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Abstrakt

Tato diplomova prace je vénovana srovnani ekonomik Ciny a Indie. Prace obsahuje obecnou
analyzu klicovych makroekonomickych ukazateld, struény prehled podnikatelského klima vcetné
analyzy jeho hlavnich faktorii a také srovnani konkurenceschopnosti ekonomik ve svéte.
Metodologicky je prace zalozena na porovnani vysledkti vyzkumi a ratingli pfepravovanych
Svétovou Bankou a organizaci World Economic Forum. Prace se skladé z kratkého predstaveni
Ciny a Indie, kli¢ovych definici, analyzy podnikatelské klimy a hodnoceni konkurenceschopnosti

ekonomik.

Kli¢ova slova: Cina, Indie, analyza, srovnani, podnikatelské klima, globalni, konkurenceschopnost,

makroekonomické indikatory, zahrani¢ni investice, podminky pro podnikéni, Asie.

Abstract

This diploma thesis is devoted to comparison of economies of China and India. Thesis includes
general analysis of key macroeconomic indicators, brief overview of doing business factors. An
important part of the thesis is analysis of countries global competitiveness. Methodology of the
thesis is based on surveys and rankings performed by World Bank and World Economic Forum.
Thesis consists of brief introduction of China and India, key definitions, analysis of doing business

factors, analysis of countries competitiveness.
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Introduction

In early 80’s first western multinational corporations started to move their production capacities to
Asia. From that time Asia became an important economic center of our planet. In 1997 Asian

financial crisis broke dynamic development of Asia-Pacific region. However after couple of years
Asian economy revitalized and started to grow rapidly again. At the end of 90" economy of China

significantly rose up due to relocation of foreign manufacturers.

World financial crisis 2007-2011 significantly impacted global economy and changed people’s
vision and perception of future financial prosperity and prospective. It became completely clear that
western financial institutions and banks are exposed to changes in global investments climate more
than they have ever been. From the other side, financial crisis determined trend of the global

economy shift towards Asia.

My choice of above mentioned countries was not occasional. Currently China and India are two
rapidly expanding markets in the world. We can expect positive trends of growth for both countries.
There is a bit different situation with India. Population of this country grows exponentially
nevertheless it does not have so many economical successes as China has. However India now

represents a very attractive, unsaturated market with good potential of growth.

First part of the diploma thesis is devoted to brief characteristics of both countries with emphasized
attention towards current economical situation. In second part [ will try to achieve objectives set

below and perform useful and transparent comparison of selected countries.

Objectives and methodology

In this thesis following objectives have been set:

» To make a quality description of current situation in economics of India and China;

» Make a comparison of key macroeconomic indicators of two countries and based on this
information try to create possible scenarios of development;

» Make a quality analysis of factors that are crucial for doing business;

» Based on surveys of WTO and WEF evaluate economies competitiveness, determine main
drivers for business developing and identify weakness spots;

» Methodology of this diploma thesis is based mostly on surveys of multinational

organizations such as WTO (World Trade Organization), WEF (World Economic Forum),



World Bank. Since both countries have a big influence on global economy, there are a lot of
available materials and surveys devoted to economical development of examined countries.
However correct selection and analyzing of them is a quite sophisticated issue and takes a

long time, skills and patience.

Results

Diploma thesis reaches objectives set at introduction. Description of key macroeconomic factors
was performed. In business climate analysis part key requirements for doing business were
compared and weaknesses and strengths were identified. In part devoted to economies

competitiveness general analysis was executed.

First of all, it was necessary to understand countries sustainability and trend of development in terms
of macroeconomic indicators. The volume of Chinese economy is larger, GDP is much higher. Both
countries are suffering from instable growth of GDP. During the financial crisis 2008-2010, China
and India were strongly influenced and decrease of GDP was noticed. It emphasizes that both
countries depend on global economic climate and this relation will remain high since China and
India are significant world exporters. Structure of economy differs, Chinese economy is represented
mostly by industry and services, while in India, industry has less meaning, but agriculture makes
almost 15% of GDP. China and India are well provided with workforce, but quality of it still needs
to be improved. In India situation is worsened by discrimination of women rights, they have limited

access to higher education and career opportunities.

Instable inflation also remains a weakness spot of China and India. It is especially crucial for China
where fluctuation corridor was from 0 up to 8% in 2008-2013. China and India are actively involved
in international trade, but India stays far behind China in terms of volumes and share in world total
exports and imports. In Indian export agriculture products and natural sources play important role,

while China is specialized in export of goods for final consumption.

The next weak place of Chinese and Indian economies is paying taxes. This process, important for
any kind of business, is complicated in two ways: obligatory procedures following from local laws

and norms and overall tax burden.



Thesis also revealed problems with foreign trade processes and infrastructure in both countries.
Even capacities of countries in terms of foreign trade are huge, lack of infrastructure and

bureaucracy complicates import-export activities.

Generally there are few aspects complicating doing business in China and India: corruption, tax
regulations and tax burden, access to finance, lack of infrastructure. Those factors are typical for
transition economies in developing stage. Nevertheless, China is making amazing progress and its

economy is driven today more with efficiency factors.

Economic growth allowed to China and India invest more in energy sector, infrastructure,
modernization. It creates good conditions for exporters of technologies and machinery tools. Today,
a lot of Czech companies are penetrating Chinese and Indian markets. Growth of personal incomes
determines and stimulates middle class extension. The advantage of China and India is in huge
internal purchase power. Besides export opportunities, countries have own markets to develop, so

there is a space for all.

In thesis a strong accent was put on problem of aging of Chinese population. One child policy had
negative influence on demographic situation. As a result, China is exposed to risk of economy

stagnation, social system burden will intensify.

Selected sources

* DWIVEDI, D N. Macroeconomics: Theory and Policy. New Delhi: Tata McGraw Hill
Education, 2010. ISBN 978-0-07-009145-0.

* PANAGARIYA, Arvind, Pinaki CHAKRABORTY a M. Govinda RAO. State Level
Reforms, Growth, and Development in Indian States. New Y ork: Oxford University Press,
2014. ISBN 978-0-19-936786-3.

* PING, He Wei. Banking Regulation in China: The Role of Public and Private Sectors. New
York: Palgrave MacMillan, 2014. ISBN 978-1-137-36932-1.

* ZHUANG, Juzhong, Paul VANDENBERG a Yiping HUANG. Managing the Middle-
Income Transition: Challenges Facing the People’s Republic of China. UK: Edward Elgar
Publishing, 2015. ISBN 9781783477708.

* Doing Business Report 2015 prepared by World Bank

* Global Competitiveness Report 2014-2015 prepared by World Economic Forum






