Appendix

DETSKY MIR GROUP

CONSOLIDATED STATEMENT OF FINAMCIAL POSITION

AS AT 31 DECEMBER 2018

{in millions of Russian Rubles)

Figure 1: Balance sheet of the company Detsky Mir for 2018 year

ASSETS

NOM-CURRENT ASSETS:
Property, plant and equipment
[ntangible assats

Right-of-use assets

Defarred tax assals

Othar non-current assets

Total non-current assets

CURRENT ASSETS:

[nventorias

Trade receivables

Advances paid and athar receivables
Prepaid incomse bax

Cash and cash equivalents

Total current assets

TOTAL ASSETS

EQUITY AND LIABILITIES

EQUITY:

Shara capital

Treasury sharas

Additional paid-in capital
Acoumulated delict
Currency transiation resane

Total equity f [equity deficit)
MON-CURRENT LIABILITIES
Lagse liabilities

Lang-terrm leans and barrowings
Defarred tax liabilities

Total non-current liabilities

CURRENT LIABILITIES
Trade payables

Short-term kzans and berrawings and current portion

af long-term loans and borrewings
Lease liabilites

Advances received, other payables and acorued expenses

Defarred ravenua
[ncame tax payable

Teotal current liabilities
Total liabilities
TOTAL EQUITY AND LIABILITIES

MNotes

10

11

i2
9.2

17
i¥

19
18
21
22

At 31 December At 31 Decembar
2018 2017
9,226 7486
1,255 1,362
29,606 -
1,858 1,593
133 241
42,078 10,682
35,063 26 440
4,473 L
2,038 1,215
1 7
3,335 3,155
44,910 33,061

B6,088

43,743

1 1
[214) (B0}
5.3 LT3
[6,609) (B,3B6)
ar 130
(942 ) 522
23,706 -
8,928 B.956
152 24
33,786 B 885
2%, 747 24,368
12,542 4,635
6,840 -
4,538 54
Tl &06
as57 247
55,144 35,280
BF, 930 44, 365
86,988 43,743

The Motes on pages 11 o 52 Torm an integral part of these consalidated financial statements.



Figure 2: Income statement of the company Detsky Mir for 2018 year

DETSKY MIR GROUP

CONSOLIDATED STATEMENT OF PROFIT OR LOSS AND OTHER COMPREHENSIVE INCOME

FOR THE YEAR ENDED 31 DECEMBER 2018

in millions of Russian Rub earnin share data)
Notas 2018 2017

Aevanue & 110,874 $7,003
Cost of sakas [74,045] (&, 205])
GROSS PROFIT 36,829 32,798
Selling, general and administrative expanses ¥ [25,550] (24, 766]
Cther operating expensas, net (47) (]
OPERATING PROFIT 11,232 8,024
Finance incorme B 10 2B
Finance expangag B (4,427 (1 BEG)
Foreign exchange gainf(less], nat 16 (306]
PROFIT BEFORE TAX 6,921 5,880
Incomea [ax axpenss 5.1 (1,227 {1,036}
PROFIT FOR THE YEAR 5,684 4. 844
Othar comprahensive incoma:
Items that may be reclassified subsequently to profit or loss
Effect of ranslation to presantation currency (43] 16
TOTAL COMPREHENSIVE INCOME FOR THE YEAR 5,651 &, B60
Earnings per share
Weighted avarage number of shares gutstanding, besic and dilutad: 17 737,806,153 738 475,160
Earnings per share, basic and dilubed

(in Aussian Rubles per share) E 6.56

The Mobes on pages 11 to 52 form an integral part of these consalidated financial statements.



DETSKY MIR GROUP

CONSOLIDATED STATEMENT OF CASH FLOWS
FOR THE YEAR ENDED 31 DECEMBER 2018
{in millions of Russian Rubles)

Figure 3: Statement of Cash Flows of the company Detsky Mir for 2018 year

Operating activities:

Profit for the year

Adjustrments Tor:
Depreciation and amortization expense
Finance expense

Write-offs of merchandise inventorias relating to shrinkage and

write-down Lo et realizable value
Income tax expanse recognized in profit or loss
Impairment recognized for non-current assets
Expense on equity-settled share-based cormpensation
Bad debts written-off and change in allowance for doubiiul
ACCOUNES

[Gain)floss on disposal of non-currant assets
Finance income

Foreign exchange [qain)/loss, met

Changes in warking capital:
[Increase)/decrease in trade receivables
{Incraase)/decrease in advancas paid and cther raceivables
Increasa in inventones
Increassf|daecrease) in trade payablas
Inecrease in advances received, other payables and accreed

EXQENSES

Increasaf(decrease) in defarred revenua

Cash generated by oparations

Inberest paid
Intarast received
Incorme tax paid

Net cash ganerated by operating activities

Investing activities:
Fayments for property, plant and eguipment
Payments for intangible assals
Repaymant of loans receivabla
Froceads from disposal of property, plant and equipmant

Nat cash used in investing activities
Financing activities:
Furchasa of treasury shares
Sale of reasury shares
Repaymant of laans and borrewings
Dividends paid

Lease payments
Procesds fram loans and barrawings

HNat cash used in financing activities

NET INCREASE IN CASH AND CASH EQUIVALENTS
CASH AND CASH EQUIVALENTS, beginning of the yaar
CASH AND CASH EQUIVALENTS, end of the year

2018 2017
5 54 4,844
9,100 1,816
4,427 1,866
1,233 1,320
1,227 1,036
141 -
182 170
8 15
(11 14
(1o (2B}
[106] I0E
(2,230) 1,606
(506 466
(%,856) (2, 564)
5,034 (1,116}
B 1,085
114 {210}
14,924 10,248
(4,233) (1,658)
5 13
(1,0E3]) {1,523}
— %83 7080
(3487] (2,072
(307) (306}
- 1,074
- 4
(3, 784) {1,370
[145) (375}
41 43
[44,173) (40, &6E)
(7 242) (3,623)
06,122 -
52,052 39,621
{5,639 {50007
180 710
3,155 2,445
3,335 3,155

Tha Notes ocn pagas 11 to 52 form an integral part of these consalidated financial statements.
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Figure 4: Balance sheet of the company Detsky Mir for 2019 year

DETSKY MIR GROUP

CONSOLIDATED STATEMENT OF FINANCIAL POSITION

AS AT 31 DECEMBER 2019
{in millions of Russian Rubles)

ASSETS

NON-CURRENT ASSETS
PFroperty, plant and eguipment
Intangible assets

Right-ol-use asgatg

Dafarred tax assets

Other non-current asseks

Total non-current assets

CURRENT ASSETS

Inventorias

Trade receivables

Advances paid and other recsivables
Pragaid income Lax

Cash and cash equivalants

Total current assets

TOTAL ASSETS

EQUITY AND LIABILITIES

EQUITY

Share capital

Treaswry sharas

Additianal paid-in capital
Baccumulatad deficit
Currency translation reserve

Total equity deficit

MNON-=CURRENT LIABILITIES
Leasa liakbilities

Long-term loans and bormowings
Daferred tax liabilities

Total non-currant liabilities

CURRENT LIABILITIES
Trade payables
Short-term loans and borrowings and current portion
of long-term loans and borrewings
Lease labilities
Advances received, other pavables and accreed oxpenses
Dafarred revanla
Income ax pavabla

Total current liabilities
Total liabilities

TOTAL EQUITY AND LIABILITIES

Notes

1t
11
12
w2

13
i4
15

16

17
17

13
14
21
22

At 31 Decembear

At 31 December 2018
2019 (restated)®
9,755 9,226
1,464 1,255
32,988 20,606
2,415 1,858
138 133
46,760 42,078
38,636 35,063
4,048 4,473
1,435 2,038
13 1
1,769 3,315
45,901 44,910
9 61 B S9BE
1 1
(317) (214)
5,793 5,793
[7,305]) [6,.609)
161 E7
(1,667) (942)
27,635 24 203
8,980 8,928
104 152
36,719 33,283
32,911 29,747
10,270 12,542
7,145 5,343
6,042 4,938
436 F20
805 157
57 609 54,647
94,328 BT 930
92,661 86,988

Tha Notes on pages 11 to 45 form an integral part of these consolidated finandal statemants.



Figure 5: Income statement of the company Detsky Mir for 2019 year

DETSKY MIR GROUP

CONSOLIDATED STATEMENT OF PROFIT OR LOSS AND OTHER COMPREHENSIVE INCOME
FOR THE YEAR ENDED 31 DECEMBER 2019

in millions of Russian Rub

Revenua

Cogl of sales

GROSS PROFIT

Selling, general and administrative expansas
Other operating expenses, nat

OPERATING PROFIT

Financa incame
Finance expansas

Foraign exchange {loss)f gain, nat
PROFIT BEFORE TAX

Income tas expenss

PROFIT FOR THE YEAR

Other comprehansive income/ (loss):

Items thal may be reclzssified subisequently [0 profil of joss
Effect of translation ta presantatian ourrency

earnin

TOTAL COMPREHENSIVE INCOME FOR THE YEAR

Eamings par sharas

share)

Notes

&

5.1

Weighted average number ol shares sutstanding, basic and diluted: 17

Earnings per share, basic and dilutad
{in Russian Rublas per share)

2019 2018
128,764 110,874
(87,233) (74,045]
41,532 36,829
(28,631 (25,550
(&) (47]
12,893 11,232
11 10
(4,B7E) (4,427}
[124) 106
7,902 6,921
(1,360 (1,227}
6,542 5,694
74 {43}

6,616

735,675,274

589

The Motes on pages 11 to 45 forrm an integral part of these consalidated financial statements.

5,651

737,806,153
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DETSKY MIR GROUP

CONMSOLIDATED STATEMENT OF CASH FLOWS
FOR THE YEAR ENDED 31 DECEMBER 2019

{in millions of Russian Rubles)

Figure 6: Statement of Cash Flows of the company Detsky Mir for 2019 year

Operating activities:

Profit for the year

Adjustrients Tor:
Depreciation and amortization expensa
Finance expenses
[ncome tax expense recagnized in profit or loss

Write-affs ol merchandise inventories relating o shrinkage and

write-down o net realizable value
Impairment recognized for non-current assets
Forsign exchange lass/[gain), nel
Expansea on equity-satiled share-based compensation
Finance incoma
Gain on dispesal of non-current assets

Bad debts written-off and change in ko2 allowance Tor doubtiul

recaivables on sdvances paid and other receivables
Other

Changes in warking capital:
Decrease/{increase) in trade receivables
Decrease/({increase) in advances paid and ather receivables
Increass in inventorias
Increass in trade payables
Increasa in advances received, other payables and accreed

AXPENSES

[Decrease)fincrease in deferred revendea

Cash generated by oparations

Interest paid
Inbarest recsivad

Incorme tax paid
Het cash generated by operating activities

Investing activities:
Payments Tor property, plant and squipmeant
Payments Tor intangible assats
Froceeds from sale of propaerty, plant and eguipment

Met cash used in investing activities

Financing activities:
Purchase of treasury shares
Sale of treasury shares
Repayment of leans and borrewings
Dividends paid
Lease payments
Procesds from loans and borrowings

Met cash used in financing activities

NET (DECREASE)S INCREASE IN CASH AND CASH
EQUIVALENTS

CASH AND CASH EQUIVALENTS, beginning of the year

CASH AND CASH EQUIVALENTS, end of the year

20189 2018
§,542 5,644
10,005 9,100
4,878 4,427
1,360 1,227
1,270 1,233
128 151
124 (106}
B 182
(11} (1)
(22 (1)
(25} B
(43) .
200 (2,230)
126 (6059]
(4,81E] (9.856)
3,404 5,034
1,164 526
[284] 114
— 4002 14,834
(4,559) (4,233
4 5
(1696] (1 0B3}
17,811 9,613
(2, 7B9) (3 4BE7)
[71E] (307]
40 .
{3,467) (3,794)
[135] (1%95]
36 41
[72,522] (44,173}
(6, 5%98) (7242
16, 569) (8,122)
70,302 52,052
(15,910 (5,639)
{1,566]) 180
3,335 3,155
1,768 3,335

Tha Motes on pages 11 to 45 form an integral part of these consalidated finandal statements.
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Figure 7: Balance sheet of the company Detsky Mir for 2020 year

DET5KY MIR GROUP

COMNSOLIDATED STATEMENT OF FINANCIAL POSITION

A5 AT 31 DECEMBER 2020
{in millions of Russian Rubles)
At 31 December At 31 December
Notes 2020 2019

ASSETS
NOMN-CURRENT ASSETS
Property, plant and sguipment 10 5,274 5,755
Intangible asiats 11 1,524 1454
Right-of-use asoets 12 33,726 32,98
Diaferred tax aisets 9.2 1,811 2415
Other nan-current assets 124 138
Total non-turrent assets 47450 45,760
CURRENT ASSETS
Inwertories 13 47,494 3B,636
Trade rageivablas 14 TETD 4 04E
Adwanc=i paid and other receivables 15 1,535 1,435
Prepaid mcome Lax ] 13
Cash and cash equivalents 16 !EE pl)
Total current asoets 49,535 45,901
TOTAL ASSETS 95,994 92,661
EQUITY AND LLABILITIES
EQuiTY
Share capital 17 1 1
Treddury shares 17 (07T (317}
fdditional paid-in capital 5,793 5,793
Accumulated delfict {8,145] {7, 305}
Currency translation reserve 126 161
Total equity deficit |2,632) 1,667
NON-CURRENT LIABILITIES
Lesasa liakilities 1E 2E,619 27,635
Long-term kbans and bormawings 13 12,200 ESED
Deferred tax Eabditios 9.z 93 104
Total non-current Rabilities 40,511 36,719
CURRENT LIABILITIES
Trade payables 35770 32011
Shart-term loans and borrowings and current partion

of lang-term |loans and borrowings 19 7582 10,270
Lease liakbilities 18 B.237 7145
Advances raceived, other payables and accrued expenses 21 5075 B4
Deferred revenue 22 527 436
Ineome tax payable 634 A5
Total current liabilities 58,715 57,609
Total liabikities 99,626 94,328
TOTAL EQUITY AND LIABILITIES 96,994 92,661

The Motes on pages 11 to 55 farrm an integral part of thede consalidated financial statements,



Figure 8: Income statement of the company Detsky Mir for 2020 year

DETSKY MIR GROUP

CONSOLIDATED STATEMENT OF PROFIT OR LOSS5 AND OTHER COMPREHENSIVE INCOME
FOR THE YEAR ENDED 31 DECEMBER 2020
(in millions of Russion Rubles, except earnings per share)

Notes 2020 2019
ReEvernuse B 142 882 12E, 764
Cost af wales |9E,90%] 87,232}
GROSS PROFIT 43,973 41,532
Selling, general and administrative expenses 7 [25,490) |2B,631)
Other sperating income[expenies), net B2 |E}
OPERATING PROFIT 14,565 12,893
Finance income B2 11
Finance expensas B 14,495 14,E78}
Farsipgn exchange logs, nat |2,0M93) (124}
PROFT BEFORE TAX B, 05E 7,902
Income tax expense 9.1 11,309 11,360}
PROFIT FOR THE YEAR 5,749 6,542
Other comprehensive (loss]/income:
Hems thot moy be reclpssifed subseguently to profit or lois
Effect of translation to presentation currency [35] 74
TOTAL COMPREHENSIVE INODDME FOR THE YEAR E. 714 B 616
Eamings per share
Weighted average numbser of shares autstanding, basic and diluted: 17 734 561,783 735,675,274
Earnings per share, basic and diduted |in Russian Rubles per shara) 9.1% 858D

The Motes on pages 11 to 55 farm an integral part of these consalidated fnancial statements.



Figure 9: Statement of Cash Flows of the company Detsky Mir for 2020 year

DETSKY MIR GROUP

COMSOLIDATED STATEMENT OF CASH FLOWS
FOR THE YEAR ENDED 31 DECEMBER 2020

{in millions of Russion Rubles)
2019
2020 {restated)®
Operating activities:
Profit for the year 6. 745 6,542
Adjustments far-
Depreciation and amortization expenss 10,413 10,005
Finance expenses 4 496 4 8B7E
Foreign exchange |oss, net 2093 124
Write-offs of merchandise inventodes relating to shrinkage and write-
down to et realizable valws 2081 1,270
Income tax expense recognized in prafit or loss 1,305 1,360
Experse on equity-settled share-based compensation 1BE E
Finance intarne [83] (11}
Othear 12 34
Changes in warking capital:
Decraase in trade receivables 173 o
(Inerease)/decraase in advances paid and other receivables (132] 126
Inerease in inventories 15,912} {4.E18)
Increase in trade payables 1,507 3819
1D:|:rl:uu:lﬁn|:ruu in advanoes received, ather payables and acorued
R (267) 1,164
Increasef[decreage] in deferred revenue ol (284}
Cash generated by operations 22,915 24,517
Intarait paid {4,297} 14,599}
Interest received TE id
Incame tax paid 11,580} 11,696}
Met cash generated by operating activities 16,720 1B, 226
Investing activities:
Payrments far property, plant and eguipment {1,705} {2,789}
Paymients far intangible asssts (E45] (18}
Proceeds from sale of property, plant and eguipment 42 40
Met cash wsed in investing activities (2,35E) (3.467)
Financing activities:
Purchase of treasury shares [30] (139}
Sale of treasury shares - 36
Repayment of loans and borrowings [63,315] (72,522}
Dividends paid {7,775} {6,598}
Leagse payrmants {6,369} {E,589)
Proceads from loans and borrowings &1 87E 70,302
Met cash ised in finanding activities {13,671} (15,510}
MET INCREASE/|DECREASE) IN CASH AND CASH EQUIVALENTS 691 {1,151)
CASH AND CASH EQUIVALENTS, beginning of the year 1,769 3,335
Effect of changes in foreign exchange rates on cash and cash eguivalents (B34] (415}
CASH AND CASH EQUIVALENTS, end of the year 1826 1,769

The Notes on pages 11 to 55 farm an integral part of thess consolidated financial statements.



