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SUMMARY

Nowadays, the price of fuels is much discussectiahie to frequent changes and
fluctuations. This bachelor thesis aims to anatiwedevelopment of fuel prices, with a focus
on the crude oil as the main factor affecting thegy The first, theoretical part describes the
major and minor factors influencing the price dfaoid the price of fuel. Analytical part
applies these factors on the real historical prafdsoth petrol Super 95 and diesel. Using the
regression analysis, it is shown, how the changige of crude oil influences the price of
fuels in the Czech Republic. Furthermore, it examsithe difference between the final prices
at petrol stations in the various countries ofEueopean Union. Prices are subsequently
cleaned from the taxes and it is evaluated, wherehange in price of crude oil influences
the final margin of the distributors, thus on thwf price of the fuels, the most. It is found
that high price of the fuels does not automaticalBan a high margin of the petrol stations, it
only means high rate of excise duty.
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OBJECTIVES

This thesis focuses on the development of the prE@etrol and diesel in the countries
of the EU, with the focus on crude oil as the nfantor affecting the changes in prices. The
objectives are to discover the reasons of the phegéges and to determine the main factors
affecting the price of crude oil and other factibrat influence the price of fuels. It attempts to
evaluate and compare the price development of datepetrol and diesel in the chosen

countries of the EU and the Czech Republic.

METHODOLOGY

The theoretical part was done using the methodymthesis, extraction, induction and
deduction. Author tried to understand and explaenrhain terms about crude oil and fuels
using these methods. There were briefly describedrtain and the secondary factors that

influences the price of crude oil, such as orgaimraOPEC, global economic cycle, and



others, and factors that influences the price efsfusuch as taxes determined in each country,

competition between petrol station and so on.

It the analytical part, there were used comparadive descriptive methods. There was
shown the real development of Brent crude oil pndeich is traded at the London stock
exchange. The methods were used to see the difEsdretween the countries of the EU in
the prices of unleaded petrol and diesel. Usinggthehs, there were shown the real historical
prices and described the main differences betweefintal prices at petrol stations. Prices
were subsequently cleaned from the price of fuetefaeries and from the taxes and it was
evaluated, where the change in price of crude oilennfluences the final margin of the
distribution, thus on the final price of the fu€lfiere was also used the method of regression
analysis to show how the change in price of oieH the final price of unleaded petrol and

diesel in the Czech Republic.

CONCLUSION

There are many factors that influence the prictielf on the market. But certainly, some
of the factors affect the price more and some [Bss.final fuel price at the petrol stations,
whether it is price of Super 95 or diesel, congi$the price of crude oil from the refineries,

excise tax, value added tax and the margin of pstations and distributors.

As the regression analysis in this thesis shovesfitial price of the fuels increases and
decreases mostly due to the change in price okoouddHowever, it is not a parallel shift of
both, price of crude oil and price of fuels. Whia price of crude oil goes up, the price of
fuels go also up, on the other side, when the micgude oil decreases a little bit, the price at
the petrol station either does not decrease atraleacts to this change with considerable
delay. As it was shown at the regression equatitesgchange in price of crude oil influences
the price of unleaded petrol more. When the pricarude oil increase by 1 euro per barrel

the price of one liter of Super 95 increases mioaa the price one liter of diesel.

The differences between the countries of the EUraialy caused by the different rates
of the excise duty and by the different rate of Vikleach of the country. According to the
comparison of the development of the prices incti@sen countries of the EU, it is clear, that
in the country with a high rate of excise duty finiee of Super 95 and diesel is also high.

Italy is one of the countries with the highest praf Super 95 and it is a country with second



highest rate of excise duty on unleaded petraheUnited Kingdom is a country with the

highest rate of excise duty on diesel thus withhighest price of diesel.

The other differences between countries are dtieetonargins of the petrol stations. It is
the smallest part of the final price, but they alkange according to the change of crude oil
price. As was shown in this thesis, when the poiceil increases, the price of fuel also
increases and the margin stays the same, but Wwkegrite of oil is low, as it is at the
moment, the margins increase and the final pride@fdecreases by smaller amount.

Over all, the price of crude oil significantly in#nces the price of fuels, because it
influences every part which forms the final pri¢ae only part, which is not influenced by
the change in price of crude oil and does not ceaoag much over the time, is the excise tax.
It is only changed by the government of the certaiantry once in a while.
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