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Abstract

This bachelor thesis is focused on speaifignicipality Kr 8 s ens k o, w016 h i n
won the competitioVillage of the year of SoutiMoravian regionln this thesis | concentrate

on themunicipality Kr 8 sens k o, dembgraphicasd fingnciabamalysis of this
municipality, which could be connected with the victamycompetition Main aim of this

thesis igo find out, if there are some correlatsaamong victoryin competitionVillage of the

yearandabovementionedanalysis. Further | am looking for how big is the importance of the

victory and how it helped or is stiisimicrohel pi 1
region.
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Zusammenfassung

Di ese Bachelorarbeit beschaftigt Si cten mit d
Wettbewerb Dorf des Jahres d8¢ d m2 hr i schen Region gewonnen
konzentriere ich mich baeurf hda uep tGe2ntehi|lnidceh Karugfs e
und finanzielle Entwicklung der Gemeinde, die mit dem Sieg im Wettbewerb verbunden sein

k°nnte. Hauptziel dieser Korbel&iontzwisclen derm Siegaus z u
im Wettbewerb Dorf des Jahres uheko b en er w2 hnt en Anal yse gibt.
feststell en, wi e bedeutend der Si eg war , \

Mikroregion sich zu entwickeln geholfen hat, oder noch helfen wird.
Schl ¢ssel wlrter

Gemeinde, der Wettbewerb Dorf desa hr e s, Kr 8sensko, Ent wi

Erneuerungsprogramm



Table of content

1.
2.
3.

4.

5.

1o o [¥ o 1o o PSR 7
\Yi=]1 g oTe (o] (oo |V A TP P TP PPTPPPPPN 8
CompetitionVillage Of the Year........ooooiiiiiiiiiii e 9
3.1. History of the competition Village of the Year............ccooiiiiiicemiii, 9
3.2. Characteristic of competition Village of the year...........ccccceeeiiiiiccciiiiiiiienn. 10
3.3. Promoters of competition, cooperating offieesl organizations........................ 10
34, Competitiondbs organi zat.i.o.n.,..par.t.i.dd pant s
3.5, EVAIUALION. ...ttt 14
3.5.1. Evaluation COMMISSION........cciiiiiiiiiiiiitiieeess st eenenseseeeeeeeeeeeees 14
3.5.2.  EVAlUuAtion PrOCESS.......cciiiieiiieiiiiiimmmr et e e emera e a e e e e e aaaaaes 15
3.6. Ratings, its types and hiStQrY.........ccceeeeiiiiiiiiieeer e 16
3.6.1.  RIDDONS. .. a e e e e e e et a e e s 16
I I 11 ] (0] 1 = <P 16
3.6.3.  EXtraordinary ratings...........ccooviiiiuiiiiiimmmeeeeeeeeeeeeriiise e emese e 17
3.7. Ceremonial aNNOUNCEMENT.........ccuiiiiiiiiiiiiieeeeeee e rree e 18
Characteristics of...mun.i.c..pal.i.t.y..Kr.8%ensko
41. Gener al i nf or mat.i.o.n..ab.o.ut..Kr.8s.enshido
42. Hi st ory o.f..Kr8s.ensko. . . 21
4.2.1. The DEGINNINGS....oiiiiiii e 22
4.2.2. WaArtime STOIML...ccoeeeeeeeeeeeeeeeeeeeteeee e e e e e e e et rmmmr e e e eennnnnnn e e e e e e e enans 23
43. Radicc ommuni cat i o.n..c.ent.er...Koj.8l..... 23
44. Li pka organization and School Env.24 onmen
45. Cul tur al I i.f.e..l.n.. Kr.8s.ens.KO. ... 25
4.6.  TranSPOIT SEIVICES.....cceiiii i i i i eeee e et eneeasaebb bbb bbb e s e e e e e e e e e e s eeenees 27
N o] o o] o] o 1o 18 ] 1 1 T=X= NP PPR U PP PP PP 27
T O 1V, Todr= T o = ] =R 28
PraCICal PAIT........eeieiiiiiiiiee e 29
5.1. DemographiC evaluation............ccuuuiiiiiiiiieeeee e eeene e 29
5.2. Financial analysis of municipality.............ccooouiiiiiiceeii e 32
5.2.1. Usage of financial analysSIS...........cooiiiiiiiiiiicceiiiie e 33
5.2.2. Methods of municipality financial analysis..............ccccooeiiiiieeer e, 33
G T = 10 o [o 1] =T F= 1Y L= SRR 34



5.2.4. Monitoring indicators and lIQUIdity ratio............cceeeiiierieiiicceiiieee e 35
5.2.5.  DEDL FAliOS...cceeeeiiiiiiiiei e ————— 36

6. Kr §&k®ms past and .f.ut.ur.e..de.wv.e.l.opme.n.t.37

6.1.  Grants and PrOJECES.......ccoiiiiiiiiitieieeer et e e eeer e et e e e e e e e e e 37
6.2.  FULUIE deVEIOPMEIL......uiiiiiiiiiiiie ettt e e e e e e e e e e e 37
G020 S Vo | {0 (01U ] o TP 37
6.2.2.  BICYCIE PAtN........iiiiiiiiiiiie e 38
6.2.3.  WalKING tOUMISIM.....iiiiiiiiiiiii e e s 38
(@0} o Tod [0 17T 0] o N PSSR 39
SUIMIMIBIY ..ottt st e e e s emnnn e e e e e e e e e e e 40
SOUICES. ...ttt e ettt e e e e et et e e e e et e s mmme e e e e e e et ee e n e e e e e e emnmreeenn e e e e eennn e eead 41
S I 1 (T = LU PP PPRPPPPPPPP 41
9.2, INTEINET SOUICES .....uiiiiieeiie e et emme ettt e e ettt e e e e e e emmmeeeesnn e e e e eennnn e eeeannneeeensd 41
L0, ANNEXES. ...ttt ettt e a e et e e e a e e et e e nnmt e e e e e e ennnnnas 44

List of figures and tables

Figure 1 Logo of Ministry of Regional Development..................cccicevveveeveviiiiiceeenn, 10

Figure 2 Logo of Association fot Rural Renewal Development.........ccccccooviiiieeennennnn. 11

Figure 3 Logo of Union of towns and munidifias of Czech Republic.......................... 11

Figure 4 Logo of Ministry of Agriculture of Czech RepublicC............oooiiiiiiiiinn. 12

Figure 5 System of competition eValUation...............eeeeeiiiieeeiiiiiiiiiieeeeeee e 17
Figure 6 Blazon of..muni.c.i.pal.i.t.ly..Kr.8s.eldsko
Figure 7 Number of inhabitants from 170201L..............oooviiiiiiiceeeee e 20

Figure 8 Number of houses from 1792011...........cooomiiiiiiiiiiiireeeeeee e eeenaanans 21

Figure 9 Number of inhabitants and houses from I78Q11................cccooerviiiiieeee e, 21
Figure 10 Bilance of i nh20B3i.t.a.nt.s..0f..K308sensk
Figure 11 Number of inhabitants according to age structure to 31. 12..2013............. 31

Figure 12 AQe PYIamMid........oooiiiiiiiiiiiieeicee et e e e e e e eeer e e e e 31

Table 1 Schedule of competition OrganizatiQn...............cevvviiieeeiiiiiiiiiieieeee e 14

Table 2Number of houses and inhabitatns during years 1201 1..............ccooeeiiiiiiieen. 20
Table3Bal ance of inhabitanr2083...n...Kr.8s.ens.k28 fr om
Table4aCost and Revenue.s...af..Kr.§8s.ens.ka.......34

Table SMoNItoring INAICALONS..........uii e erre e e e e e e s 35

Table BDEDE FAtiOS. ......cooeiiiiee e e e e e 36


file:///C:/Users/Uzivatel/Desktop/Bachelor_thesis_-_final.docx%23_Toc419627709

1. Introduction

Kr 8§ s eis & Iktle municipality, in which | have lived since my birth. This is the main
reason, why | choose this topic. | know the municipality more than 20 years, but only from
the inhabitant point of view. | was interested to go to the deep and find owbimiection

bet ween the victory in competition and the e

Year 2010 was cr uci kathatyear mniciaditg becakepdoad hi st
holder of the title Village of the year of Sodthoravian region an@dvanced to the national
round. This competitiondeals with regional developmeanhd focuses on bringing better
economic stability into the regioRural Renewal Programvhich competitionVillage of the
year is part, positively influence disparities amomunicipalitiesand support balanced
development of area. All the supporting programs should lead to improvement of total

economy performance.

Another topic, which is crucial in competition Village of the year, is sustainability of
rural traditions. Thisin interconnectedwith nowadays problem of urbanization or
suburbanization, when young people, who originally come from the rural areas, move to the
cities for better living conditions. This movement mean loose of Czech cultural tradition. That
is why oneof the biggest criteria of the competition is cohesion of local inhabitants and

sustainability of cultural life.

Structure generally comprises of theoretical and practical part. Further is the bachelor

thesis divided into three majparts. The first paris devoted to competition Village of the

year itself. This chapter consists mainly ofstory of competition, its prooters and the
evaluation proces3.he second part is concentratingtome muni ci pal ity Kr 8s
is mainly abouthistory and pmarily about activities of local inhabitants, which led
Kr8sensko to its victory. T hisethe practical pamt.alhen par
evaluatonot he muni ci pality Kr 8sensko, how from t
the financialone. All evaluation is assessed with respect to victory of title Village of the year

in SoutkMoravian region in the year 2010



2. Methodology

Methodology of he bachelor thesis focuses on the demographic evaluation and financial
analysis of muaicipality. It is concentratednas peci fi ¢ muni ci pal ity nan
year 2010 Kr8sensko became a winner of compe
Rural Renewal Program. With the helpdafmographic evaluation and finanamunidpality

analysis isthis bachelor thesis going to find out, if there are any connection between the
victory and the local development. There is also a question of regional development within

t he Kr 8senskoods seamnalysishelpy.find Rasshowl td betterf develdp ¢his

municipality and its micraegion.

Demographic analysis approachtgo way of analyzing. Firstly thenalysis of
population bases made Structure of this area such as natality rate, mortality rate and amount
of immigrans or emigrantsn the municipalityis very important in demographic evaluation
This analysis focuses also anasculinity and feminity decomposition in different age.
Histogram is usedof graphical representationf sex ratio The whole evaluation is
conentrated to the year 2010, if there were aigpniicant changes oflow of inhabitants

with the connection of the victory.

The bachelor thesis carries dhé financial analys. It serves to complexnalyzing of
financial situation in municipality withespect to the victory in the year 2010. Since the fall of
communism era is also municipality considered to be something as an entrepreneur subject.
Within the municipality is solved budget analysis, which is very important tool in
municipality strategyDebt ratios signify the effectivity of the municipality. The last part of
financial analysis is analysis of monitoring indicators. These indicators are two and are
strictly controlled by Ministry of Finance of Czech Republic, which makes them the most

relevant.



3. Competition Village of the Year

CompetitionVillage of the Year belongs to thRural Renewal Programnd was founded in

the year 1995. Its effort is to highlight the activities of municipalities, emphasize the local
traditions and involvementf the local people into social happenin@ompetition should

contribute to rehabilitation of rural areas, tightening the sachésionand spiritual life and
strengthening its prosperityAmongmunicipalities areseen big disparities such sige ofthe

municipality, number of inhabitants, their activities, but they also differ in amount of
resources with which themnanage.That is why the competitioWillage of the year is not

about proving whichmunicipalityis the best, but it depends banest wokofmu ni ci pal i ty

inhabitants as wefl
3.1. History of the competition Village of the Year

Fromthe initiatives of the most active patriots of rural area was in the year 1991 accepted the
Rural Renewal Prograrny Czech governmenfihese efforts culminated in the year 1995,
when the competitioWillage of the yeain Rural Renewal Programas announcedge-old
tradition of this competitioprovesthat the efforts of patriots headed by architect Jan Kruml,
were not vain. Jan Krumbgne of the founders of competitidfillage of the yeariscusses

even about folk architecture. Not everything what is modern and new is acceptable for rural
areas Declared objective of th competition is to support overadipproach of local
inhabitantsin active participation on development of theiunicipality and appreciate their

work.

The first round of the competitioviillage of the yeawas done in 199%0ne hundred
sixty seven municipalitieBom eight regions signed up the very first yearOverall victory
went to municipality Telnice from Souttoravian region. At the second place ended
municipality Pepl2n in Liberec region and t
MoravianSilesian region. In the course of time, the competitionestao get bigger response

not only frommunicipality mayors, but also from inhabitants themsefves.

!STEJSKAL,JPat n§ct |l et obi2096vengpSehl ed1688®4nhNnich obc?2 =z
stuhouvs out Ngi V @mgrama ebnovyovénkova2002006 Pr a h a: Mi ni sterstvo pr
Spolek pro obnovu venkova, 2007, page 8

HALOVC, LVPt &l : veshigte§lrokQbe@®0lBi pt B025472109.8, 11 p. |
3sServer iDNEgonline]. Available athttp:/bydleni.idnes.cz/hledsevesniceroku-2009muzeziskatmiliony-
fme-/architektura.asp?c=A090417_001322_architekturz.rez

*Viz source No.1
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3.2. Characteristic of competition Village of the year

The competitionVillage of the yearis unique opportunity and possibility for every
municipality to intraluce itself and compare among other ones. The ebtigm is not only

about imagehow the municipality looks like, if the houses are reconstructed etc. It is mostly
aboutsocial life, if the society igoing well and if people holthe traditions and custoniBhe

objective of this competitionisthencour age r ur al participadon ot ant s
development otheir home publish diversity and variety of pursuing &ural Renewal

Prograns and topoint out public to importareof rural areas. >
3.3. Promoters of competition, cooperating offices and organizations 6

Among promoters of the competition belongs the Ministry for Regional Development,
Association for Rural Renewal Development and Union of towns and municipafit@&zech
Republicand Ministry of Agriculture All these institutios mentioned above are situated in

theCzech Republiandare zechinstitutions.

Ministry of Regional Development belongs to the system of state administration of
Czech Republiclts competence, among others, includes providing informational methodical
help to higher territorial seljovernment units, towns, municipalities and their associations.
Ministry annually shield the competitioWillage of the yearin organizational way rad

appoints its representatives to competitmmmittee how at the level of region ab the

A MINISTRY
=" OF REGIONAL
DEVELOPMENT CZ

-
Figure 1 Logo of Ministry of Regional Development

Source [online]. Available at: http://www.mmr.cz/getmedia/214d208873
4ceGad53471ba2aef7fd/mmr_cz_rgb

national level.

Association for Rural Renewal Development was founded *bduhe 1993and is
legally registeredhs a civil association. Its mission is to help with rehabilitation of rural area,
contribute with social and spiritual lifeand supporteconomic stability of rural area.
Association tries tosupportr ur al a r e a tosvoluntaryh activity,t panticigte in

municipalitydevelopment antb be conductive tactivitiesof local and regional associations.

® [online] Available at: http://vesniceroku.cz/
® Promoters of competition Village of the ye@ompetition Village of the yegonline]. 2011 [cit. 20182-23].
Available athttp://www.vesniceroku.cz/2finaliste-soutezevesniceroku-2014jsoukompletni/?news_page=

10


http://www.mmr.cz/getmedia/214d208a-9073-4ce0-a453-471ba2aef7f4/mmr_cz_rgb
http://www.mmr.cz/getmedia/214d208a-9073-4ce0-a453-471ba2aef7f4/mmr_cz_rgb

Association was at th@resent at the birth of Rural Renewable Program as well as at
foundation of the competitioWillage of the year A s s 0 c i resétatives &res memieers

of competitioncommittee Nowadays the amount of its members is circa about thousand.

Figure 2 Logo of Association fot RuralRenewal Development
Source [online] Available at: http://www.spov.org/aktuality/default.aspx

Union of towns and municipalitieef Czech Republicunites about two and half
thousand towns and municipalitit®m all parts ofCzech Republiclt is national andon
governmental organizatn. The main emphasis is put on cooperation ammougicipalities
and towns for exchange of good experiences and examples of good work. Union of towns and
municipalities ofCzech Republiés promoter of the competitiodillage of the yeamndits

main roleis to annually nominatmembers to theommittees

onaz Mest a opgy

MO

CESKE REPUBLIKY

Figure 3 Logo of Union of towns and municipalities ofCzech Republic

Source [online] Available at: http://www.smocr.cz/

Next organizationpromoting the competitiorVillage of the yearis Ministry of
Agriculture of the Czech Republiclt is central organization of state administration for
agriculture, waterissues, food industryforest administration, hunting and fishing
administration outside the area of natural paltere and more thinistry of Agriculture
tries to focus on connection between agriculture and development of ruraltazegear 2007
was the first yeacooperatingwith the competitiorVillage of the yearAs well as the other

organizations mentioned abothee Ministry of agriculture nominate members to committees.

11



AN

>

MINISTRY OF AGRICULTURE
OF THE CZECH REPUBLIC

Figure 4 Logo of Ministry of Agriculture of Czech Republic

Source:[online]. Available athttp://europeancarabidology.eu/edimancialco-
organizatiorby-the-ministry-of-agricultureothersponzors/

Besides promoters of competitidillage of the yearthis conpetition has as well its
co-promoters.To the main cgpromoters belondhe office of the President of the Republic,
Ministry of Environment,Ministry of Culture, Association of librarians anthformational
workers, Community for garden and landscape creation, Folk associaticheo€zech
Republi¢ Association of local seljovernment othe Czech Republiand appropriate regions
in case of regional part of competition.

34#1 1 PAOEOGET 160 1 OCAT EUikprécess h DAOOEAEDAT 00
According to the official conditions of this competitiomunicipalities or little towns up to
7 500 inhabitantan be registeredrhis number is set every year according to the highest
number of inhabitants of certamunicipalityor little town, which does not have a status of a
town. Municipalities have to havecompiled their own strategic document concerning
development of thanunicipality, then municipality renewable program or program for
development of local periphery. In the competition are evaluatgucipalities, which apply
till 30™ April with proper applicationin certain yeaf Applicants have to fulfill many
requirements to be able apply tothe competition. Firstly they have falfill the application,
secondly they have to write the characteristics oftliaicipality, then they enclosercia 15
photos ofmunicipality, but only in electronic formThenthe municipalities have tadefraya
fee, which is 2 CZK for one inhabitant of certamunicipalityand eventually send this all in

" Co-promoters of competition Village of the ye@ompetition Village of the yedonline]. 2011 [cit. 2018)2-
23]. Available athttp://www.vesniceroku.cz/2finaliste-soutezevesniceroku-2014jsou
kompletni/?news_page=

8 Application. Competition Villageof the yeafonline]. 2014 [cit. 20182-23]. Available at:
http://www.vesniceroku.cz/2@nesbyl-vyhlasenrdvacatyrocnik-soutezevesniceroku/?news_page=2

12
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form of CD or DVD to the Ministry of Regional DevelopmentG@#fech Republito the hand

ofcompetitio’nés secretary.

The competitions organized in two rounds regionalround and national round. All
registered municiglities are evaluated firstly aegionallevel. If thereis asituation that in
one region is more than 30 registered municipalities, chairmaheotommissiordecide
about organizatiorof the competitionwithin district rounds. Thiglecision is made mostly
because of demanding evaluation. Commission has to visit every municipality and in case of a

lot of applicants this could be a problem.

Only one municipality of theegion can be part of the national round. It is the
municipality, which won the in regional round Gold ribb&very yearget to the national
round maximally 13 municipalities. Within the national round there are evaluated first three

places. The winnefo nat i onal | evel VYiageofthe gealhOoll 5doe.r o f

The competition is proclaimed every year at the Day of small municipalities in Prague.
Winner of national round goes to the competitimemmedEuropean price of municipality

renewal. Ths competition announces European working company for rural development and

[e})

municipality renewal (Europ®ische Arbeitsges

- ARGE). Representatives f@zech Republieveremiddleb o he mi an muni ci pal it

in 2010 and muni cZ rpgohintheyeak®mRa from Z|

| enclose time schedule of the year 20fb4 better imagination of competition
organization In otheryearss the time schedule is more or less similar, that is whycare
consider this schetdle as representative one.

° Application requirementCompetition Village of the yedonline]. 2011 [cit. 20182-24]. Available at:
http://vesniceroku.cz/prihlaska/jgdodatprihlasku
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Table 1 Schedule of competition organization

4. 3.2014

Signing the conditions an&nnouncementof the 20. Year of
competition

4.3.- 30. 4. 2014 Accepting the applications
1.5.- 30. 6. 2014 Evaluation of regional rounds
1.7.- 27. 8. 2014 Ceremonial announcementceremony and giving the prices to t
winnersof regional rounds
1.-5. 9. 2014 Evaluation of national round Orange ribborGxfech Republi2014
31.8.- 6. 9. 2014} Evaluation of national round
2.-5. 9. 2014 Evaluation of national round Green ribbon@#ech Republi¢or the
year 2014
20.9.2014 Announcement of results of na
23. 9. 2014 Meeting of winners of Green and Orange ribborCaech Republig
for the year 2014 in Senate
10. 10. 2014 Special ceremony of announcement of absolute winner in nal

round in the victoriousnunicipality

Source http://www.vesniceroku.cz/files/file/2014_VR/2014 podminky_souteze gatfe 5

3.5. Evaluation °

3.5.1.

The main supervisor in this competition is its directde/she is appoiatl by promoters of

competition. As a general rule it is one of the mayors of victorious municipality from last

Evaluation commission

years of competition.

Chairman of regional rounds appointed to the main tasks of the direcithese
chairmen can be mayors of municipalities or its regngativeghatin the past got the rating

Gold ribbon. There is certain continuity. Mayor of municipality, which won the regional

round, is next year automatically member of regi@valuation ommission and anothgear

is he/she appointed by director as a chairman of regional evaluating commission.

1% Conditions of competitionrCompetition Village of the yegonline]. 2014 [cit. 20182-24]. Available at:
http://vesniceroku.cz/files/file/2014_VR/2014_podminky_souteze.pdf

14
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Regional evaluation commission can have maximally 10 members with voting rights.
Members at national level are director of competition, competitsecretary and
representatives of promoters and-promoters of competition. National commissian
comparison to regional commissiois, allowed to invite experts in case of professional

decision makingOn national level tere are 12 members with vagimight.
3.5.2. Evaluation process

Every municipality, which is registered in time and fulfilled all conditions, is visited by
regional commission in certain date. Mayor of certain municipality is always informed about
this visit before by the competition seteng/ of regional commissiomheinformation of visit

is made so soorso that the municipality can prepare all materials which are needed.

Evaluation commi ssion has at oneds disposal

1 Presentation of municipalityté part are interviews ith municipality representatives)
1 Tour of municipality

1 Other materials, which are part of application to competition

It is obvious that this preparation is very important and plays significant role. Information

provided by muitipality serves as hasis for evaluation commission.

Every municipality is evaluated in singbarts which ae set in advance. These pate
divided into 10 topicsThese 10 topics are conceptual documents, social life, activities of
inhabitants, entrepreneurship, careboflding fund andimage of the municipality, civic
amenities engineeringhetworks, energy savings, care of public concourse, natural elements
greenness in municipality, care of the landscape, preparing plans and informational
technology of municipalityRegional commission chooses one winner, holder of Gold ribbon,
which goes to the national round. At the end regional commission constructs Protocol of
evaluation of regionar ound and transmits it to the <co

municipalitiesand to press.

When municipalities go to nationabund, the systemfaevaluation is analogicas at

regional level.

15



3.6.Ratings, its types and history *
3.6.1. Ribbons

The competitionVillage of the yearcelebrated in the yea@014 its 28 anniversary. The
longtime development of competition reflects in amount and chasaafteating, which are

granted.The following ratings are

1 Gold ribboni absolute winner of regional round, reward 500 thousand CZK

1 Blue ribboni for social life, reward 300 thousand CZK

1 White ribboni for youth activity, reward 300 thousand CZK

1 Green ribboni for care of greenness and environmental care, reward 400 thousand
CZK

1 Orange ribbori for cooperation of municipality witlagriculture subject, reward 600

thousand CZK

From the begining of the competitiorVillage of the yearare grantedGold and Blue
ribbons. One year later in 1996 joined them Green and White ribbon. Last wilaisoadded
in 2007, when the Ministry of Agriculture entered to the competition as one of the promoters.

This is the newest Orange ribbon.

Five ribbonsare awardedt regional levefrom the year 2007The winner of Gold ribbon
has duty Vilage aofshe yeaxixtxixeo .A I f t he municipality

full version, the promoters haveht to penalize the municipality.

Every municipality is allowed to win in certain year maximally one of the above
mentioned ribbons. There is also another limitation for municipalities, which won the Gold
ribbon in regional round. These municipalitieswcat register to competition for next three

years.
3.6.2. Diplomas

Within the competitiorat regional levelregrantedas well diplomas. Diplomas agevenfor
modern librarians and informational services, &xemplary leadership of chronicléor
developing olk traditions, for quality of flower decoration in municipality and for exemplary

care of historical part of municipality. Blue diploma (for exemplary leadership of libnay)

" Rating ofcompetition.Competition Village of the yedonline]. 2011 [cit. 20182-24]. Available at:
http://www.vesniceroku.cz/files/file/2014_VR/2014 podminky_souteze.pdf
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granedfirstly in the year 2000. TheGreen diplomdfor developing folk trdition), Brown
diploma (for exemplary leadership of chronicle) and Violet diploma (for quality of flower
decoradon in municipality) were granted in the year 2004

3.6.3. Extraordinary ratings

Granting of extraordinary prices was added to the evaluation becdusery difficult
decision makingprocess Municipalities are often very diverse and sometimes it is really hard

to determine, which one is the best. So the evaluation commission has one more opportunity
to value the municipalities and give them extracadynrating. These rating are for instance

for exemplary conception of rural area recovery and municipality development, for support
devoted to extensive activities of children and youth, for rich social @es\vof inhabitants

etc.

Other evaluatioswithin this competition are namely Price of hope for lively rural area
and Gold brick inRural Renewal ProgranThe first onein graned for local life and civil
societies in municipality and Gold brick wins the municipality with the best realized building

piece at rural areas.

The figurebelow serves for better readability of competition evaluation, where are

showed single ratings on national and regional level.

Green ribbon

Gold ribbon

— —  lstplace
REGIONAL ~
LEVEL | —— white ribbon e
L LEVELF— 2nd place
Orange ribbon —  3rd place
——— Diplomas

Extraordinary
ratings

Figure 5 System of competition evaluation

Source: Own creation
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3.7.Ceremonial announcement *?

As the competition is organized in two levels, the ceremonies are alsoatzateonal and
regional level as wellRegional ceremony is performed from 1. 7. 20K27. 8. 20XX. Its
main organization is made by regional winner@dld ribbon with the financial help of
competition promoters and relevant regional office. At regional levebegmanedtypes of

evaluation mentioned above in table Na.

At national level is this special ceremony done maximally till the en@ctober.The
ceremony is perfoomed inbua| ovi ce at I nternational festi\
by Songs and Dance. During this ceremony are granted first three places, but especially the
title of Village of the yeaXXXX.

12 CeremonyCompetition Village of the yedonline]. 2011 [cit. 20182-24]. Available at:
http://www.vesniceroku.cz/files/file/2014_VR/2014 podminky_souteze.pdf
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4. Characteristics of municipality KOUOAT OE|
4.1.General information AAT OO0 + O®OAT OEI

Municipal ity Kr Beneipatkloo cias ed s maltlhe heart 0
highlands and in the tight proximity of protected landscape area Moravian karst
(approximately 11 km)Municipalityt er ri t ory begins in the ares:¢
Municipality bel on@AU 1)"drom whieh isMgughky 80vkm daiThet r i c t
municipality is also part of SoutMoravian region.The number of inhabitants is 418
(1.1.2013). Cadastral areais 7, 25 km Kr §sens k o i s mun&ipajity lhis ghl y
located 570 meters above sea level. That is why the climate in the vgintery thought,

there is higher precipitation and above standard amount of snow.

Figure6Bl azon of municipality Kr8sensko

Source:[online] Available athttp://www.krasensko.cz/

Muni ci pal i tomnpeted if satiomad Gompetitiovillage of the yeatin the
year 2010 and won at t he r e ghasobacame prowdhatddr. Si n
of the title Village of the yea2010 of SouttMor avi an r egi on. ,wBithazon o
s a yWelcdinet o K r § Vikagesok the, SoutiMoravian region of the year 20&t

tourists can meet at the beginning and at the end of municipality.

Structure ofmunicipalityc onsi st s mostly of family hous
objects. In themunicipality center, at thenunicipality common and surroundingere are
situated objects as municipality office, municipal firehouse, post office, kindergarten

cemeteryandthe church of Sainff a v S.i ne c

13 Genereal informatiork r § s e[onkindg].®015 [cit. 20185-03]. Available athttp://www.krasensko.cz/

1 http://www.strukturalnifondy.cz/cs/Fondy U/Informaceo-fondechEU/Regionyregionalnipolitiky-EU

> The village of SouttMoravian region of the year 201R.r § s e[onlin].®015 [cit. 20185-03]. Available
at: http://www.krasensko.cz/
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| addtable consisting of number of inhabitants from yEZ11 2011 and right below

that tablel add thesame information, but shown in grapfe better understanding of

municipality structureFirstly you can see separately graphs with number of inhabitants and

houses during year and in the last graph are thweséndicators put togetheGraph with the

number of houses shows how the state of houses decreased during The Second World War.

Table 2 Number of houses and inhabitatns during years 17912011

YN} aSy
in years 1791|1834| 1869| 1880| 1890| 1900| 1910( 1921| 1930| 1950{ 1961| 1970| 1980| 1991| 2001|2011
Number of
inhabitants | 350 | 632 | 780 | 793 | 802 | 858 | 851 | 810 | 691 | 344 | 422 | 409 | 446 | 423 | 437 | 410
Number of
houses 61 | 91 | 100 | 106 | 117 | 134 | 136 | 136 | 143 | 84 | 107 | 113 | 117 | 140 | 147 | 147
Source:Owncr eati on persuant internal statistical
Number of inhabitants from 17912011
1000

@ 900

c

8 800

o)

g 700 -

;.g 600 - l

£ 500 - l

>

g 400 -

£ 200 i il

200 - i iiiiiil
1791183418691880189019001910192119301950196119701980199120012011
Years
Figure 7 Number of inhabitants from 17911 2011
Source Own creation persuant internal stati
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Number of houses from 179412011

Amount of houses

1791183418691880189019001910192119301950196119701980199120012011
Years

Figure 8 Number of houses from 1791 2011

Source:Own creation persuant internal statistic

Number of inhabitants and houses from 1971
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Figure 9 Number of inhabitants and houses from 1791 2011
Source:Own creation persuant internal statistical documentswofni ci pal ity of fice i
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View to the past is unthinkable connected with the qoesif title of the municipality. The
name S cdiffers ffom Alldsurroundingmunicipalities,which were named after locater.
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I n case of Kr 8§sensko the | ocator was omi tte

denomination®®
4.2.1. The beginnings

The very first written documentary proof about thanicipalityKr 8 s e n s kflom the me

times of Charles IV. Thenunicipalitywas generally known with th@ermamn a me Sch° nf el
from the year 1348After less than one hundred year lateritten document presents the

name Beautiful Field, which is the maosimilar to the nowadays nam&he oldest history is

l i ked with the Pusti mRSé6s church history. N
1390 concerning t he occupation of Kr 8sensk

concerning the questionsabouh o0 has the right toYappoint Kr

Kr 8sensko was apparently founded by Ger
municipality together with vicariate perished during the™18entury, probably during
Hussitebs war s. T h erging mehe hear d465 in tipdyast ki ooliadysi s e me
ARoads from Brno across the mountains, whi c
should toll defers up to BeautifuF i e @6 & ol dest document of na
comes from the year 1581.

Then,in the first part of 16c e nt ur y , wasinBoble cosrtk The most likely
hol der was nobl eman named Jur man. At the enct
the Kaspar Lukavec from Lakuvice, the member of old bohemian family, on its emblem was
otter jumping out from water. Kaspar Lukavec died in 1594. Bishop of Olomouc Stanislav
Pavlovsky from Pavlovice refused to burrydpar because of his n@uatholicfaiths.In spite
of this restriction the Kaspar was buried in local church. His gravestaseput into the
pavement in the church. In the year 1886, during the overhauls, the gravestone was repaired
and moved to the side part of the church. Kaspar Lukavec from Lukavice died without the
legal heirs That is why # heritageaccrued to the bishopric oiCo mo u ¢ . Kr 8sensko
to this bishopric from the year 1588 wup to a

YMLATELEK,KrK&gerdsko: 65 0.1.Edition. Slavkowu Bma: Soki098pagell-14
YMLATELEK,KrK&gerdsko: 65 0.1.Edition. Slavkowu Bma: Soka 19§8g211-14
B_.ECHNER, K: Die dunedstiemeBsigehnochgsO®limhtez, dBsnBi 59 h2
127

UMLATELEK,KrK&gerdsko: 65 0.1.Editon. Slavkowu Bmna: Soka 1988ge 16
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4.2.2. Wartime storm

I n the year 1312 the army of Jan Lucemburs
Kr §sensko rhergh thenl® centudy wére as tvell as in the whole country heared
the Husits drums. One century later, in the year 1580, one of the spirituals was murdered

during the religion stornf?

The thirty years war (1618 1648)c aused s ub st amnsénska bothloms s e s
property and on human lives. Fear for lives and despair compelled a lot of people to leave
their homes and hide in the forests or in more safety pfacEse biggest threats for
Kr8sensko meant Swedes, who heaer tthkei yegareué&d 3
In the time of struggling Prussia with Austria, inf™M8ent ury haul ed througt
region the army oftte Prussian king Fridrich Il.rdm the beginning they went directly to the
Brno and back and thereafter when it wated®dback to the north. During the Napoleonic

wars, in the year of 1805 were local mountains and forests full of Ffénch.

In the thirties of 18 century all Europe was infected by the cholera epidemic and
Kr 8sensko unfortunat etHesunici@aktycholera killadne5 messang pt i or
Kr 8sens ko edalsinnhe guestion af The First WorlcakWMen had to go to the
front and to themunicipality was coming one requisition commission after the other.
Kr 8§ s ewasukfortunately involvd also in The Second World Wain the years 1941
1944 overall 33nunicipalitys t o t he west from Vyskovoés ar my
German decision, violentlgvicted. After the end of The Second Worléaiwwh the May 1945
was Kr 8s e n B0k¥ ofmunicipalitywas damaged. Despite this disaster everything
was slowly restoring. One half of the houses were not able to be repaired and their restoring
was forbidden. In the year 1945 only one quarter of the original evicted inhabitants could

come back, whose dwellings were not that much destrifcted.

~ s

43.Radio-AT i |1 O1T EAAOET T AAT OAO +1 EUI
On the top of Kr ghentcaleswhichhisc awd edarioffi8hd Thr ou
ar e situated t wo roads. F iwhich tis khowmaaksan dldr om B

commer ci al road for many centuries and t he s

D History.K r § s e[ankné].®015 [cit. 20185-03]. Available athttp://www.krasensko.cz/historie.php
AMLATELEK,KrK&gerdsko: 650.1.IEdition Sk e Brna? Sokaploage22
ZMLATELEK,KrK&gerdsko: 650.1.IEditon. SlaknouBma: Soka 19§%kge22
B History.K r § s e[onkné].®015 [cit. 20185-03]. Available athttp://www.krasensko.cz/historie.php
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or further in Boskovice. The name of this place is tightly connected withhisterical

tradition. The old says that in the old times thexehange trade was floshing between
peasants rfergaommnHam&% | umber men from Hol gtejn.
this trade. Right at the place tife monticulepeople took rest and mothers suckled their

babies. That it is why this placeia¢ | e d ** Ko § |

At the end of fiftiesin 20" century, firstly unknown hill dominating southern part of
Dr ahani an dscanteiEgrdpéan codcspt, because aopidhad growrB22,4 meters
high, 2,85 meters widtlteel construction which served as avedion transmitter for the area
of whole south Moravia. This mast was for longer time the highest building in Europe, even
the weltknown Eiffel towerhad to be satisfedwithh e second pl ace. Koj 8§

of tourists and randomly passing thgh people were fascinated as well.

Within Czech Republidthe radiec o mmuni cati on center Koj 8l
significant construction its kind not just in area regarding television and radio broadcasting
but concurrently it is very meaningful engarang piece. It igriangularconstruction anchored
by eighteen ropes in six levels to three sides, every time two ropes into one anchored block.

On the top of the construction there is antennal extension in the length of 22 meters.

There is always something happens at Koj 8
made the construction works together with montage of reserve source of electricity, already
the fourth. Existing sourcewa s uf f i ci e nt ,|habdatted ttdlecast th€€zethe Ko ] 8§
televisionbébs second program and two private

source, which covered consumption of only radio broadcasts and program ROVA.

Currentl|l wrdajd8asts radio progrilapusandRo 1,
television progra®ms Nova, LT1 and LT2.

4.4.Lipka organization and School Environmental Education Rychta in
+ OUOAT OEIT

Rychta Kr8sensko i s snehtal educatiom & was foundeédthem f or
year 2001 andakes place in a historichlilding of formerlordly court This environmental

school institution belongs to the Lipka organization. Lipka is the biggest and one of the oldest

“MLATEL EdfelKrK§ sens ko: 65 0.1.IEditon. SlakowuBma: Soka, 1988m&97

EMLATELEK,KrK&gsedsko: 65 DO0.1.IEditon. SlaknwuBma: Soke 19980897
%Ko jKr § s efanking].®015 [cit. 20185-03]. Available at http://www.krasensko.cz/kojal.php
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organizations inCzech Republic which are concerning about the environmental issues,
education in this @a and whole environmental enlightenment. Lipka tender very broad area

of activities such as ongay or multiday ecological educational programs for schools and
kindergartens, during which every year more than twenty thousand pupils visit this
organization Lipka has five workplaces, where the children spend their afternoons by playing

in learning in the natural scientific or creational course. Further Lipka makes education of
environment al Il ssues at uni versiti ematicand al
education. But this organization is very active for public. Every year they hold many events

for families with kids?’

AThe main vision of the Lipka is society, which will be sensitive to nature and
environmentallyfriendly, that there will bealmostno need for organizations as a Lip&#.
This is the reson of all their effort, to sustaim better world for future generations, to make

people know more about environmentally favorable ways of lives.

One out of five workplaces s | oc at ed hisworkillacg iscalladsRgcbta. T
Rychta is the oldest residential ecological center in Moravia region. In the year 2012 Rychta
celebrated its tenth anniversary. Rychta focuses mainly on land$c@épecomponents,
developmenttiesand connection of landsga with the people. The main activity of Rychta is
to organize and realize the ecological educational trip programs during all the years. During
the vegetation time of the year Lipka in Kr ¢
and trips all ovethe Drahany Highlandsind in winter they extend the edays educational
programs. Till the year 2013 workplace Rychta had been carrying on together with
Rezekv2tek, which is association®for ecologi

45.# 01 OOOAIT sknék&A ET +0U
Continuity of local cultural lifas huge. Miintaining traditions, restoring olthes celebrating
many festssustaincustons and als@reatingnew ones. These main ideas lie in kearts of
Kr 8 s ens k o 6.sCultural ifaib muniaipalityss very rich and simultaneouslyery
broad term i n Iloebpeople drditekally§arteohsakyoeventsavhich are

held annually. These are times when inhabitants hold together to have a fun, to forget the

ordinary days and to sustain timeincipality traditions for future generations.

" ipka. LIPKA [online]. 2015 [cit. 2018)5-04]. Available athttp://www.lipka.cz/
2 Cit: online : avalable at: http://www.lipka.cz/index.php?prac=rychta
% Rychta.LIPKA [online]. 2015 [cit. 20185-04]. Available athttp://www.lipka.cz/rychta?idm=21
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At municipality office is founded cultural commission, whose membersaracilors
of all civil association, active groups in field of culture, speven parish councilor, which
also creates part of localileural life. On the beginning of the year is created the annual plan
of all sport and cultural events, which is published on the municipality website.
Simultaneously are the inhabitants invited to these events also by Idicaaralleaflets. All
Kr 8kems i nhabit anteventavhiegh makesvhe tududal life veryeveadthr. y

Probably the mostaimous and favorite attraction Kr 8 s eis fedstocelebratian
This celebration igraditionallyh el d every year on dfterevhichietter
local church named (St V acd $i m diTine feabt Jakes place in the area of Rytraad
lasts from Friday to Sundayhe closest celebration is setle from 7.1 9. 8. 2015Every
evening there is music concert, a lot of refection mady other attractionduring these days
Unfortunatelymunicipalitydoes not hold the traditional folklore celeboas which istypical
for Moravian culture | t is caused by the specific | ocat
exactly in the middle ofwo folklore areasln spite ofthis unhappy positionwe can sayhat
Kr 8sé@ésskKeast celebration is very popular no
surrounding villagesTher e i s no wonder t hat annual ly

because othese days more than two thousand pediple.

Next tr adi skois playingncarkKga®es eeferredsmmcallediima r G o8 ¢
fig o b. Lokal people meet during thear in order to improve their card skills gmaimarily
to have a funThey can measurdeir skills andwhat they had learnt in the competition held
annually Kr 8senskods inhabitants | ove card games
webpage for their special events.

As wasalready said the cultural life in this littraunicipalityis very rich. It withesses
the group, which is called by theselves KD3?>, whi ch means Kr &senskob
This is the group of people meetifigstly only for having fun. But then actors and actresses
with the help of their effort and diligenaeated the cultural organization which nowadays
unt hinkable befongs to Krgsensko.

Further therearmany events held traditionally in
can be bmpamti ngf tihaswiptuche cdllagipMaei e tightingdii ng 0,

30 Which is workplace of Lipka organization

3L CelebrationK r § s e[onkn&].®015 [cit. 20185-04]. Available athttp://www.krasensko.cz/hody.php
2]'n czech: Krgsengt?2 divadeln2 ochotn2ci

¥ Theatre KDO [online]. 2015 [it. 201505-04]. Available athttp://www.mimr.estranky.cz/
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up thewinte treeo, A Kr 8 suemdssk obdrsa ntdryend ¢hedimys edt Feasti o n 0
the fiThe three kingscharityc ol | ect i on o, during which in Ja
thirteen thousarslof Czech crowns.

Sport utilization is as welp ar t of t he cul tRutsedteamivasf e i n
founded in the year 2004. Since that time fhesal has beemecomingmore and more
popular primarily because of perfect performancetlsd team in group A. Nowadays
Kr 8senskods f sentghaiimungipabtyirethedourth éighese league ®zech
Republic In the year 2006 they expaditeam on group B, in whiclyounger players
represent themunicipality. Next sports are tennis and volleyball. In summer youths can

regularly visit tennischool, which is led by professional codéh.
4.6. Transport services

Transport service in municipality is ensured by integrated transporting system JMK.
Specifically by firm named KORDIS. In cadastral area are two bus stations. The first is in the
heart of thecity and thesecond one is situated out afiunicipality, near to radio
communi cat i onDurm@g warkeng days dherg are sixteen links in both ways
transporting people. Transport service of the municipality is currently according to certain

conditions and possibilities sufficient and comfortaile.
4.7.Job opportunities

Nowadays local inhabitants use job opportunities mostly out of municipality, namely in

Bl ansko and MNaylal & ankabitanfgsvelsvtevork to Brno, which lies circa
fortyfivek m f ar from muni ci pal inhabtantivorg is Beigtsbariag Part
municipality P o d o m2 i n company <called TAURO or i n
company <call ed BEF. Opportunities torawor k i
collective farm, few citizens are employed in Center of ecological education and a few is
employed in Military forest&®

3 Online : http://www.krasensko.cz/futsal.php
% Source: Internal data from municipalibgfice
% Sourceinternal data from municipality office
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4 8. Civic amenities 37

In municipality is situatedhe municipality office, which is located in the middle of the
village. It is a ne object, which is suitable for current needs and for future needs as well. In
the year 2011 was made the r ecAnathertpaioft i on
administrative in municipality creates the post office, which is located in the samedpaitd

municipality office.

Cul tur al amenities in Kr8sensko are cult
Il i brary and St . VavSinecds church. Cul tur al
uses the hall according to lease agreemeserites for example for theater performance of
| ocal theatre group. Hal | in firefighteros |
cultural and sport events for all inhabitants such as table tennis or snooker. Municipality
library is located irthe building of kindergarten. In library is except many books even public

internet access.

Kr8sensko is very proud to carry on | ocal
Kr8senskods children, but as weThe capacityist he ¢
twenty children. In the year 2011 the building of kindergattederwentreconstruction. In
these days it hasew exterior, new windowsloors and isolation agell. In the neighboring
municipality Podom?2 i sin whiehttteima ¢l ot hey pof m&r g s
children study.

Concerning health facilities, the inhabitants do not hauveavel far. Inthe center of
municipality is locateda private general practitioner in the building of municipality office.
Further there is locategiprivate dentist

Into other services belongs cemetery, which is situated near the chrsHacility
manages municipality office. In the year 2004 the etemy was extended for new grave
places. Further service facility is firehouse, which lies in the municipality center, near
municipality office. In the year 2009 the building was reconstructed and within the
reconstruction there was created new culturtivii¢gh gallery and as well there was built up a

restaurant.

37 Source: Internal data from municipality office

28



5. Practical part

5.1. Demographic evaluation

In this chapter | will evaluate demographic data concermingicipality Kr 8 s e hvallk o
focus on the year 2010, if there are some correlations between winning the competition
Village of the yearin SouthMor avi an region and i nhabitanto
derived from the website of Czech Statistical Offiteenclose table withbdance of

inhabitants from year 2009 to 2013 and below it graph withodlence dr better imagination

and understanding

Table3Bal ance of inhabitant-28013 n Kr 8sensko from 2009
Increase (decrease)| State of inﬁ;?i?a?lfts
YEAR L_|ve Death Immigrant | Emigrant inhabitants tothe 1. 7.
birth S S to the end in a given
of the year
natur| %Y year
migrati | total
al
on
2009| 2 2 9 13 - -4 -4 408 413
2010| 5 3 7 9 2 -2 - 408 411
2011 5 4 8 6 1 2 3 407 405
2012| 6 6 20 9 - 11 11 418 410
2013| 4 4 6 5 - 1 1 419 416

Source Own creation persuant data available at:
http://www.czso.cz/xb/redakce.nsf/i/bilance_poctu_obyvatel_v_obcich_jihomoravskeho_kraje
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Balance of inhabitants
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Figure10Bi | ance of i nhabitant2013o0f Kr 8§sensko from 2009

Source Own creation persuant data available at:
http:/Mww.czso.cz/xb/redakce.nsf/i/bilance_poctu_obyvatel v_obcich_jihomoravskeho_kraje

't i s obvious that amosintreasingf Fromnhb yeér2d0%R nt s
to 2013 it was increase of 11 inhabitants. It is mainly caused by immigrants. The biggest
inflow was in the year 2012, which was made by migration. The natural increase is in case of

Kr 8sensko negl i gi3thé matural hecremse was 0rdyB persons.2 0 1

Positive data are concerning also natal:@

high natality, which was every year higher or the same as the mortality.

In the year 2009 there was the biggest outflownbBbitants within the years 200
2013. Very positive sign ithat from year to year the number of emigrants is decreasing,

whereas the number of immigrants is increasing.

For the municipality is fauable to increase number of inhabitants by immigrants
More adult people for municipality means more taxes and fees, which is connected with
increase of money in municipality budget and the municipality can therefore develop itself

together with developing the mieregionDrahany Highlands
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In the figuresbelow isshownin graplhs total number of inhabitants according to age structure
and in the demographic age pyramsgdhis total amoundivided into male and female within
the age as well. Both two are stated to 31. 12. 2013.

Number ofinhabitantsaccording to age structure
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Figure 11 Number of inhabitants according to age structure to 31. 12. 2013

Source Own creatiorpersuant data available attp://www.czso.cz/xb/redakce.nsf/i/mesta_a_obce
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Figure 12 Age pyramid

Source Own creation persunat data available at:
http://www.czso.cz/xb/redakce.nsf/i/archiv_vekove_slozeni_obyvatel_v_obcich
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Consideringdata from Czech Statistical Office, which are concerning male and female
deconposi ti on in Kr8sensko, male has a majori:t
the year 2008, when there was the same amount of female and malaiaipality (206 in
both groups) the mal has every year bigger share tmtal amount of peoplewho has
permanent residence in Kr8sensko. This is wun

is very positive for instance in case of natality.

But what i s wunpleasant and i n what Kr 8ser
is age structw. In Czech Republigenerdly the age structure is regressive. We have low
natality and bigger amount of people in Aanoductive age. In horizon of 20 years this
problem becomes serious problem of our republic and nowadays the state is trying to find
stat egy how artificially increase i 8043stabla t y. K
amount of people in productive age {25 year) circa about 230 inhabitants. Further there is
group of child and youths, which is unfortunately smaller than thepgod people in non
productive age, so the Kr8sensko is not an

structure™®
5.2. Financial analysis of municipality

High changeability of economic data and problems connected with it, mostly during
processing of thesdata and missing generally valid principle, forced municipalities to start

using the financial analysis for evaluation of the municipality economic situation.

There are many ways how to define financ
says that:i F inoia analysis represents systematic analysis of gained data, which are
included mainly in®* whepeasi Mg sst &Kin&mp&mtvso d
analysis very simply as a set of activitikss er vi ng t o compl ex eval u;

financials i t u &t i ono

I n this bachelor thesis the financi al ana
a systematic analysis about the economic situatiormumicipality serving to overall

evaluation of financi al situation in Kr&88sens

3 Number of inhabitantsCzech Statistical Officgonline]. 24. 9. 2014 [cit. 20:83-09]. Available at:
http://www.czso.cz/xb/redakce.nsf/i/archiv_vekove_slozeni_obyvatel v_obcich

¥RELKOVC,. Preitmraan| n2 anal lza: pmef0dldpgge9ukazatel e, v
YKNCPKOVC, Adri anaDr abhPoVWRGRaBKaEERS i nan|l n2 anallza: k
sp $2 k 20a3dpage 17

32



5.2.1. Usage of financial analysis

Financial analysis is one of the most key characteristics of every single economic subject. To
the economic subjects of course belong also municipalities and towsgtutory cities.
Pursuank nowl edge of pr evi ous finarcial sitaajioh we ageraldetd ut ur
make financial decisiofl- Financial analysis of the municipality therefore serves to evaluate
financial management in municipality in past (analysis ex post) and thanks these information

is able to predict future finaradidevelopment of municipality (analysis ex arife).
5.2.2. Methods of municipality financial analysis

There is no universal and official method of financial analysis. These methods were created
and accepted in the course of time as analytical procedures darprgdeeding® As a basic
indicators are considered component indicators. According to the way of its construction, we

divide financial analysis into absolute method and relative méthod.

Absolute method uses absolute indicators. Absolute indicators are further dividing into
status which shows immediate state and flow indicators, which capture development in
certain time period. Very useful tool for analysis of absolute indicators isontsizand

vertical analysi§®

Method of relative indicators uses and also characterize mutual relationship between
two absolute indicators with the help of their share. Helpful tool for this analysis is relative

ratio analysis.

Another method of evaltian of municipality is evaluation according to municipality
budget. Pursuant to revenues and costs we can derive the information of the municipality
budget.

“JCLKOVC, Pbedneinka.j ako soul §st ekonomi ck ®B040, pagest ®mu a
}ZOJSCI,_KOVC, Poedineinka .j ako soul §st ekonomick®B0A0, sagest ®mu a
}30J4CI,_KOVC, Poedineinka .j ako soul §8st ekonomick®B0A0, gagest ®mu a
}44IZRAFTOVC, lvana. Finan|n2 ageRVlza municip8ln2 firmy.
“RELKOVC,. Preitmraan| n2 anal lza: pmadf0dldpagedldBazatel e, vyugi
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5.2.3. Budget analysis

AMuni cipality budget i's very i mp odevel@edt par

c o un t* It is degentralized financial fond, which is very important tool in financial
strategy of municipality. Into budget fund are concentrated many kinds of public revenues,
then there is dividing of them to financing public estate. k isalance, which balancing
during budget period municipalityds revenue:
usual) it is current budget and when this period is longer than one year, then we call it capital
budget. Further the municipality buddetfills the role of tools, by which the municipality

can enforce the objectives of its polity.

Table4Cost and Revenffes of Kr&sensko
2009 2010 2011f 2012 2013

REVENUE

Tax revenues 3975 3339| 3187 3377 4229

Capital revenues 22 266 6 6 180

Income transfers 186 812| 1354, 1412 665

Nontaxes revenues 468 566 578 540 448
SUM 4651 4983| 5125/ 5335 5522
COSTS

Services for inhabitants 2563 2926| 3678 2106| 2200

Sociaktaff and employment

policy 1 1 1 1 1

Safety of state and legal

protection 130 119 303 277 197

Industry branches 102 116| 1136 103| 1325

General services and public 1453 1567 1160, 1313| 1305
SUM 4612 4729 6278 3800 5028
Profit/Loss 39 254| -1153| 1535 494
Source:Own creation pursuant data from MONI TOR MF L

The biggest request of municipalities itself is to have balanced budget to have

financial reserves. If the municipality has at the end of year financial surplus, it can use it for

the beginning of the next ydeanloams.dfove golover e wor
to the municipality Kr8sensko we can see fro
term point of view, Kr 8sensko is al most al we

this year was caused by lehge r m | o0 a n ,nskwih thig year lksed8 s e

“PEKOVC, Folnakae Yz e mh995. X BditiansPpagué.vpage 63
“PEKOVC, HdsphkdaSen?2 d99¢ 1. Editiont Rragyeo pagesl .
8 All numbers in table are in thousand
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In the year 2010 thanks the victory of competitidiiage of the yearof South
Mor avian region the Kr8sensko won 500 th

O U S

decided not to put this money into the municipality budget or to gpmeo j e c t . Kr 8sen:

already gained quite a lot grants from state budget, so they decided to celebrate this special

moment in Kr8senskobds history with | ocal

that evaluation of this competition mainly based on activities of local inhabitants, of their

i nh

cohesion and solidarity. Fékr 8 senskodés municipality council

cohesion of local people so they decideditmate thisorice to the inhabitants, by making
them a greatalebration. That is why the year 2010 is not in bigger surplus than the other

years.
5.2.4. Monitoring indicators and liquidity ratio

Liquidity is an ability of municipality to cover their liabilities out of their liquid sources. The
liquidity evaluation isbased on data from balance sheets. The ratios will be summarized in

table below.

The most common liquidity ratios for municipality are current and quick ratios.
Current ratios uses even Ministry of FinanceCakech Republidor monitoring of economic
situation in municipalities. Municipality, which ratio has value lower than 1, symbolizes
municipality as hazardous. Because t he
entrepreneur activity, they do not have any reserves in assets. This is why the tiuisk ra
not counted f or Kr §aresansnaredtheTablebelow: qui di ty

Table 5 Monitoring indicators

Monitoring indicators 2010 2011 2012 2013

Portion of liabilities to total assets (i80) 9,75%

13,46%

7,19%

5,71%

Current ratio

0.17

0,2

0,36

0,78

Source:Own creati on

From t he tabl e resul ts

pursuant dat a

from MONI TOR MF L

t hat

money from shorterm financial assets to cover all shtatm liabilities. This situation is not

something disturbing in case of municipalities. Only alarming numbers &he years 2010

and 2011, when the municipality is able to cover only 17 % and 20 % theirtshort

liabilities by shoriterm financial assets. In the year 2010 it was caused by increasing ef short

term | iabilit

i es up t o The positivesagmip that from gear tot o
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year the ability of municipality to cover the shtetm liabilities by shorterm financial assets
is rapidly increasing. There is a little connection with the competiidage of the year
During the year 2010 womicipality used more than ever shtgtm financial assets for

preparation for this competition.
5.2.5. Debt ratios

Debt ratios are the second one from the most important ratios for municipality. By debt
municipality is able to create better living conditions its inhabitants in long term and to
increase the better quality of life. It is more effective way than using saving with following
investing. It absolutely up to municipality how much wants to be in debt. The debt ratios are

shown in table below:

Table 6 Debt ratios

Debt ratios 2008 2009 2010 2011 2012
Total Debt Ratio (%) 16,2% 8,4% 9,9% 20,2% 12,9%
Current debt ratio (%) 11,4% 4,0% 5,6% 4,1% 2,7%
Longterm debt ratio (%) 4,8% 4,4% 4,3% 16,1% 10,2%
Equity multiplier (%) 83,7% 91,6% 90,4% 86,7% 90,9%

Source:Own creation pursuant data fradONITORMF L R

Concerningthel e bt st r uct uitriseverypositiey tfasneunicphlity does

not build its debt structure on loitgrm liabilities and longerm bank loans. This is good for

the municipality, because they do not have to pay higher interest rate, which are cdormon
long-term liabilities From financial statements | derived that in years 2008 and 2009 the
municipalitydid not have any long term liabilities, only lotgrm loans. When there was the
year 2010, when theunicipalitywas preparing for competitioviillage of the yearthe long

term liabilities were added to the debt structure of municipality. So in this area we can see

straight relationship with the competitidfillage of the year
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6. + OUOAT OEIi 60 PAOO AT A EOOOOA AAOGAIT BPI .
6.1. Grants and projects 49

Grants from the state budget have played qui
past. The very first grant Kr8sensko gained
of money was given to the municipality in the year 2009 in theprbje A Ni cer Kr §s
within the Rural RenewaliPo j ect . I n this project Kr 8sensk:
projects worth to mentioned were concerning construction of sport facility center in 2003,
repair of local cemetery in 2004, reconstruction icéfighters arsenal in 2007, repair of
kindergarten6s roof in 2011, repair of | ocal
| east the project regarding Kr8senskods pro
t hese pr oj ectdeveiopng ¢hly Bisnieipabtykiteelf, bub it develops the micro

regionDrahany Highlandss well.
6.2. Future development
6.2.1. Agrotourism

I n case of tourism Kr8sensko comunttipatiteMeel op ¢
can already find the facility of ipka organization, where takes place the environmental
education not only of children but also education of adults. This creates the biggest inflow of

tourist into this municipality.

But there is another place, which could be used for agrotourism afdidmvelop the
municipality. This place is called ranch #AKopaniny
circaone kilometeirfar from municipality borders. In this ranch are stabled horses and a few
times in a year there are performed special eveothhsuas hor se ri ding i n k

walk horses for children, trips to surroundimgnicipalitys and many other activiti€8.

Unfortunately the advertising of ranch is not big. That is why tourist, who visit
Kr 8sensko rar el y Tkhneo w aanbcohu ti Ktohpiasn i pnlyaoc ewo ul d
develop the local region. It would only nespecialmarketing strategy from municipality
office.

“9 Grants Ministry of finance of Czech RepubJanline]. 2015 [cit. 20183-07]. Available at:
http://cedr.mfcr.cz/Cedr3internetV417/CommonPages/SubvenesListPage.aspx?condition=6420Hd8eb
ac80c2872eeec23f

%0 Activities. Tanch Kopaninyonline]. 2014 [cit. 20183-09]. Available athttp://www.ranchkopaniny.wbs.cz/
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6.2.2. Bicycle path

To development of municipality would help erection of cycle path, which was moved from

the yar 2013 to the year 2042D15.Cyclepat h st arts i n Kr 8sensko,
municipalityPodom2 and end i n Rumuneigahtyacewooperbtng t wo
municipality. Total costs for this path is 800 thousand CZK. From the municipaldgdiu

were determined 650 thousand CZK and next 134 thousand CZK is from dotation.
Construction of path will bring tourist to municipality and increase awareness about

Kr 8sensko.
6.2.3. Walking tourism

Municipality is lucky to be located close to th&lBSCO sigks. The closest cave is far from
municipalityonly 6 km. There are marother interesting places to knoworHnstance castle
i n Hol gt e 4presénded Windmil] in Rupréchtov (3 km), subsidence and windmill

in Rudice (8 km), caves call&@loupskecGos Tvsk® (8 km), Santinios
and many others. When considering the | ocat]
we can call Kr8sensko something as a heart

altitude,which is almost 600 meters above sea level, the weather in summer is not that hot as
in closed cities Healthy airand favorable climate conditiotould be interesting rest from
every dayo¥ life in cities.

*ReportK r § s donlisef.2014][cit.201503-09].Available:
http://www.krasensko.cz/soubory/zpravodaj/zpravodaj 2014 df
2 Trips.K r § s e[onkné].®015 [cit. 20183-09]. Available athttp://www.krasensko.cz/tippa-vylet.php
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7. Conclusion

In the demographic structucg inhabi t ant s of mBvengestefnpsoble duéto f i nd
victory of Village of the yearof SouthMoravian region in 2010. The impact of victory |
personally see in lonterm development ofmunicipality and this could cause the biggest
movement of immigant in the year 2012. To say it simply, the municipality is slowly
repairing almost every part of it (cemetery, fiighters arsenal etc.). Thaunicipality has a
picturesque image thanks to these reparations, which were made to wintpetition in

2010. Thisattracs immigrants who are looking for living in rural areas. If they see that

Kr8sensko won the competittd olni,ve ti n sKra8 speorssi k-

From financial analysis point of view there are some influences connected with th
victory in competition in 2010. Mostly it is concerning complex reconstruction of
municipality hinterland and further there wagrasght cooperation withRural Renewal
Programy ear before this competition, wheke Kr §8se
AKr8sensko nicero. There is also corfemecti on

loans plus in 2010 the lortgrm liabilities.

The victory in the year 2010 was crucial mainly for laegn eonomic development
of municipality and as well it is indicator in demographic growtilh & f act t hat Kr

won this competition at regional level, contribute to flourishing quickly developing region.

Gradually these renovations of Kr 8seudgetk ods p
motivate | ocal people to value their homes &
coherence among them. This attracticreagimgung f &

number of inhabitants, which we can see mainly in 2012, iy pesitive for local

development.
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8. Summary

The kachelor thesisesearches if the victory or participating in thenpetition Village of the

year could serve asfacilitator of the region. My finathesis studies concrete municipality
Kr &ske whichin 2010 won this competition on regional level. Suddefmtym absolutely
unknown municipality became something more than just a little villageéouthMoravian
region Thankstoprec ompet i ti on grants and financi al
developing not even municipality itself, but also the miergion Drahany Highlands

Kr 8 s e n srkamly ecanseof special cohesion of local inhabitants, which is the most
important criterion from the view of competition committee. On the basis of deplugr
evaluation and financial analysig is obvious that thevictory in this competition is
significantfacilitator of development in the municipality perspective of longerm. Results

are seen in years after victogyhen the number of inhabitanssincreasig mainly because of

immigrants. Thanks to the pre o mpet i ti on f i nan enskotevelpingpor t

more and more evegrday. There was also created cooperatiomong threanunicipalities
within the build of new bicyclgath, which is planedto be finishedn the year2015. This

brings new touristto the municipalty s o t hat Kr 8sensko becomes

of people.This could bring future developmetdused by tourism
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AnnexliBui l ding of municipality office in Kr 8se

Source:Aut hor 6 s a

Annex Il T Building of L ipka organization namedRychta

Source Aut hor 6s archi ve
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Annex Il 7 Tree barkd s  pvathin thee Lipka education behind Rychta

Source Aut horés archi ve

Annex IV T View to the cener of the municipality

Source Aut hor6s archi ve
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