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Fiscal Policy and its Importance in Development of 
Economy 

 
Abstract 
 

The diploma thesis is focused on fiscal policy and its impact on the economy of the 

Czech Republic between 2010-2020. The introduction to the theoretical part explains the 

fiscal policy, its tools, and objectives, which it uses for the proper functioning of the 

economy of the country. The following chapters describe economic policy, its instruments, 

and objectives, as well as the economic cycle, which is closely related to the fiscal policy of 

the state. It also describes the state budget and concepts related to the issue, such as its 

functions, revenues and expenditures, the state budget balance and public and state debt. The 

last chapter describes the basic macroeconomic indicators, which are an important tool for 

determining the economy of a country, they consist of gross domestic product, inflation, 

unemployment and balance of payments.  

The practical part will focus on the development of economic indicators of the Czech 

Republic over a period. Finally, the indicators will be compared with a selected EU country 

(Slovak Republic). Furthermore, the practical part will point to revenues and expenditures 

of the state budget, in connection with the issue will also show the development of the state 

debt. All analyzes will range in the period 2010-2020.  

 
Keywords: fiscal policy, state budget, inflation, GDP, national debt, unemployment, 

economic policy, balance of payments, economic cycle  
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