulienis prévnich pledpisl,

5. jsou wy¥ddny soudem, stitnim zastupRelstvim nebo prisiuSnym
orgénem na zékacd z8kona a dofadand smiuvni strana ped

R rozsahu Ukiidy =
pfeséhnout 10 % z celkové mésini smiuvni ceny pravideinébo Gididu sjednané v tito smiouvé a
Piloze € 2 této smiouvy, s tim, Ze limk je platny fak pro nawydeni, tak | pro sneni pravideiného
smiouvy

-

Uklidy; ke zméné smiuvni ceny v takovém piipadé

Zmény v rozsahu pravideiného (kiidu die Philchy £. 1. této (roz¥¥eni & snizeni Gkidovych
siuZeb) nad limit uvedeny v pfedchozi vitd mohou bt provedeny na zikiadé
odsouhlasené viemi smiuvnim¥ stranami.

8.3. Salvitorskd klauzule

Stane-ll se n@iteré ustanoveni smiouvy neplatné & nelSinné, xistévali ostatnl ustanoven! smiouvy
platnd a O3nnd, Smiuvni strany se zavazufi nahradit neplatné/neGiinné ustanoveni této smiouvy
ustanavenim Jinym, platnym/GSnnym, kieré svym obsshem a smysiem odpovidé nefiépe obsahu a
smyslu ustanoveni pivodniho, neplatného/nedlinného. Toté2 plati pro piipadné mezery ve smiouvé.
8.4. Redeni spord

Smiuvni strany se zavazuli, de pfipadné spory vanikié z téo smicuvy budou plednostné fedit smirnou
mwmmmmm.punsnnmumm
obrétit se na vécné a mistné plistulng soud republiky.

Smiuvni strany wéu)l pro styk 3 zabezpefowdni povinnosti 2e smiouvy vyplyvaficich
odpovidné zaméstnance nebo Jefichi sexnam a rozsah powEfeni je cbsahem Piilohy & 4.

8.6. Podet vyhotoveni

Smiouva je vyhotovena ve tiech stejnopisech, 2 nich? kaldy md platnost origindlu. Kaddé ze smiuvnich
stran obdrii po jednom.

10
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8.7. Sexnam pfiioh
Piilohy tvofi nedilnou sougast smiouvy. Jmenovité se jedné o nasiedujici pfiohy

Philoha &, 1 - Seznam &innostl poskytovatell

Philoha & 2 - Cenova specifikace paskytovanych shideb

Priloha £. 3 — Seznam mistnosti

Philoha &. 4 - Seznam povéfenych zaméstnanc nebo zastupcl
Priloha & 5 — Seznam rizik 2 pfijatych opatieni

Priloha & 6 - KPI

Piiloha &, 7 - Cestné prohiédeni spoletnost! SR, © poltu 777
Prilcha £. 8 — Objektové smémice pro vykon sluzby ostrahy

Piiloha £, 9 - Mapa aredlu s vyznalenim trasy obchlizky

« Pfiloha €. 10 - Odkoupeni stroje

8.8. Aplikatni pfednost
V pfipadé rozporu mezi smiouvou a jefimi pfilochami je rozhodufici méni t&to smiouvy.

8.9. Zévéreiné ustanoveni

Smiuvni strany prohiadull, 2e souhlasi s obsahem smiouvy O poskytovini Gididovych siufeb 3 siuled
ostrahy, Ie smiouva byla uzawena die jejich pravé a svobodné vlie, bex nuceni, omylu nebo za
népadné nevyhodnych podminek, na dliaz dehof pfipojuli svoje podpisy

Objednatel: Poskytovatelé:

11

4/
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Piiloha & 2:

Cenové specifikace poskytovanych sluteb

MésiEni ceny slueb bez DPH

PoloZka Pausini cena/mésic/KE
Rizeni zakazky 2 280,00
Vinitini Gkiidowé shulby ~ ruZni Gidid 66 726,00
Vnitfni (kiidové siuzby — strojni Gklid 4 568,00
Bezpecnostnl siulby 2 ostraha 88 720,00
Citéni fikrd a fitraénich jednotek — 26 kusd 6221,00
Karuselovy odmastovaci a &istidl stroj DC 3/S 5 544,00

c«wmmmmpmmwmmww
poskytovatell sdéleny minimding v predstihu 2 tydnd.

Poloiky obsafené v cenich
WmMMMMM;WW!@&
sluZeb ostrahy, zejména pak:

mady zaméstnanc dodavatele vietnd z&konnych odvodl a ndkiadl na zastupy

E
é "
|
s

management zakazky
PoloZky neobsaZené v pauddinich cendch
V cené poskytovanych siufeb nejsou zahmuty specifikované mmmww
objednavce ze strany objednatele, pop?. jsou fakturovény na z3kiad® siateéné spotieby.
Jednd se zejména o:

¢ ostatni Einnosti provadéné v objednévkovém redimu
* spotfebni hygienicky materisl
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Priloha & 10:

vw;mummnm“smwm.
odiuovadem oleje Summa DC3 die Pilohy &. 1. (ddle jen zafizen), keeré je ve viastnictvi
Mammkwﬁhﬂwwmmmz

. mmmmmumwvmeumsa.m,

° MJ?MM&WM&MWMW)&M

. wwmwmmmnw.wm
mm;mnmmamnmamm
Mwmmwwmvm*mmm

wmmuu-ummwemmuvmmm
cené uvedené v misici nésledujicim po mésici ukongen smiuvniho vztahy.

Poskytovatel vystavi objednatell dafiovy dokiad, se spiatnosti 60 dni.
MWM-WQ&MMMva:
*  Wpovéd smiuvnibo vztahu byia podéna ze strany poskytovatele,
. Wmmmwnmoﬁmumwmm

poskytovatele
. Mmmmmamummvm
s bodem 5.4. smiouvy.
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Attachment 3:

Leasingovéa smlouva (finanéni leasing s opci odkupu) | 7008003498 |

il
piijemce leosingu | poskytovosel lecsagy
déle - e jo: Poskytovate” i
vxavirof ve smysiu § 1746 odst 2 zékonc & 89/2012 Sb. oblonsky zikonk, ve znlel poxdifiich pladpisd (déle jon ,OZ"), o
leasingovou smiouvy:
I PFredmit smiouvy
Poskytovatel se PRlemd touto smb ky h i shutbu Fmanési g nite ovedendho piedméty lecsings o
Mumﬂﬂ“omguMPMWMewﬁ—q&nmvﬁwMo

1 ammbuenich stran fsov up y ve Vieobecnjych dminksch lecsingu (VSPL), je Pijemce pfi podplsu Mto smiouvy

phvzdapocbum!honbwy pl'unmadwdum. mewmwmmmmho
pojisingbo jo uvedena ve spldkovém kolenddh dohovés dokiady, jen se po swém vyhotoves wivé plilohcs Mo imlouvy

. Parametry

leasingu -
Flodmét leasngu |Vysokozdvikny voxik Crown
(BAXI spacifance pledmity mosings e vvedens « techacts 1pecianc, i je pAloho pitemad kupni |
|ammiouvy, jol 1580 utsviena, & pledévocks protokols pledmits leosings. ‘
Umistin: | dle daposic Pfiemce
Dobo laiing | 54 mésicd | Sezbo mezd: [PRIBOR IM/12+ 0.5 pm
| Polet leasingovych spidiek | 36 | Typ sazhy & oo FIX
' Ming iplécenl : K&
Fofizovaci cena bez DPH 265 125,00 Xz | Pofizovod ceno s DPH 320 801,25 K&
| Mim. spléda bz DIH 0,00 KZ | Mim. splésha « DV 0.00 K&
Fodbain vide sploly | dle spidtkoveho Pradbding vyie spidtky die splckoveho
| baz DPH { kolenddie | s DPH alendéle
Fevodri ceno bez OPH | 1 000,00 KZ |Plavedsi cenc s DPM { 1 210,00 K |
Financowdni « podporeu Ne | | 1
| adrofl Evropské investiéni L |
| banky (B8} ! S —_—
| Hovarijed pojiddnd sjedndvé: e byt yededng
‘WM&M1L b p zidlo sednowa Poskytovatel
Pofiishni STR sjednévd: Paskytovatel
Dolil pojitin! siednéré e
lwm :
. Zofilsini
Bez xojidénl
V. Ostamni ustanoveni
Nesjodndvd se
V. Zévireiné ustanoveni
Toto smi nobyvé platnos o GSinnosti dnem jejdo podpize podledai ze smbowich on Talo smloewa byks vwhotovenc ve dvou

stejnopisech : plomoui origingly, z michi po jednam obdrti katdd re imhovmich wron No dikaz 1020, 2e se imbuwmi stromy & fouo
MWW*WthMWoh*mstGM%MwW

| Mivo [ viso _PEHA s
| Dotum | Detam : g

| PHjemce

|
|

Poskytovatel
Vrm———— )

e e
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splétkovy kalendéF - dafiovy doklad
k leasingové smlouvé (finanéni leasing s opd o&upo)

Pladmit leosingy |Vysohozdvitny vozk Crown |
Uhrody leasingovych splétek provédéjte pod variobiinim symbeolem 7008003498, |
Pol.|  Datum DUZP [Saxb Piodmit fo imi shetda Calk
spl.| splamesti DPH pojistnébe | k dhrodé CIX|
Zélded DPH OPH | Tékdod DPM oM
o% 0,00 000 00] 2.00 19230
7% 733681 154073 | mw; 10420 0,00
1] 1232015| 1232015 i 733681 | 154073 | 49617 | 10420 | 192,30 9 670,00
0% 0,00 0,00] 00| 200/ 192,20
| 0% 733601 | 134073 "nar| 104,20 0,00
| 2] 12.42015] 1242018 7 336,81 1 S40.73 | @17 10420 192,30 | 9 670,00 |
| ox 0,00 0,00 €00 | 2.00 192,30 |
| 9% 73388} 154072 A 10420 ¢.00|
| 3] 1252018] 1252018 7 33681 nuo,n' &617 104,20 192,20 2 670,00
{ % 0,00 0,00] () 2,00 19230 |
| 21% 733681 154073 817 | 10420 0,00
| 4l 1262013] 1262018 7 336,01 154073 617 | 10420 192,30 982000 |
3 0,00 0,00/ 000] 200 192,20
21% 7 33681 154073 »e17 10420 0,00/ |
s| 1272018 1272018 7 33881 | 1 540,73 9617 104,20 192,30 96704(:04
o% 0,00 0,00 F) 200 19230 |
| 21% 7 20,00 134073 Mer7 104,20 | 0,00
| 6] 1282015] 1282015 7 336,81 154073 | £617 | 104,20 192,30 2 670,00 |
| ox ©.00 0,00 ) 2.00 192,30
| | 2% 733681 | 154073 5617 10420 .00 | |
71 1292015| 1292015 733601 | 1540.73 49637 | 19420 192,30 | 9467000
o% 0.00 | 000 0.0 | ©.00 192,30
1% 73360 154073 9817 | 10420 0,00
8112102015 112102013 73601 154073 we ! 10420 192501 V67000
o% 0,00 0,00 00| 0.00 192.30|
1% 733481 154073 M7 10420 000]
9112112015 (12112015 7 336,81 154073 496,17 104,20 192,30 | ? 670,00
o% 0,00 0,00 o0 000 192.30|
21% 7338 | 154073 49817 10420 000}
10/12.12201512.12.2015 733881 | 154073 9837 | 10420 192,30 7 470,00
ox 0,00 | 0.00 00| Lo 192,30
% 733681 | 154073 AM)?: 10420 000
111 1252016 1212018 7 3.0 154073 40817 | 104 20 192,30 9 470,00
0% 0,00 | 0,00 00| 0.00 192,30|
0% 73681 | 15407 09817 10420 0,00}
12] 12.22016| 1222018 733881 154073 49617 10420 19230} 9 670,00
o% 0.00| 0,00 050 | 2,00 192,30
ns 730 | 154073 ;s 10420 000,
13| 1232016| 1232016 733681 | 154073 5817 | 10420 192,30 ? 67080
o% 0.00 000 @50 | 000 19230 |
21% 733681 | 154073 28617 104,20 0,00/
14| 1242018| 1242018 733881 154073 | 9417 10420 | 192,30 | 2 670,00
Swrona 1 {celkem J)
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Poi.|  Dotem W’iﬁ. Piedmit financovan Fvanini sheiba | Prefokteroce Colkem
wpl.| splomossi DFM pofistmiho | k dhredd
Zékiad OPH Zékied oPn
oPH oPn

0% 0,00 000 0.5 000 192,30
2% 733601 154073 ”e17 10420 0,00

15| 125.2018| 1252018 733581 154073 5817 _ 18420 152,30 670,00
0% 0,00 0,00 0,00 000 192,30
21% 733681 154073 56,17 10430 2,00

16| 1262018| 1242016 733481 1 34073 ave17 10420 19330 870,00
ox £,00 0,00 o000 000 192,30
n% 733681 154073 517 70420 0,00

17] 1272018 | 1272016 _733.01 | 134073 49617 1 19230 957000
o% 0,00 0,00 0.0 200 192,30
F11 Y 733681 154073 96,17 10420 0,00

18] 1282016 1282016 73381 136073 9617 10420 15230 9 670,00
o% 0,00 0,00 0.00 050 19230
2% 733881 154073 5617 10420 0,00

19! 129.2016] 1292016 733681 1 $40.73 49817 10420 19230 9 679,00,
o% 0,00 0,00 0,00 000 192.30
21% 733681 156073 296,17 10430 0.00

L 201210201611210.2016 7338811  154073] @ ave)7 19230 9 670,00
0% 0.00 0,00 000 0.00 19230
21% 733681 154073 496,17 10430 0,00

21112112016 12.11.2016 733681 | 154073 49617 10430 192.30 9 470,00
0% 0,00 0,00 0.00 000 192,30
2% 73em 154073 v r 10420 000

22{12.12.2016 [12.12.2016 733681 1 49617 10420 19230  9470,00]
o% 000 0.00 0,00 0.00 19230
21% 73368 154073 ©617 10420 0.00

(23] 1212017} 1212007 733831 1 54073 9617 10420 192.30 9 670,00
0% 0,00 0,00 000 0% 19230
21% 7 33681 158073 817 10420 0,00

E IMJZ !2&!7 7 33em 1 496,17 & IM 'm
o 0,00 0,00 0.00 0.00 19230
21% 7 33681 15473 %07 10420 0.00

23] 1 171 1232017 733681| 134073 5817 10420 19230 9 670,00
[ 0,00 0,00 0,00 0.0 19220
21% 733681 154073 96,17 10429 0,00

26| 1242017 12.42017 733881 158073 17! y 192.30 9 670,00
[ 0,00 0,00 0,00 0.00 19230
2% 7 3381 158073 5617 10420 Q00

27]| 1252017| 1 \r4 733mn 156073 9817 10420 19230 2 830,00
o 000 000 000 Qo0 19230
% 73368 15873 ~517 10420 0c0

28| 1282017 1262017 733681 134073 90,17 10420 1923! 947000
0% 0,00 0,00 000 0,00 19230
21% 733681 154073 0617 10420 000

290] 1272017| 1272017 7 33641 154073 5817 1 19230 979,00
% 0,00 0,00 0.00 000 19230
% 733em 15807 0617 10420 000

30| 1282017] 1282017 7336381 ) 540,73 5617 10420 ' 9 670,00
o% 0,00 000 000 0.00 192,30
21% 7 336,81 154073 &7 10420 0,00

3 1292017 1292017 733681 154073 617 1 19230 ¢ e7000]
% 0,00 0,00 000 0,00 19230
2% 733681 154073 ©8)7 10420 0.00

3212102017 112102017 733681 134073 456,17 19230 967000
o% 0,00 0,00 0.00 0,00 192.30
21 73em 154073 ave 1> o420 020

33[12.11.2017{12.11.2012 733681 | 154073 254817 10420 192,30 9 676,00
0% 0,00 0,00 0,00 0,00 192,30
0% 733681 154073 5817 10420 0,00

3412.12.2017 112122017 733681 ) 154073 £96)7| 10420 19230 967000
o% 0,00 0,00 0,00 0,00 9230
21% 72168 154073 5617 10420 0,00

35| 1212018] 1212010 733601 1340 9a17 10430 192,30 9 670,00
ox 0,00 0.00 ©.00 0,00 19230
21% 733681 156073 a7 10420 o0

Jol 1 18] 1222018 7 1 158073 49617 10420 19230 ogr_o,oo

Swono 2 (celkem 3)
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Pol.|  Detwm DUZP [Sasbo Prodmit finoncovan Pincalni skt Phefoh Colk
spl. | splomesti oPH pojumndhe k uhradd
Teklod oPH Tokied o |
DPH oFH |
0% 0.00 0,00 000 9,00 19230
37 1232018 1232018 0,00 0,00 000 0,00 19230 192,00
% 0,00 0,00 0.00 000 192,30
38| 12.42018] 1242010 0,00 0,00 000 000 192,30 192,00
ox 0,00 0,00 00 €.00 192,30
39| 1252010 1252018 0,00 0,00 090 200 192,30 192,00 |
o% 0,00 0,00 020 0.00 192,30
40| 1262018] 1242012 0,00 0,00 as0 0,00 192,30 192,00 |
o% 0,00 0,00 020 8,00 192,30
4)| 1272018] 1272018 0,00 0,00 00 0,00 192,30 192,00
0% 0,00 0,00 ©00 0,00 192,30
42| 1282018} 1282018 000 000 o0 <00 192,30 19200
o% 0,00 0,00 0,00 ©.00 192,30 |
43| 1292018 1292018 0,00 000 8.00 192,30 | 192,00
o% 0,00 0,00 0.0 .00 192.30 |
44{12.10,2018{1210.2018 0,00 002 080 2.00 192,30 | 192,00
ox 0,00 0,00 020 .00 19220
45(12.11.2018{12.11.2018 0,00 0,00 00 0.00 192,30 192,00
[23 0,00 000 ©.00 0,00 192,30
46112.12.2018 12122018 0.00 0.00 () 0,00 192.30 192,00
ox 0,00 0.00 000 0,00 192,30
A7 1212019 121.2019 0.00 0.00 ) ©.00 19230 192,00 |
o% 0.00 0,00 000 0,00 19230
48] 1222019 1222019 0,00 0,00 L) 6,00 19230 192,00
o 0.00 000 o tw 15230
49] 1232019 | 1232019 0,00 0,00 0,00 0,00 192.30 192,00
o 0,00 0,00 Qe cco 19230
50| 1242019| 12.42019 0,00 000 o 0,00 192,30 192,00
ox 0,00 0,00 030 0.0 192,30
51| 1252019| 1252019 0,00 0,00 0,90 6,00 192,30 192,00
ox 0,00 0,00 020 .00 192,30
52| 12.62019| 126.2019 0,00 0,00 000 8,00 192.30 192,00
% 0.00 0,00 600 0,00 19230
$3] 1272019 1272019 000l  om 00 600 19230 192.00
% 0.00 0,00 000 0.00 192.30
34] 12.82019| 1282019 0,00 0,00 0 0,00 192,30 192,00
% 0,00 0,00 0.0 0.00 1038420
21% | 26412518 5546028 178622 375130 0,00
Colkom 264 lﬁ,l‘l 35 28822 17 882,12 375120 10 38420 35157600
Misto vystovend ﬂgm
Dotuen vystovesl 41.2. B
Strona 3 [celkem 3}
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KIS

12.03. 8%
e,

Statuddmi odresa:

l nNAS M
i

VPrazedne 1103.2015
Véc:  Leasingové ceno pfedmétu leasingu z leasingové smiouvy & 7008003498
Vézeny kliente,

s odvolénim no pfisluing ustonoveni Vieobecnych smiuvnich podminek finonZniho leasingu s opci odkupe Vés
informujeme, Ze skutednd leasingové cena ke dni podétku leasingu int

cena dle pijatych faktur bez DPH 26512500 CZK
bankown! poplatky bex DPH 000 CX
kurzové rozdily bez DPH 000 CZK
investiéni Oroky bez DPH 000 CXK
Leasingové cena piedméty leasingu bez DPH 26512500 CZK
Prvni mimofédng splédtka bez DPH 0,00 CXK
Polet leasingovych splétek 54
Vyle leasingové splétky bez DPH 783277 CIK
Vyde splétky pojistného bez DPH 19230 CZK
Frevodni cena bez DPH 1000,00 CZK

Ostomni podminky leasingové smlouvy & 7008003498 zistévof nezminday

S pozdrovem
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Attachment 4:

Balance Sheet
Local GAAP
Position Description (CZK) IFRS(CZK) % change
TOTAL
Industrial property rights and similar
11110 rights 1,715,935.00 1,916,006.00] 10.44%
11118 Development costs 15,819.00 0.00{ -100.00%
I ntangible Assets 1,731,754.00 1,916,006.00 9.62%
11130 Land and buildings 84,424,320.00 76,138,820.00| -10.88%
11135 Technical equipment and machines 79,221,150.00 88,314,237.00 10.30%
Other facilities, factory and office
11140 equipment 7,994,143.00 9,265,762.00( 13.72%
Advance payments and construction in
11142 progress (PP&E) 14,609,452.00 14,609,452.00 0.00%
Property, Plant and Equipment 186,249,065.00| 188,328,271.00 1.10%
11250 Prepaid expenses 323,809.00 323,809.00 0.00%
Other Assets 323,809.00 323,809.00 0.00%
11350 Deferred Tax Assets 1,523,086.30 10,243,333.58( 85.13%
NON-CURRENT ASSETS 189,827,714.30| 200,811,419.58 5.47%
11410 Raw materials and supplies 60,176,572.00 60,176,572.00 0.00%
11420 Work in process 91,667,560.00 91,667,560.00 0.00%
I nventories 151,844,132.00| 151,844,132.00 0.00%
11510 Trade receivables from third parties 7,813,475.00 9,138,981.00 14.50%
Trade receivables from affiliated
11520 companies 74,714,397.00 73,967,253.00 -1.01%
Trade Receivables 82,527,872.00 83,106,234.00 0.70%
Other receivables from affiliated
11550 companies 64,312,500.00 64,312,500.00 0.00%
11592 Receivables from employees -4,017.00 24,588.00| 116.34%
11594 Receivables from derivatives 349,871.00 349,871.00 0.00%
Other Financial Receivables 64,658,354.00 64,686,959.00 0.04%

99



11630

11640

11650

11655

11700

11910

11920

12110

12200

12300

12306

12350

12370

12404

Prepayments for inventories 89,849.00 89,849.00 0.00%
Receivables from other taxes 8,384,406.00 8,384,406.00 0.00%
Prepaid expenses 3,464,281.00 3,464,281.00 0.00%
Prepaid expenses to consolidated group

companies 19,783.00 19,783.00 0.00%
Other Assts 11,958,319.00 11,958,319.00 0.00%
Income Tax Receivables 490,300.00 490,300.00 0.00%
Cheques, Cash 39,794.00 39,794.00 0.00%
Bank balances 57,442,428.00 57,442,428.00 0.00%
Cash and Cash Equivalents 57,482,222.00 57,482,222.00 0.00%
CURRENT ASSETS 368,961,199.00f 369,568,166.00 0.16%
ASSETS 558,788,913.30( 570,379,585.58 2.03%
Share capital 91,187,000.00 91,187,000.00 0.00%
Share premium 464,422,699.00| 462,522,364.00 -0.41%
Other comprehensive income (OCI) -1,175,770.00 -1,175,770.00 0.00%
Deferred taxes (recognised in equity) 223,396.30 223,396.30 0.00%
Reservesbefore retained earnings -952,373.70 -952,373.70 0.00%
Retained earnings prior year -124,906,608.00 -124,023,790.00 -0.71%
Prdfit/losscarried forward -124,906,608.00| -124,023,790.00| -0.71%
Net income/net loss for the year 49,886,505.00 51,450,391.30 3.04%
Retained Earnings -75,020,103.00[ -72,573,398.70 -3.37%
Reserves -75,972,476.70[  -73,525,772.40 -3.33%
Equity Attributable to Equity Holders

of the Parent 479,637,222.30( 480,183,591.60 0.11%
EQUITY 479,637,222.30( 480,183,591.60 0.11%
Government grants 616,849.00 616,849.00 0.00%
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12420

12570

12580

12650

12720

12750

12760

12770

12780

12860

12870

12880

12888

12889

12890

12910

12920

12950

Special Items

Provisions for employees

Provisions

Payables from derivatives

Finance lease payables

Liabilitiesto Banksand Other
Financial Payables

Deferred Tax Liabilities

NON-CURRENT LIABILITIES

Provisions for employees

Provisions for warranties, guarantees
and other

Other provisions

Provisons

Trade payables to third parties

Trade payables to affiliated companies

Trade Payables

Payables related to social security

Payables from derivatives

Finance lease payables

Payables from holidays and unpaid hours

Payables from outstanding suppliers'
invoices

Other financial payables

Liabilitiesto Banksand Other
Financial Payables

Payments received

Other tax liabilities

Other Liabilities

Income Tax Payables

CURRENT LIABILITIES

LIABILITIES

EQUITY AND LIABILITIES

616,849.00 616,849.00 0.00%
4,401,024.00 4,401,024.00 0.00%
4,401,024.00 4,401,024.00 0.00%
1,113,864.00 1,113,864.00 0.00%

0.00 239,992.00f 100.00%
1,113,864.00 1,353,856.00] 17.73%
0.00 8,712,742.98| 100.00%
6,131,737.00 15,084,471.98| 59.35%
2,794,527.00 2,794,527.00 0.00%
3,288,878.00 3,288,878.00 0.00%
3,383,677.00 3,383,677.00 0.00%
9,467,082.00 9,467,082.00 0.00%
37,485,239.00 37,513,844.00 0.08%
1,884,055.00 1,884,055.00 0.00%
39,369,294.00 39,397,899.00 0.07%
5,694,059.00 5,694,059.00 0.00%
411,777.00 411,777.00 0.00%
0.00 2,062,963.00] 100.00%
14,211,902.00 14,211,902.00 0.00%
1,009,931.00 1,009,931.00 0.00%
86,568.00 86,568.00 0.00%
21,414,237.00 23,477,200.00 8.79%
76,194.00 76,194.00 0.00%
1,768,657.00 1,768,657.00 0.00%
1,844,851.00 1,844,851.00 0.00%
924,490.00 924,490.00 0.00%
73,019,954.00 75,111,522.00 2.78%
79,151,691.00 90,195,993.98| 12.24%
558,788,913.30( 570,379,585.58 2.03%
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Attachment 5:

102

Prafit and L oss Statement
i A Local GAAP %
Paosition Description TOTAL IFRS change
20100 Revenue 648,609,875.00[ 653,356,175.00| 0.73%
Cod of Sales
20422  Income from release of provisions 20,075,568.001 20,075,568.00 0.00%
20430 Recharged expenses and reimbursements 2,781,345.00 2,781,345.00 0.00%
20440  Other operating income for the period 4,657,955.00 4,657,955.00 0.00%
Other operating income relating current period 27,514,868.00[ 27,514,868.00 0.00%
Cost of raw materials, supplies and
20510 of purchased merchandise 338,449,378.00 338,449,378.00 0.00%
20520 Cost of purchased services 54,918,522.001 54,918,522.00 0.00%
20540 Change in inventories (cost of materials) -1,108,984.00f -1,108,984.00 0.00%
Cost of materials 392,258,916.00| 392,258,916.00 0.00%
20610 Salaries and wages 97,299,756.00] 97,299,756.00 0.00%
20620 Social security and similar expenses 32,896,997.00f 32,896,997.00 0.00%
20630 Pension costs and related fringe benefits 4,702,484.00 4,702,484.00 0.00%
20640 Change in inventories (personnel expenses) -136,724.00 -136,724.00 0.00%
Personnel expenses 134,762,513.00| 134,762,513.00 0.00%,
Depreciation of intangible assets and property, plant and
20700 equipment 15,436,196.00| 17,239,971.00| 10.46%
20710 Change in inventories (depreciation etc.) -45,575.00 -45,575.00 0.00%
Depreciation 15,390,621.00] 17,194,396.00] 10.49%
20800 Changein inventories(other operating expenses) -227,873.00 -227,873.00 0.00%
20805 Other personnel expenses 559,898.00 559,898.00 0.00%
20810 Rentals, leasing, maintenance 16,318,289.00| 15,031,667.00] -8.56%
20826  Audit fees, legal and other consulting (incl. IT) 583,286.00 583,286.00 0.00%,
20830 Cleaning, waste deposit and similar 1,453,559.00 1,453,559.00 0.00%
20834  Freight costs 1,678,684.00 1,678,684.00 0.00%
20838  Other expenses for services 2,670,529.00 2,670,529.00 0.00%
Expensesfor services 22,704,347.00| 21,417,725.00 -6.01%
20840  Office supplies, newspapers, books, postage and telephone 247,896.00 247,896.00 0.00%




20844

20846

20850

20856

20858

20930

21720

30440

30510

30520

30610

30620

30630

30700

30805

30810

30814

30834

Travelling expenses

Advertising, public relations, other communication costs
Communication costs

Insurance premiums, membership fees and other fees
Additions to provisions (unless included in other expense
positions)

Other operating expenses COS

Expensesfor feesand other

Cost Contribution/ Subsidy Agreement / TPA

Other taxes

Other operating expenses current period

Total Cost of Sales

Gross Profit

Codt of Research and Development

Other operating income for the period

Other operating income relating current period

Cost of raw materials, supplies and

of purchased merchandise

Cost of purchased services

Cogt of materials

Salaries and wages

Social security and similar expenses

Pension costs and related fringe benefits

Personnel expenses

Depreciation of intangible assets and property, plant and
equipment

Depreciation

Other personnel expenses

Rentals, leasing, maintenance

Patents and licence fees

Freight costs
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1,948,018.00 1,948,018.00 0.00%
76,512.00 76,512.00 0.00%
2,272,426.00 2,272,426.00 0.00%
850,346.00 852,654.00 0.27%
3,016,323.00 3,016,323.00 0.00%
64,715.00 64,715.00 0.00%
3,931,384.00 3,933,692.00 0.06%
-4,799,475.00]  -4,799,475.00 0.00%
347,130.00 347,130.00 0.00%
24,787,837.00] 23,503,523.00 -5.46%
539,685,019.00] 540,204,480.00 0.10%
108,924,856.00] 113,151,695.00 3.74%
162,266.00 162,266.00 0.00%
162,266.00 162,266.00 0.00%
691,822.00 691,822.00 0.00%
1,081,411.00 1,081,411.00 0.00%
1,773,233.00 1,773,233.00 0.00%
11,005,795.00f 11,005,795.00 0.00%
3,736,073.00 3,736,073.00 0.00%
339,772.00 339,772.00 0.00%
15,081,640.00]  15,081,640.00 0.00%
417,223.00 807,375.00] 48.32%
417,223.00 807,375.00[ 48.32%
1,075.00 1,075.00 0.00%
5,948.00 5,948.00 0.00%
1,800.00 1,800.00 0.00%
5,409.00 5,409.00 0.00%




30838

30840

30844

30846

30850

30858

40430

40510

40520

40610

40620

40630

40700

40805

40810

40826

40834

40838

Other expenses for services

Expensesfor services

Office supplies, newspapers, books, postage and telephone
Travelling expenses

Advertising, public relations, other communication costs
Communication costs

Insurance premiums, membership fees and other fees
Other operating expenses R&D

Expensesfor feesand other

Other operating expenses current period

Total Cost of Research and Development
Distribution Expenses

Recharged expenses and reimbursements

Other operating income relating current period

Cost of raw materials, supplies and

of purchased merchandise

Cost of purchased services

Cost of materials

Salaries and wages

Social security and similar expenses

Pension costs and related fringe benefits

Per sonnel expenses

Depreciation of intangible assets and property, plant and
equipment

Depreciation

Other personnel expenses

Rentals, leasing, maintenance

Audit fees, legal and other consulting (incl. IT)

Freight costs

Other expenses for services
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685,875.00 685,875.00 0.00%
699,032.00 699,032.00 0.00%
46,876.00 46,876.00 0.00%
179,150.00 179,150.00 0.00%
36,905.00 36,905.00 0.00%
262,931.00 262,931.00 0.00%
72,661.00 72,661.00 0.00%
2,137.00 2,137.00 0.00%
74,798.00 74,798.00 0.00%
1,037,836.00 1,037,836.00 0.00%
18,147,666.00] 18,537,818.00 2.10%
119,758.00 119,758.00 0.00%
119,758.00 119,758.00 0.00%
84,465.00 84,465.00 0.00%
123,195.00 123,195.00 0.00%
207,660.00 207,660.00 0.00%
1,528,548.00 1,528,548.00 0.00%
525,837.00 525,837.00 0.00%
170,099.00 170,099.00 0.00%
2,224,484.00 2,224,484.00 0.00%
44,036.00 239,112.00] 81.58%
44,036.00 239,112.00] 81.58%
12,307.00 12,307.00 0.00%
23,848.00 23,848.00 0.00%
44,017.00 44,017.00 0.00%
39,102.00 39,102.00 0.00%
34,181.00 34,181.00 0.00%




40840

40844

40846

40850

40858

41720

50410

50420

50422

50440

50510

50520

50610

50620

50630

50700

50805

50810

Expensesfor services

Office supplies, newspapers, books, postage and telephone
Travelling expenses

Advertising, public relations, other communication costs
Communication costs

Insurance premiums, membership fees and other fees
Other operating expenses distribution

Expensesfor feesand other

Other taxes

Other operating expensescurrent period

Total Distribution Expenses

Adminigtrative Expenses

Rental income

Income from grants and subsidies

Income from release of provisions

Other operating income for the period

Other operating income relating current period

Cost of raw materials, supplies and

of purchased merchandise

Cost of purchased services

Cogt of materials

Salaries and wages

Social security and similar expenses

Pension costs and related fringe benefits

Per sonnel expenses

Depreciation of intangible assets and property, plant and
equipment

Depreciation

Other personnel expenses

Rentals, leasing, maintenance

105

141,148.00 141,148.00 0.00%
45,744.00 45,744.00 0.00%
163,614.00 163,614.00 0.00%
4,042.00 4,042.00 0.00%
213,400.00 213,400.00 0.00%
157,883.00 157,883.00 0.00%
50.00 50.00 0.00%
157,933.00 157,933.00 0.00%
375.00 375.00 0.00%
525,163.00 525,163.00 0.00%
2,881,585.00 3,076,661.00 6.34%
150,806.00 150,806.00 0.00%
940,149.00 940,149.00 0.00%
26,898.00 26,898.00 0.00%
10,521.00 10,521.00 0.00%
1,128,374.00 1,128,374.00 0.00%
144,491.00 144,491.00 0.00%
398,489.00 398,489.00 0.00%
542,980.00 542,980.00 0.00%
15,294,588.00] 15,294,588.00 0.00%
4,129,848.00 4,129,848.00 0.00%
445,241.00 445,241.00 0.00%
19,869,677.00] 19,869,677.00 0.00%
1,236,507.00 1,684,716.00] 26.60%
1,236,507.00 1,684,716.00] 26.60%
1,337,931.00 1,337,931.00 0.00%
431,702.00 228,155.00| -89.21%




50814

50818

50826

50830

50835

50838

50840

50844

50846

50850

50856

50858

51720

60405

60410

60415

60440

60450

60465

60475

60480

Patents and licence fees

Bank charges, monetary transaction fees

Audit fees, legal and other consulting (incl. 1T)
Cleaning, waste deposit and similar

Allocations from HOLD

Other expenses for services

Expensesfor services

Office supplies, newspapers, books, postage and telephone
Travelling expenses

Adbvertising, public relations, other communication costs
Communication costs

Insurance premiums, membership fees and other fees
Additions to provisions (unless included in other expense
positions)

Other operating expenses admin.

Expensesfor feesand other

Other taxes

Other operating expenses current period

Total Administrative Expenses

Other Operating | ncome

Currency exchange rate gains realized

Currency exchange rate gains unrealized

Income from damage claims and insurance refunds

Other operating income

Other operating income relating current period
Income from release of provisions

Reversal of impairment losses on intangible assets and
property, plant and equipment

Income from reversal of allowances on accounts receivables

Profits on disposal of intangible assets and property, plant
and equipment
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3,879,410.00 3,879,410.00 0.00%|
155,877.00 155,877.00 0.00%|
1,455,998.00 1,455,998.00 0.00%|
9,703.00 9,703.00 0.00%
122,790.00 122,790.00 0.00%
2,849,914.00 2,849,914.00 0.00%|
8,905,394.00 8,701,847.00 -2.34%
203,131.00 203,131.00 0.00%|
172,974.00 172,974.00 0.00%|
767,237.00 767,237.00 0.00%|
1,143,342.00 1,143,342.00 0.00%|
1,656,212.00 1,656,212.00 0.00%|
100,000.00 100,000.00 0.00%|
259,959.00 259,959.00 0.00%|
2,016,171.00 2,016,171.00 0.00%|
8,818.00 8,818.00| 0.00%|
13,411,656.00] 13,208,109.00 -1.54%
33,932,446.00] 34,177,108.00 0.72%|
8,205,530.00 3,459,230.00] -137.21%
1,400,717.00 1,407,535.00 0.48%|
53,142.00 53,142.00 0.00%
1,746,403.00 1,746,403.00 0.00%|
11,405,792.00 6,666,310.00] -71.10%
2,500,000.00 2,500,000.00 0.00%|
156,727.00 70,831.00] -121.27%
1,983.00 351,741.00f 99.44%
128,828.00 129,627.00 0.62%|




70854

70858

70860

70865

70870

70880

70886

81420

81520

91710

91720

Other operating income previous periods
Total Other Operating | ncome

Other Operating Expenses

Damage claims

Other operating expenses

Currency exchange rate losses realized
Currency exchange rate losses unrealized
Special and general allowances to accounts receivables
Other operating expensescurrent period
Bad debts

Losses on the disposal of intangible assets and property, plant
and equipment

Other operating expenses previous periods
Total Other Operating Expenses
Operating Reault

Earningsbefore I nterest and Taxes (EBIT)
Sundry other interest and similar income
Other Interest and Similar | ncome

Sundry interest and similar expenses

Interest and Similar Expenses

Interest income/expense

Financial Result

Earnings before taxes

Taxes on income

Deferred taxes

I ncome tax expenses

Profit for the period

Profit for the period after Minority I nterest

2,787,538.00 3,052,199.00 8.67%
14,193,330.00 9,718,509.00| -46.04%,
3,748,574.00 3,748,574.00 0.00%
3,838,295.00 619,701.00] -519.38%
3,755,212.00 3,755,212.00 0.00%
1,210,176.00 1,210,176.00 0.00%
307,394.00 307,394.00 0.00%
12,859,651.00 9,641,057.00] -33.38%
353.00 353.00 0.00%
280,451.00 280,451.00 0.00%
280,804.00 280,804.00 0.00%
13,140,455.00 9,921,861.00] -32.44%
55,016,034.00] 57,156,756.00 3.75%
55,016,034.00] 57,156,756.00 3.75%
63,519.00 63,519.00 0.00%
63,519.00 63,519.00 0.00%
209,989.00 502,028.00] 58.17%
209,989.00 502,028.00] 58.17%
-146,470.00 -438,509.00] 66.60%
-146,470.00 -438,509.00]  66.60%,
54,869,564.00] 56,718,247.00 3.26%
-875,165.00 -875,165.00 0.00%
-4,107,894.00]  -4,392,690.70 6.48%
-4,983,059.00]  -5,267,855.70 5.41%
49,886,505.00]  51,450,391.30 3.04%
49,886,505.00]  51,450,391.30 3.04%
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