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Engl ish 

SUBSIDIES 

NEW AND FULL NOTIFICATION PURSUANT TO ARTICLE XVI : 1 OF THE GATT 1994 
AND ARTICLE 25 OF THE AGREEMENT ON SUBS ID IES 

AND COUNTERVAIL ING MEASURES KAZAKHSTAN 

The fol lowing commun i ca t i on , dated 27 Augus t 2019 , is being c irculated at the request of 
the Delegat ion of Kazakhs tan . 

In accordance with Art ic le 25.1 of the Ag reemen t on Subs id ies and Counterva i l ing Measures 
and Art ic le XVI : 1 of the GATT 1994, the Gove rnmen t of the Republ ic of Kazakhs tan submi ts 
new and full not i f icat ion of the Republ ic of Kazakhs tan . In accordance with Art ic le 25.7 of 
the SCM Agreement , this not i f icat ion does not pre judge, under the GATT 1994 and the SCM 
Agreement , nei ther the legal s tatus of the notif ied p rograms, nor the i r effects, nor the 
nature of the p rograms themse lves . 



INVESTMENT PREFERENCES 

Tit le of the subs idy p rogram 
Inves tment preferences. 
Period covered by the noti f icat ion 

2018 . 

Policy object ive and/or purpose of the subs idy 

The State inves tment suppor t is a imed at creat ion of favorab le condi t ions for investors 
invest ing into new techno log ies , expans ion and renovat ion of ex ist ing product ion faci l i t ies, 
t ra in ing of Kazakhs tan staff and protect ion of the env i ronment . 

Background and author i ty for the subs idy 

Inves tment preferences are admin is tered by the Ministry of Foreign Affa irs of the Republ ic 
of Kazakhs tan and Ministry of F inance of the Republ ic of Kazakhs tan . 

Legis lat ion under which it is granted 

1) Code of the Republ ic of Kazakhs tan No. 375-V "The Entrepreneur ia l Code of the 
Republ ic of Kazakhs tan" of 29 October 2015 ; 

2) Law of the Republ ic of Kazakhs tan No. 122-VI "On Addi t ions and A m e n d m e n t s in 
Certa in Legis lat ive Acts of the Republ ic of Kazakhs tan on Taxat ion" of 25 December 
2017 ; 

Form of the subs idy 

Within the inves tment project: cus toms duty exempt ion for imported goods; exempt ion 
f rom the VAT payment on imported goods; in-kind state grants; 

Within the prior ity inves tment project: cus toms duty exempt ion for imported goods; in-
kind state grants , tax preferences (zero rate for corporate tax, land tax and property t ax ) ; 
inves tment subs idy. 

To w h o m and how the subs idy is provided 

Inves tment preferences are granted based on an inves tment contract conc luded between 
author ized inves tment body and jur id ica l person of the Republ ic of Kazakhs tan 
imp lement ing an inves tment project. 

Subs idy per unit, or in cases where this is not poss ib le, the total amoun t or the annua l  
amoun t budgeted for that subs idy 

12,985 bill ion tenoe. 

Durat ion of the subs idy and/or any other t ime- l im i ts at tached to it 

Inves tment preferences are granted for the durat ion of the inves tment contract , but not 
more than f ive years f rom the date of registrat ion of the inves tment contract. 

Stat ist ica l data permit t ing an assessment of the t rade effects of a subs idy 

It is not possib le to es t imate what, if any, t rade effects may result f r om the use of this 
p rogram. 

PREFERENCES WITHIN SPECIAL ECONOMIC ZONE 

Tit le of the subs idy p rogram 
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Preferences with in Spec ia l Economic Zones (here inaf ter- SEZs ) 

Period covered by the  
notif icat ion 2018 . 
Policy object ive and/or purpose of the subs idy 

Preferences granted with in SEZs are a imed at attract ing inves tments with the purpose to 
deve lop compet i t ive industr ies. 

Background and author i ty for the subs idy 

Preferences with in SEZs are admin is te red by the Ministry of F inance of the Republ ic of 
Kazakhs tan . Legis lat ion under which it is granted 

1) Ag reement on Free (Spec ia l) Economic Zones on the Cus toms Terr i tory of the 
Cus toms Union and Cus toms Procedure of Free Economic Zone of 18 June 2010; 

2) Law of the Republ ic of Kazakhs tan No. 469- IV "On Spec ia l Economic Zones of the 
Republ ic of Kazakhs tan" of 21 July 2 0 1 1 ; 

3) Code of the Republ ic of Kazakhs tan No. 120-VI "On Taxes and Other Obl igatory 
Payments in the Budget" of 25 December 2017 . 

Form of the subs idy 

Tax preferences. 

To w h o m and how the subs idy is provided 
Subs idy is prov ided to jur id ica l persons registered as S E Z 
part ic ipants. The Tax Code prov ides exempt ion f rom payment of 
the fol lowing taxes: 
- corporate income tax; 
- land tax; 
- property tax; 
- land use fees; 
- VAT for goods sold on the terr i tory of the S E Z and comple te ly consumed in the product ion 

process. 

Subs idy per unit, or in cases where th is is not poss ib le, the total amoun t or the annua l  
amoun t budgeted for that subs idy 

16,185 bill ion tenge. 

Durat ion of the subs idy and/or any other t ime- l im i ts at tached to it 

Durat ion of appl icat ion of tax preferences - until exp i rat ion of SEZ . 
Stat ist ica l data permit t ing an assessment of the t rade effects of a  
subs idy 
It is not possib le to es t imate what, if any, t rade effects may result f r om the use of this 
subs idy. 

INDUSTRIAL SUPPORT RELATED TO DEVELOPMENT OF INNOVATIVE ACTIVITY 

Tit le of the subs idy p rogram 
Suppor t of innovat ive act iv i ty 
Period covered by the  
notif icat ion 
2018 . 
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Policy object ive and/or purpose of the subs idy 

Creat ion of favorab le condi t ions for deve lopment of innovat ions, faci l i tat ion of 
innovat ive act iv i ty Background and author i ty for the subs idy 
The Program is a imed at deve lopment of innovat ive infrastructure. The Gove rnmen t support 
is prov ided in the fo rm of serv ic ing support to the ent i t ies per forming industr ia l and 
innovat ive act iv i t ies in the fo rm of (i) provid ing infrastructure on preferent ia l t e rms , (ii) 
render ing consu l tat ive and engineer ing serv ices. 

The subs id ies are admin is te red by the Ministry for Industry and Infrastructure Deve lopment 
of the Republ ic of Kazakhs tan . 

Legis lat ion under which it is granted 

Code of the Republ ic of Kazakhs tan No. 375 -V "The Entrepreneur ia l Code of the Republ ic 
of Kazakhs tan " of 29 October 2015 ; 

Form of the  
subs idy Grants 
To w h o m and how the subs idy is provided 

Budget funds are prov ided to the ent i t ies per forming industr ia l and innovat ive act iv i ty for 
imp lementat ion of industr ia l and innovat ive projects in prior ity sectors of economy. Grants 
are al located to technolog ica l deve lopment of sectors of economy, operat ing enterpr ises 
and commerc ia l i za t ion of techno log ies . 

Subs idy per unit, or in cases where this is not possib le, the total amoun t or the annua l  
amoun t budgeted for that subs idy 

2,819 bil l ion tenge. 

Durat ion of the subs idy and/or any other t ime- l im i ts  
at tached to it The t e rm of using grant should not exceed 36 
months . 
Stat ist ica l data permit t ing an assessment of the t rade effects of a subs idy 

It is not possib le to es t imate what, if any, t rade effects may result f r om the use of this 
p rogram. 

INDUSTRIAL SUPPORT RELATED TO DEVELOPMENT OF SCIENTIFIC AND TECHNICAL ACTIVITIES 

Tit le of the subs idy p rogram 

Suppor t of scient i f ic and technica l 
act iv i t ies. Period covered by the  
notif icat ion 
2018 . 

Policy object ive and/or purpose of the subs idy 

Creat ion of favorab le condi t ions for deve lopment of innovat ions, faci l i tat ion of 
innovat ive act iv i ty Background and author i ty for the subs idy 
The subs id ies are admin is te red by the Ministry of Educat ion and Sc ience of the Republ ic of 
Kazakhs tan 
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Legis lat ion under which it is granted 

Law of the Republ ic of Kazakhs tan No. 381-V "On Commerc ia l i za t i on of the Results of 
Scient i f ic and (or) Scient i f ic and Technica l Act iv i t ies" of 31 October 2015 ; 

Form of the subs idy 

Grants . 

To w h o m and how the subs idy is provided 

Grants are provided to ind iv iduals and jud ic ia l persons conc luded ag reement on grant ing 
the projects of commerc ia l i za t ion of results of scient i f ic and scienti f ic and technica l 
act iv i t ies. 

Subs idy per unit, or in cases where this is not poss ib le, the total amoun t or the annua l  
amoun t budgeted for that subs idy 

1,958 bil l ion tenge. 

Durat ion of the subs idy and/or any other t ime- l im i ts at tached to it 

Ag reement is conc luded for the ent ire durat ion of the project, but not more than 3 
(three) years . Stat ist ica l data permit t ing an assessment of the t rade effects of a subs idy 
It is not possib le to es t imate what, if any, t rade effects may result f r om the use of this 
p rogram. 

BUSINESS SUPPORT AND DEVELOPMENT STATE PROGRAM "BUSINESS ROAD MAP - 2020" 

Tit le of the subs idy p rogram 

Bus iness Suppor t and Deve lopment State P rogram "Bus iness Road Map -
2020" . Period covered by the noti f icat ion 
2018 . 

Policy object ive and/or purpose of the subs idy 

To faci l i tate balanced growth of ent repreneursh ip , and to create new 
permanent jobs . Background and author i ty for the subs idy 
The Program "Bus iness Road Map 2020" had been launched s ince 2010 . The Program 
provided state suppor t in the fo rm of interest rate subs id ies , guarantees , grants for new 
bus iness ideas, micro- lend ing an infrastructure, serv ic ing support . Tak ing into account the 
successfu l exper ience of imp lement ing the "Bus iness Road Map 2020" in 2018 Bus iness 
Suppor t and Deve lopment Program "Bus iness Road Map - 2020 " has been adopted . 

The Program is admin is te red by the Ministry of Nat ional Economy of the Republ ic of 
Kazakhs tan Legis lat ion under which it is granted 

1) Resolut ion of the Gove rnmen t of the Republ ic of Kazakhs tan No. 522 "On Approva l of 
Bus iness Suppor t and Deve lopment State P rogram "Bus iness Road Map - 2020" of 25 
August 2018 ; 

2) Resolut ion of the Gove rnmen t of the Republ ic of Kazakhs tan No. 523 "On 
Amendmen t s and Add i t ions in Cer ta in Decis ions of the Gove rnmen t of the Republ ic of 
Kazakhs tan" of 25 Augus t 2018 ; 
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Durat ion of the subs idy and/or any other t ime- l im i ts  
at tached to it The Program operates until 2020 . 
Stat ist ica l data permit t ing an assessment of the t rade effects of a subs idy 

It is not possib le to es t imate what, if any, t rade effects may result f r om the use of this 
p rogram. 

THE FIRST COMPONENT: 

SUPPORTING OF BUSINESS INITIATIVES OF ENTREPRENEURS IN MONO-INDUSTRY TOWNS, SMALL TOWNS AND 

RURAL AREAS 

Form of the subs idy 

1) interest rate subs id ies for loans/contracts on f inancing leas ing; 
2) partial guarantees on loans; 
3) state grants; 
4) partial guarantees on loans of micro- f inanc ing organ izat ions before banks; 
5) subs id iz ing of markups on products and rental charges which are income 
components of Is lamic banks; 

6) interest rate subs id ies for warrant issued by bus iness ent i t ies. 

To w h o m and how the subs idy is provided 

The subs idy is avai lab le for ent repreneurs , imp lement ing and (or) p lanning to imp lement 
own and successfu l projects in rural areas, smal l towns and mono- indus t ry towns without 
sectora l l imi tat ion. 

For s tar tups the sum of loan should not exceed 20 mil l ion tenge, and the guarantee should 
not exceed 85 per cent of loan. For ex ist ing ent repreneur the s um of loan should not exceed 
20 mil l ion tenge, and the guarantee should not exceed 50 per cent of loan. 

Durat ion of guarantee - not exceed ing the t e rm of loan. 

State grants are prov ided for smal l en t repreneurs , including s tar tups, young entrepreneurs , 
women , people with disabi l i t ies and people over 50 years o ld , on free basis to imp lement 
new bus iness ideas in prior ity sectors of the economy, and industr ia l innovat ion projects as 
part of bus iness incubat ion. 

Subs idy per unit, or in cases where this is not possib le, the total amoun t or the annua l  
amoun t budgeted for that subs idy: 

1,033 bil l ion tenge. 

THE SECOND COMPONENT: 

INDUSTRIAL SUPPORT OF ENTREPRENEURS/SUBJECTS OF INDUSTRIAL AND INNOVATIVE ACTIVITIES 

PERFORMING ACTIVITIES IN PRIORITY SECTORS OF ECONOMY AND PROCESSING INDUSTRY 

Form of the subs idy 

1) interest rate subs id ies for f inancing leas ing; 
2) partial guarantees on bank/Deve lopment Bank loans; 
3) deve lopment of product ion ( industr ia l) in frastructure; 
4) es tab l i shment of industr ia l zones; 
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5) long-term leasing f inanc ing; 
6) subs id iz ing of markups on products and rental charges which are income 
components of Is lamic banks; 
7) interest rate subs id ies for warrant issued by bus iness ent i t ies; 
8) interest rate subs id ies for loans issued as part of secur ing long- term tenge l iquidity 
to so lve the prob lem of af fordable lending in the manufactur ing industry and serv ices , as 
well as process ing in the agro- industr ia l complex . 

To w h o m and how the subs idy is provided 

Subs id ies are ava i lab le for successfu l ent repreneurs/sub jec ts of industr ia l and innovat ive 
act iv i t ies imp lement ing and (or) p lanning to imp lement own projects. 

Interest rate subs id ies are prov ided only for loans/contracts on f inancing leasing with 
nomina l interest rate not h igher than 13 percent, where the Gove rnmen t compensa tes 
5 percent and 8 percent is paid by the Entrepreneur . 

Partial guarantees are prov ided only for new loans of micro- f inanc ing organ izat ions for 
work ing capital f inanc ing in o r de r t o micro- lend ing ent repreneurs in mono- indus t ry and smal l 
towns and rural areas. 

The deve lopment of product ion ( industr ia l) infrastructure a imed at supp ly ing the miss ing 
infrastructure to smal l and med ium-s i zed bus iness projects on creat ing new industr ies, 
modern iz ing and expand ing exist ing industr ies, both for indiv idual projects indiv idual ly 
( inc luding for provid ing severa l projects) and with in the f ramework of industr ia l zones. 

Long- term leasing f inancing is ava i lab le for subjects of industr ia l and innovat ive act iv i ty 
imp lement ing and (or) p lanning to imp lement inves tment projects in pr ior i ty sectors of the 
economy, a imed at increasing labor product iv i ty and the deve lopment of terr i tor ia l c lusters, 
approved by the author ized body in the field of industr ia l and innovat ive deve lopment . 

Subs idy per unit, or in cases where this is not possib le, the total amoun t or the annua l  
amoun t budgeted for that subs idy: 

8,106 bil l ion tenge. 

TECHNOLOGICAL DEVELOPMENT OF ENTERPRISES 

Form of the subs idy 

Re imbursement of expenses on the fol lowing d i rect ions: 

1) deve lopment and/or examina t i on of comp lex plan for industr ia l and innovat ive 
project; 

2) upgrading product ion eff ic iency; 
3) improvement of technolog ica l processes; 
4) upgrading industr ia l eff ic iency. 

Subs idy per unit, or in cases where this is not poss ib le, the total amoun t or the annua l  
amoun t budgeted for that subs idy: 

375 ,923 mil l ion tenge. 
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THE PROGRAM OF SUPPORT OF PRIVATE ENTREPRENEURS INVOLVED IN THE PROCESSING INDUSTRY 

Tit le of the subs idy p rogram 

The Program of Suppor t of Pr ivate Entrepreneurs involved in the Process ing 
Industry Period covered by the noti f icat ion 
2018 . 

Policy object ive and/or purpose of the subs idy 

Suppor t of pr ivate ent repreneurs . 
Background and author i ty for the  
subs idy 
The Program was deve loped to s t imulate an economic act iv i ty of pr ivate 
ent repreneurs . P rogram Admin i s t ra to r - Fund of Ent repreneursh ip Deve lopment 
"DAMU" . 
Legis lat ion under which it is granted 

Resolut ion of the Gove rnmen t of the Republ ic of Kazakhs tan No. 354 "On Approva l of Joint 
Act ion Plan of the Gove rnmen t of the Republ ic of Kazakhs tan and the Nat ional Bank of the 
Republ ic on Funding of SMEs Projects in Process ing Industry" of 14 Apr i l 2014. 

Form of the  
subs idy Soft loans. 

To w h o m and how the subs idy is provided 

Pr ivate Entrepreneurs . 

Subs idy per unit, or in cases where this is not poss ib le, the total amoun t or the annua l  
amoun t budgeted for that subs idy 

14,196 bill ion tenge. 

Stat ist ica l data permit t ing an assessment of the t rade effects of a subs idy 

It is not possib le to es t imate what, if any, t rade effects may result f r om the use of this 
p rogram. 

THE PROGRAM OF FINANCING OF THE REGIONAL BUSINESS PROJECTS COVERED BY THE FUNDS OF LOCAL 

EXECUTIVE BODIES AND THE "FUND OF THE ENTREPRENEURSHIP DEVELOPMENT " D A M U " (HEREINAFTER 

REFERRED AS - FUND DAMU) 

Tit le of the subs idy p rogram 

The Program for F inancing Regional Bus iness Projects Using the Funds of Local Execut ive 
Bodies and the Fund "DAMU' . 

Period covered by the noti f icat ion 

2018 . 

Policy object ive and/or purpose of the subs idy 

To support smal l and med i um enterpr ises in the prior ity e conomy sectors 
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Background and author i ty for the subs idy 

Admin is t ra tors of P rog ram: Fund "DAMU" , local execut ive 
author i t ies. Legis lat ion under which it is granted 
Decis ion of the Fund "DAMU" of 10 December 2009 , Minute 
No. 14. Form of the subs idy 
Soft loans. 

To w h o m and how the subs idy is provided 

Joint funds of the Fund "DAMU" and local budgets are a l located to the second-t ie r banks 
for fur ther lending to SMEs . 

Nomina l interest rate shal l not exceed 1 2 . 5 % per year . Va lue of loan may not exceed 500 
mil l ion tenge. 

Subs idy per unit, or in cases where this is not poss ib le, the total amoun t or the annua l  
amoun t budgeted for that subs idy 

1,231 bil l ion tenge. 

Durat ion of the subs idy and/or any other t ime- l im i ts at tached to it 

The loans are provided for the t e rm of not more than 84 months . 
Stat ist ica l data permit t ing an assessment of the t rade effects of a  
subs idy 
It is not possib le to es t imate what, if any, t rade effects may result f r om the use of this 
p rogram. 

THE PROGRAM OF INTER-BANK LENDING 

Tit le of the subs idy p rogram 

The Program of Inter-bank 
Lending. Period covered by the  
notif icat ion 
2018 . 

Policy object ive and/or purpose of the subs idy 

Funding of projects of up to USD 30 mil l ion in pr ior i ty e conomy sectors of e conomy, and 
st imulat ing of fund ing by second-t ie r banks into the prior ity e conomy sectors. 

Background and author i ty for the subs idy 

Funding to (i) second-t ier banks for fur ther f inanc ing of SMEs involved in process ing and 
serv ices sector, (ii) current assets of SMEs , and (iii) large enterpr ises of process ing 
industry. 

The P rogram is admin is te red by the "Deve lopment Bank of Kazakhs tan" JSC , Fund 
"DAMU" . Legis lat ion under which it is granted 

1) Resolut ion of the Gove rnmen t of the Republ ic of Kazakhs tan No. 1276 "On 
Approva l of Joint Act ion Plan of the Gove rnmen t of the Republ ic of Kazakhs tan and the 
Nat ional Bank of the Republ ic on Funding of Entit ies in the Process ing Industry" of 5 
December 2014 . 
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2) Resolut ion of the Gove rnmen t of the Republ ic of Kazakhs tan No. 124 "On Approva l 
of Joint Act ion Plan of the Gove rnmen t of the Republ ic of Kazakhs tan and the Nat ional 
Bank of the Republ ic on Funding of SMEs in the Process ing Industry" of 11 March 2015 . 

Form of the subs idy 

Soft loans 

To w h o m and how the subs idy is provided 

The funds are a l located to second-t ier banks for fur ther f inanc ing large enterpr ises of 
manufactur ing sector. A nomina l interest rate in tenge - 6 per cent, t e rm of the loan - up 
to 10 years , a grace period is 24 months . 

Subs idy per unit, or in cases where this is not poss ib le, the total amoun t or the annua l  
amoun t budgeted for that subs idy 

51 ,728 bill ion tenge. 

Durat ion of the subs idy and/or any other t ime- l im i ts  
at tached to it Not spec i f ied. 
Stat ist ica l data permit t ing an assessment of the t rade effects of a subs idy 

It is not possib le to es t imate what , if any, t rade effects may result f rom the use of this 
p rogram. 

FUNDING OF INVESTMENT PROJECTS 

Tit le of the subs idy p rogram 
Funding Inves tment Projects. 
Period covered by the  
notif icat ion 2018 . 
Policy object ive and/or purpose of the subs idy 

Funding Inves tment Projects with Soc io-economic 
Effect. Background and author i ty for the subs idy 
Admin i s t ra tor of the P rogram: Deve lopment Bank of 
Kazakhs tan . Legis lat ion under which it is granted 
Decree of the Pres ident of the Republ ic of Kazakhs tan No. 874 "On Approva l of State 
Program on Industr ia l and Innovat ive Deve lopment of the Republ ic of Kazakhs tan for 2 0 1 5 -
2019 and Addi t ions to Decree of the Pres ident of the Republ ic of Kazakhs tan No. 957 "On 
Approva l of the List of State P rograms" of 19 March 2010" . 

Form of the subs idy 

Soft loans. 

To w h o m and how the subs idy is  
provided Subjec ts of large bus iness. 
The s ize of the company ' s own part ic ipat ion is not less than 2 0 % of the amoun t of the 
inves tment project es t imate . 
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Subsidy per unit, or in cases where this is not possible, the total amount or the annual amount  
budgeted for that subsidy 

34,92 billion tenge. 

Duration of the subsidy and/or any other t ime- l imits attached to it 

Term of lending - 5 years. 

Statist ical data permitt ing an assessment of the trade effects of a subsidy 

It is not possible to est imate what, if any, trade effects may result f rom the use of this program. 

STATE PROGRAM ON DEVELOPMENT OF PRODUCTIVE EMPLOYMENT AND MASSIVE 
ENTREPRENERSHIP FOR 2017-2021 "YENBEK" 

Title of the subsidy program 

State Program on Development of Productive Employment and Massive Entrepreneurship for 
2017-2021 "Yenbek". 

Period covered by the notification 
2018. 
Policy object ive and/or purpose of the subsidy 

Increasing the level of employment , promoting of welfare, and reducing of 
unemployment. Background and authority for the subsidy 
Administrator of the Program - Fund "DAMU", AO «Fund for Financial Support of Agriculture" 
JSC, Ministry of Labor and Social Defense of the Republic of Kazakhstan, local execut ive bodies. 

Legislation under which it is granted 

Resolution of the Government of the Republic of Kazakhstan No. 746 "On Approval of the State 
Program on Deve lopment of Productive Employment and Massive Entrepreneurship for 2017-
2021 "Yenbek" of 13 November 2018; 

Form of the subsidy 

1) training basics of entrepreneurship within the project "Bastau Business"; 
2) micro- lending; 
3) guaranteeing of loans/micro- loans in cities and rural areas; 
4) state grants to implement new business ideas. 

To whom and how the subsidy is provided 

Subsidies are avai lable for unemployed, se l f -employed, exist ing entrepreneurs and start-up with 
entrepreneuria l potential . 

Micro-loans are provided for 5 years with an annual interest rate of 0 .01%. Max imum sum of 
micro-loan - 8 thousand of monthly-calculated index (1MCI for 2018 - 2405 tenge). 

Subs idy per unit, or in cases where this is not possible, the total amount or the annual amount 



budgeted for that subsidy 

1,008 billion tenge 
Duration of the subsidy and/or any other t ime- l imits attached to 
]t Program operates till 2021 . 
Statist ical data permitt ing an assessment of the trade effects of a subsidy 

It is not possible to est imate what, if any, trade effects may result f rom the use of this program 
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